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THE MONEY MARKET. 


Excessive supplies of short loans have again filled, the 
money market this week, and the amount of money unlent 













Transacts a general Foreign Banking Business, having 


pent regen in all Countries, and is specially pre- at the end of each day has been considerable. The banks 

nteses @2 Bea for — Senet - — still allow 34 per cent. on deposits, and charge 4 per cent. 
ritish Empire and Italy. Correspondent o . er ast ae : a 

the Royal Italian Treasury and of or eee teeta for fixed loans to the market; but the surplus has each 


for Foreign Exchanges. 


Telegrams; “ Italocredi, Cannon, London.” 
Telebhone: 7802-7803 City. 


afternoon been lent below 1 per cent. Treasury bills to 
be paid for this week have been in demand at any fraction 
over the ‘‘ tap’’ rate of 33. Thus, with the supply of 
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of gold, and an increase of £231,700 in the circulation, 
the Reserve being £235,200 Jower. 


£:4,696,300 go'ng on to Other, while Public were reduced 


750 


THE ECONOMIST. 


\October 29, 1921. 


i 


ordinary bills still small, sellers have been able to make 
their own terms, though some buyers have refused to 
work below 3}. In fact, the stagnation of trade has at 
last affected banking profits. No important change is 
expected in the situation before the Treasury’s money 
position alters. 











* * * = 
cere on ele sles cilene |meiem@ete 
“iat iat" isa) a’) ag d Date 
Bank Rate eeeeeeeeeeeeee 5 | si” S | ji é SS 
ee rs | 3 | 3 14 (ly. 21, 
Houses | Notice ........| 3% | (3g 4a(Sly. 21, °21) 
Bills, 3 months ** 38° 3g* - j 3i* ee 
Market rate (3 mnths’ bills)| 3g | 54 (4% 4/48 | = 


* Additional to those offered by tender the preceding week. 


The Bank return showed a slight reduction in the stock 


Government securi- 
ties were increased by £7,860,000, and Other securities 
fell by £4,212,500, so that deposits rose by £3,436,100, 


by £1,260,200. The circulation of currency notes was 
reduced by £1,028,300 to £311,575,500, which includes 
£:1,837,800 for notes called in, but not yet cancelled. The 
fiduciary issue is £261,787,600, or £55,767,600 below the 
maximum. 
* aa * > 

The following table shows public income and expendi- 

ture for the week ended October 22, 1921 :— 


-~_—s, 


RECEIPTS. Min. £ EXPENDITURE, Min. £ 

From Revenue ...ccccessscsees 25°804 | Supply Services .......seeceees - 14070 
Interest on Debt ....cccccecess 4°707 

PE  \‘cneens nesegeeewieceoe 633 

Reduction of Debt.............. 4717 


Added to Exchequer Balances .. _ 1°677 
25°804 
These operations decreased the National Debt by the sum 


of £4,716,736, and caused the following changes :— 











Min. & Min. £ 

Treasury Bonds.............. + 2739 | Treasury Bills.............e0 — W661 
National Savings Certificates +  °350| Public Department Advances — 2°075 
Bank of England Advances... + 27000| Depreciation fund .......... — 00 
BamOries .cccocccccvcsccvecce + ‘050/| Surrendersof Bonds,&c. .... — ‘°380 
PEREDEED bousvencceneeteds> — 35 

+ W139 | — 33981 


National Savings Certificates to the extent of £875,000 
were issued for housing. Property and Income-tax 
yielded £2,863,000, while Customs! and Excise brought 
in £15,521,000. Receipts from sales of Treasury bonds 
amounted to £ 2,739,459. 
e eo a @ 

FOREIGN EXCHANGES. 


The position on the foreign exchange market has been 
as difficult as before, and the outlook is no clearer. The 
only satisfactory feature to be recorded is a growing 
recognition of the necessity for reconsideration of the 
whole question of inter-Allied debts and of Reparation, 
for until this has taken place an approach towards 
stability would seem hardly possible. The mark, after 
remaining steady for the whole week somewhere between 
650 and 660, took a sudden jump on the 27th to 710, and 
yesterday morning had risen to 725, afterwards falling to 
7oo. Att first sight this further depreciation would seem 
inconsistent with the return of the Wirth Government, 
but the probable reason is the movement of the great 
industrialists towards the Right, and the improbability of 
the reconstructed Government being able to obtain the 
help from them originally promised in raising the foreign 
currencies required for the spring reparation payments. 
The spread between spot and future marks, at 14 marks 
per month, is $ mark narrower than a week ago. The 
dollar has moved erratically, but the rate now begins to 
show a slight tendency to weaken again. With the 
causes, however, of the recent movement still so obscure, 
it 1s quite impossible at present to make any forecast. 

rom a quotation of 3.94% on the 21st, the rate fell on 
the following day to 3.92%, but rose again steadily to 












3-96 on the 25th, only to fall back again quietly to 3-92} 
yesterday morning. At } cent over spot for one month 
? for two, and 1} for three, the rate for futures was 
unchanged on the week. One reason perhaps for the 
recent strength of the dollar rate may be seen in the 
September trade returns, which show a very Striking 
diminution in exports, especially to Great Britain. Paris 
at 54.20 ends the week practically unchanged, after 
having been down on the 26th to about 53.90. A settle. 
ment, although not a very convincing one, would appear 
to have been reached as to the Budget deficit. Trade 
returns continue to show a satisfactory decrease in the 
adverse balance, but the heavy falling off in the import of 
raw materials suggests that the pressure for purchase 
will be very heavy when trade revives. At 


‘ 55-35, 
as compared with 55.25 a week ago, the Belgian 
franc shows a_ slight depreciation as compared 
with Paris. Forward rates in Paris are 


: ‘ 3c 
per month discount, as compared with tc a week ago, in 


Brussels gc premium as compared with toc last week. 
The lira, after moving round about that figure, was 
yesterday at 100 slightly better than the previous week. 
Switzerland, which on the falling off of buying from 
Germany, rose from 21.20 on the 21st to 21.80 on the 
25th, has fallen again rapidly, with the rise in the mark, 
to 21.30 yesterday. Amsterdam, mainly on continued 
liquidation in Holland, has declined on the week from 
11.57 to 11.534. Madrid at 29.62} shows a slight im- 
provement, Lisbon, as the result of the revolution, is still 
weaker at 54d. Among the Northern countries, Christi- 
ania at 29.824 is again rather better, while Stockholm 
at 17.144 has gone more rapidly in our favour than for a 
long time past, and Copenhagen at 20.66 has also some- 
what depreciated. Helsingfors at 252}, after being some- 
what better, is practically unchanged on the week. In 
Central Europe Vienna, in spite of renewed promises of 


help from ourselves and France, and in spite, also of a’ 


new Government, with promises at last of effective 
financial reforms, has depreciated still further, the London 
rate (Auslandskrone) being quoted yesterday at 8,000, a 
new record. On the 24th, the last date for which figures 
are available, the Vienna (Inlandskrone) rate was 14,425, 
as compared with a London rate on that day of 7,250. 
Budapest, as the result of recent troubles, has moved up 
to 3,000, while Warsaw again, in spite of the Silesian 
settlement and a real improvement in general conditions, 
has again depreciated to 17,000. Prague at 380 is again 
higher, as also is Belgrade at 275, although this shows 
an improvement on the figure of nearly 300 on the 26th. 
Bucharest has risen again from 535 to 590, and Sofia 1s 
also considerably higher at nearly 600. Athens at 89} 
is slightly better, but Constantinople shows a sudden 
and, up to now, unexplained rise from about 760 to nearly 
860. In spite of expectations, the rupee at just over 
1s 44d is again slightly lower, and the position remains 
obscure, the speculative element still predominating. The 
yen has remained practically unchanged. Silver has 
been subject to considerable speculative movements, and 
dropped heavily during the earlier part of the week. A 
slight recovery, however, has brought up the price to 4od, 
as compared with last week’s figure of gojd. The Hong 
Kong and Shanghai rates have moved in sympathy, being 
down respectively to 2s gd and 3s 11d. Among the 
South American rates, Buenos Ayres has moved id 
against us to 44d, as has also Rio to 84d. Monte ideo 
and Valparaiso, on the other hand, are slightly cheaper. 
* 7 * 7 
A SUMMARY OF NATIONAL FINANCE, 
Frsanciat Year, 1921-22 (ro Dare) Aprit 1 to OcTOBER no 
£ 


571,699,589 | Raised by revenue .. 513,991,168 
1168,617 | Net borrowings .... 58,877,038 


Total.......... 572,868,206 Total .........- 572,868,206 
anes for Year 1921-22. 


£ 
Ordinary Receipts. . 1,058, 150,000 | OrdinaryExpenditure 974,023,000 
Special Rece 158,500, 


Total spent eeeeeeee 
Inc. in balances.... 





ipts .. ,000 | Special Expenditure 65,705,000 

Total ........ 1,216,650,000 1,039,728,000 
seein 

Surplus* ....-- 176,922,000 


* Owing to liabilities which could not be precisel calculated, it was 
estimated that the final balance would not exceed ean £80,000,000. 
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NATIONAL DEBT, 






























































































=, (Million £.) SENSITIVE nerves have received once again their weekly 
92} as —-; ponies quota of shocks in the shape of an attempt by ex-Emperor 
ath “| 3. Bot ag ag a | @: | Karl to regain the throne of Hungary, and a lively threat 
en # | 35 5 = | §3 eB 38 of a breakdown in the Irish negotiations. Fortunately 
the ae |\a | Karl’s mad escapade proved little more than a nine hours 
Funded Debt ........-| 588 | 584 | 315) 315| 315! 315| 315 | Wonder, but the affair serves once more to illustrate the 
the Term. Annuities.....---| 30 | 28 2; 19; 19) 18] 19 |, mplete failure of h f 
cing Fij War Stock "s-0.| 9 bs 83 65| 63| 63 con plete failure o statesmen to create an atmosp ere 0 
looks is ee a: ot & 2,007 |2,000 [ate |a988 |g | Security in Europe in which economic recovery can hope 
fter National War Bonds oh © 1.508 L476 14d 1,413 |1.278 | to proceed. The progress of the Irish negotiations has 
ttle. 4 — aaa. 360| 357! 366 oe 3 been placed in jeopardy by the foolish intervention of 
Dear | f% Conversion Lin.*| .. | .. = 1 | tel “sl oe extremists on both sides—by Mr de Valera’s telegram 
rade aoe 45 " 1,107 Lior “10a 1,121 |1,19 | OD the one hand, and on the other by the intransigeance of 
the Seer ievings Corts a. et 267 | 374 279| “oa5| oes Ulster stalwarts in the House of Commons. The Prime 
“pe 6 | War Expend. Corts.) o. | + abe | aia | aie | ide | aii Minister has undoubtedly pursued the only possible course 
nase | an . ee ee Sas | a i ie deciding to test the strength of this group on Monday 
35, peers sete ee ee by — — = — ~ — — ee ~ 
ria y 7,785 | 7,574 | 7,756 | In doubt. ether the obstacle create Mr de 
ca Osher Capital Liabilties C1 =) 71 9) 3 _ © | Valera’s indiscreet reference to freedom from ‘alleienne 
3c Total Linbilities......| 712 | 1,162 |5,921 | 7,481 |8,079 | 7,876 | 7,834 | 7,623 | 7,806 | can be ~ easily surmounted is a different question. But 
i * By the conversion of National War Bonds into Conversion Loan about 102| it is at least a favourable omen that Mr Lloyd George 
— millions (nominal) has been added to debt, has not yet abandoned his intention to anand the 
wae POSITION OF THE FLOATING DEBT, Movement | Washington Conference in person. Cables from the United 
ek, Way and Means Advances Oct. 25°20, Mar.31, "21, Oct. 22, 21, Och Sak States suggest that there is an increasing chance that 
rom a. a “ae rensen...osesenaes the agenda of the Conference will be expanded to include 
the Advances by Pubiie Departmte 182.514,000.. 154,489,000. 156,958,000..— 2,075,000 | the main problems of international economics and finance. 
wk. Treasury Bills ou +++ 01,076,004,000. .1,120,841,000. .1,119,330,000. .—30,700,000 | Contributions to the discussion of two of these problems 
ued Total Floating Debt ......1,518,268,000. .1,275,330,000. .1,550,038,000..— 5,775,000} have been made this week in Chicago, by Mr McKenna, 
rom * * * * chairman of the London Joint City and Midland Bank, 
im- and at Tunbridge Wells by Mr Asquith. Both developed the 
still EVENTS OF THE WEEK, same theme, namely, that two sae first requisites for an 
isti- OcToBer 22ND.—Ex-Emperor Karl advances into Hun-| @pproach towards international recovery are a_ revision 
olm gary. Bulgarian Minister for War assassinated. Mr | 0f the Reparations Agreement, and the cancellation by the 
ra Arthur Henderson speaks at Southampton. German United Kingdom of the war debts of her late Allies. On 
me- Cabinet decides to resign. the latter subject Mr Asquith said :—‘* The first thing is 
me- Octoper 23RD.—Ex-Emperor Karl repulsed before to get rid, as between Allies in the late war, of their 
In Budapest. Lord Grey at Birmingham indebtedness the one to the other. I do not like to use 
s of SO _ | such an expression as a bad debt, because that seems to 
fa OcroBER 24TH.—League of Nations Union asks public | imply some doubt as to the solvency of the person who 
tive for one million. Miners’ Federation submit proposals to | js responsible. But it is not a good asset. Wipe it off 
don Government on depression in coal industry. Meeting of| the slate. You will be none the worse in the long run. 
a Irish Peace Conference. Announcement of Committee} [t is a speculative, shadowy, contingent possibility, to put 
Ires appointed by Colonial Secretary to inquire into rubber] jt at the highest. Get rid of it, and set free these nations 
125, position in British Dominions. Karl captured. from the burden which hampers, and necessarily hampers 
250. OcroRnerR 251H.—Sir Robert Horne in House on export} so long as it is a contingency, their industrial development 
| up credit schemes and economy. and their financial future.’’ Mr Asquith may be over- 
sian OctoBer 26TH.—Underground companies propose ex- sanguine as to the immediate effects of debt cancellation, 
ns, tension of London traffic system. Mr Asquith at Tun- but the step which he advocates is one that we have 
yan bridge Wells. New German Cabinet formed, with Dr consistently urged. According to the cables of his 
OWS Wirth as Ghanesiior. Mr Mcllenne addeceses bankers at | Chicee° speech, Mr McKenna said, “ As to the amount 
6th. Chicago. Conference of Ambassadors in Paris to decide} due to the United Kingdom, I am not only not sanguine 
Goh future of ex-Emperor Karl. of preheated it, but bof ee oe . 
J2 . . acer viene thin . . J . | would cancel it.......... ont say the same o ee I- 
den ma pene: Rename Tag can debts. These must be accepted in the form of com- 
arly ~ . . . modities, as that is the only way in which foreign debts 
wer Stockmarkets have been a little better this week, gilt-| ©" be paid if they are to be received at all.”’ Britain's 
The edged stocks being helped by the glut in the money | War debt to America, in any case, is regarded by every 
oe market. The recent stream of forced selling appears to shade of ee — on 0 side - a, 
d have been stemmed. gation, and one which the country 1s perfec y capa ene 
a _In the cotton industry there are indications that in some meeting by hard — and an ‘ee im ae supply © 
od distributing centres dealers are growing short of stocks, | 004s and vege id’ - eee Ht = aha sad ta fall 
ong but buyers remain nervous. The strength of the raw dum on the world’s financial problems, publis i 
ing ee the ssa = ~ wool am and is 
th sponsible for supporting Bradford quotations. Spinners ; 
id of hosiery yarns are alien, and consumption of low LONDON JOINT CITY AND 
deo qualities is increasing. Though the demand from the home 
per. trade remains poor, the piece goods trade is improving. MIDLAND BANK LIMITED 
In the coal trade household descriptions are in better CHAIRMAN » 
nee owing to the colder weather, but steam coal The Right Hon. R. McKENNA 
business is still on a restricted scale. Little actual change JOINT MANAGING DIRECTORS» 
sal. 'S reported in any branch of the iron and steel industry, OO IT Ie casein 
168 though in some directions encouragement is derived from Subscribed Capital - £38,116,815 
,038 the prospect of work on the four battleships ordered by Paid-up Capital - - 10,860,565 
= the Government. The London hide market is a trifle Reserve Fund- - + 16,000,606 
206 weaker, and there has been some falling off in leather Deposits (June 30th, 1921) - 371,322,381 
business. The boot trade is moderately well employed on HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E.C. 2. 
000 small orders. In the market for vegetable oil and oilseeds OVER 1580 OFFICES IN ENGLAND AND WALES 
,000 Some improvement in tone is noticeable. OVERSEAS BRANCH : 65 & 66, OLD BROAD STREET, LONDON, E.C.2, 


“#8181 


Details of news and movements in the principal markets 


from special correspondents will be found on later pages 
of this issue. 
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this week by the Manchester Guardian Commercial, Prof. 
Cassel dwells at length in one section on the responsibility 
of these huge debts for the uncertainty prevalent in Europe 
to-day. To the Professor’s main arguments we hope to 
refer next week. 

From the sublime to the ridiculous is a short step. While 
experts have been discussing these vital problems the 
House of Commons, by question and answer, has been 
dragging to light a new batch of absurdities in 
connection with the Safeguarding of Industries Act. 
In this matter, as Mr Will Thorne remarked, *' we get 
more nonsense every day.’’ So far no more than the first 
part of this unhappy measure, that relating to so-called 
key industries, has come into operation. It was a 
part which the House accepted with very little 
discussion. Members were assured that the future 
safety of the Empire depended upon the_ establish- 
ment or maintenance in this country of certain essential 
or key industries, and the schedule loosely defining 
what they were was adopted without amendment. The 
Board of Trade was charged with the duty of compiling 
lists of goods which came within the descriptions in 
the schedule. We have already criticised those lists, but 
our criticism was mild in comparison with that which the 
House of Commons now hears every day at question time. 
The President of the Board bluntly and truly states that 
he has no option except to administer the Act as it is 
written; the absurdities are no fault of his. If members 
of Parliament now come along and say that they had no 
such intentions, the only reply is that they should have 
expressed more exactly what they wanted done, or should 
have left the Board of Trade some discretion in interpre- 
tation. The Board has none at all, and the referee who 
has just been appointed has none at all; both are charged 
mainly with the duty of administering the Act. If we 
get, as we do, more nonsense every day, one consolation 
is that it makes the fatuity of the Act more unmistak- 
ably recognisable to the public. 

By question and answer in the House we are learning 
what are some of those essential or key industries upon 
which in a future war the safety of the Empire will de- 
pend. They are, arnong other surprising things, the glass 
eyes of dolls and the blown glass ornaments which hang 
on Christmas-trees ; they include toy magic lanterns and 
other children’ playthings, in which figure thick pieces of 
distorting glass, miscalled lenses; they include the 
tungsten wire in an electric lamp bulb, though not the 
bulb itself ; a flat shaving glass may enter our ports with- 
out creating a national peril, but if the mirror be curved 
ever so slightly the foundations of the State tremble. 
Finally, and perhaps most ridiculous of all, lactose, which 
is used in the preparation of infants’ foods, may come in 
duty free if it be crude and impure, but the lactose that 
is refined, and of the best quality, and best suited to build- 
ing up the bodies of future defenders of the Empire, must 
pay a duty of 334 per cent. As the days pass the absurdi- 
ties will multiply, but they will have hard work to surpass 
the present inglorious eminence of lactose. 

All this trouble, and the further troubles that are to 
come, have arisen through the insistence of the House 
of Commons upon the withdrawal of all discretion from 
the Board of Trade. This is one of the dilemmas of 
Tariff legislation. If it is to be workable at all, large 
discretionary powers must be placed in the hands of 
bureaucrats, and the moment such powers are largely 
conceded abuses tend to creep in. All the absurdities 
arising from the attempts to administrate the Act may 
be amusing, but unfortunately their humour is tainted 
with grimness, since their effect is to trammel and con- 
gest business at the very time when encouragement of 
trade is the chief national requirement, and the object of 
other legislative efforts of the Government. 





EXPORT CREDITS. 


WHiLe the new proposals for stimulating our export trade 
are under discussion, it is well to see what lessons can be 
drawn from the practical results of the schemes which 
have already been in the field. The first edition 
of the British export credit scheme has been in 
operation since September, 19190. Under this the 
Board of Trade was empowered to grant credits to British 


| been in operation since June. The main 

































exporters “ in connection with the export of goods wholly 
or partly produced in the United Kingdom,”’ to Finland, 
Latvia, Esthonia, Lithuania, Poland, Czecho-Slovakia. 
Jugoslavia, Roumania, Georgia, and Armenia. The tots! 
sum authorised for such purposes was £ 26,000,000, ayail- 
able up to September 8, 1925. Results were disappoint- 
ing, the accepted explanation being that importers were 
deterred from using it by the conditions as regards 
security imposed by the Board of Trade, while British 
exporters wanted a guarantee against loss rather than a 
credit. A sccond edition was therefore prepared, and has 
innovations 
were : (a) that powers were added to “ give guarantees ”’ 
in connection with export transactions ; (b) that the scheme 
was made applicable to the British Empire, 

The working of the scheme really depends on the Board 
of Trade regulations. According to these Bulgaria, 
Austria, and Hungary were added to the list of foreign 
countries, but as regards British Dominions it was stated 
that “ it is not proposed for the present to apply the scheme 
to British India, Ceylon, or British possessions in the Far 
East ’’ (this for an interesting reason is referred to later). 

As regards guarantees, these were divided into two 
classes: (a) Guarantees to exporters. In dealing direct 
with exporters the British Government was to guarante: 
up to a maximum of 85 per cent. of the invoice value o! 
the goods, but to have recourse against the exporter for a 
half of any loss incurred by the Government, after taking 
into account the sum actually repaid by the importer, plus 
the value of the security (if any) which he put up. That 
is to say, supposing that the invoice value of the goods 
was #.1,000, and that the Government guaranteed the 
maximum 85 per cent., or £850, then if the importer put 
up security which the Export Credit Office accepted as 
worth #400, and if in addition he repaid £250, there 
would be a deficit of 4200. For half of this deficit, 
namely, £100, the Government would have a claim on the 
exporter. {The exporter would, of course, also lose the 
balance of 15 per cent. not covered by the Government 
guarantee ; but this was supposed to represent his profit.) 

(b) Guarantee to banks. In addition to the above pro- 
visions for direct guarantees to exporters, the regulations 
provided that where business was proposed by banks o1 
credit associations the Government could guarantee up 
to 70 per cent. against an agreed premium. 

Without going into details, it may be said that the 
administrative regulations were settled after careful con- 
sultation with representatives of the business interests 
concerned. The scheme was, in fact, given the maximum 
of elasticity, and it is hard to imagine how any Govern- 
ment scheme for assisting ordinary export trade trans- 
actions could have been better devised. Yet, in spite o! 
the increased elasticity and the extension to the Britisi 
Empire, it has quite obviously failed to achieve substantia! 
results. Figures of total credits granted or sanctioned are 
given in a Eusiness Note. 

From this two main conclusions appear to follow. 
First, no specially created Government Department can 
improvise the experience or machinery for quickly assess- 
ing the credit of any particular foreign importer. This ts 
necessary for handling the business of normal commercial 
credits. Such business, therefore, is better left to private 
organisations which have gradually acquired through long 
years of personal contact and experience the necessa') 
powers of discrimination. The Export Credits Depart- 
ment, with its Advisory Committee, has very wisely tried 
to protect the Government from non-commercial risks, 
and as a result its scrutiny of each case has involved 
such delay as to make business very difficult. 

Secondly, except in comparatively few cases, the presen! 
stagnation is caused more by lack of purchasing power 
than lack of credit facilities. To help merchants abroad 
to acquire goods for which they cannot pay will involve 
the Government in loss, and actually retard the recover) 
of sound conditions. The reasons for the exclusion 0! 
India from the second edition of the Export Credits 
Scheme afford a good illustration of these dangers. 
large number of Indian merchants were refusing to take 
up Manchester goods which they had ordered before the 
fall in the value of the rupee. Manchester exporters were 
wisely refusing to make further shipments until these 
goods had been absorbed. If the Government scheme had 
been used at that stage a very unsound position would 
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sell in the American market. 
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have been created. The extension of the scheme to | 
Portugal has created similar difficulties. The main need, 
therefore, is action which can create purchasing power in 
the importing countries, and which in this or possibly other 
ways will help to convert bad risks into good ones. 

To satisfy such a need was essentially the object of the 
International Credits Scheme of the League of Nations 
(the ter Meulen Scheme), which aimed not at helping 
exporters to get rid of manufactured goods, but at restor- 
ing the productive power of the ‘impoverished countries. 
It is, therefore, of importance to follow its practical 
development. The details of this scheme are now 
generally known* and for the present purpose it may be 
briefly summarised as follows. Its main idea is that : (1) 
The importing Government in each case should create 
special bonds which it would loan to its own nationals, 
who would then be able to deposit them as security for 
foreign credits for the import of raw materials and other 
primary necessaries; (2) that these bonds should have a 
real value for foreign creditors, inasmuch as they would 
be secured on revenue producing assets, the gold value of 
which would have been assessed by an International Com- 
mission to be appointed by the League of Nations. The 
constitution of the International Commission would be 
such that its endorsement would command universal con- 
fidence, while, acting under the authority of the League 
of Nations, it would be in a specially strong position to 
guard the interests both of the creditors and of the 
borrowing Government. 

Since the appointment of Sir Drummond Fraser as 
organiser for this scheme at the end of March, administra- 
tive details have been elaborated, and negotiations opened 
with all potential importing and exporting countries. We 
notice that Sir Drummond has this week interviewed 
President Harding. But the practical results to date 
are again disappointing. Except in the case of Austria, 
ho country has yet applied for the right to issue 
bonds, and though these negative results are by no means 
final, certain conclusions are inevitable. (a) The difficulty 
of devising any satisfactory form for Government inter- 
Yention in the business of norma! commercial credits is 
again illustrated. ‘The Governments concerned are un- 
willing to pledge their assets for the sake of assisting 
private importers, while the latter dislike the idea of 
having to apply to a Government Department for the 
sccurities. It is felt that the procedure would inevitably 
be too slow for normal commercial transactions. (b) In 
all the countries concerned (the Central and Eastern 
European States) public finance is in a far worse condi- 
tion than private business. It would be impossible, with- 
out radical reforms in public financial administration, to 
put any reliable gold value on revenues collected in the 
local currency. It is doubtful whether many of these 
countries are yet ready to take the necessary steps. 

he conclusion, in fact, reached by the organiser’s 
office, and endorsed by the Finance Committee of the 
League of Nations, is expressed as follows :—‘‘ At the 
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present stage no great improvement can be expected as 
a result solely of providing special facilities for private 
commercial credits. Private traders and manufacturers 
of substance are apparently getting without difficulty the 
limited credits which they can safely handle under existing 
conditions. It is, therefore, necessary to ask, What ts 
required to improve these conditions? ’’ It appears, then, 
that the results of the Export Credit Scheme and of the 
ter Meulen Scheme lead to the same conclusions, which 
may be summarised as_ follows :—(a) Machinery for 
stimulating the business of short term commercial eredits 
by Government intervention is not likely to be effective. 
Nor is this the main requirement at the present stage. 
(b) On the other hand, the difficulties disclosed would not 
apply to Government support for special investment 
credits or loans for capital expenditure, directed to im- 
prove underlying conditions (transport, productive 
capacity, &c.). This is the real requirement at the present 
stage. (c) As regards the Central and Eastern European 
States, any assistance should be made conditional on a 
reform in public finance. How far the new proposals of 
the British Government, or the ter Meulen Scheme, can 
be used to meet the requirements disclosed by these con- 
clusions will be considered in a subsequent article. 





THE GOVERNMENT AND UNEMPLOYMENT. 
(BY OUR LABOUR CORRESPONDENT. ) 


‘THE proposals of Sir Alfred Mond’s Committee on Unem- 
ployment and the plans put forward by Mr Lloyd George 
complete the Government’s programme for dealing with 
unemployment. The Cabinet Committee’s published pro- 
posals related mainly to the assistance to be given to local 
authorities and the conditicns attaching to the receipt of 
Government aid. The Government contribution to local 
schemes of work is dependent upon local authorities who 
directly undertake such schemes paying not more than 75 
per cent. of the local rates of wages for unskilled workers 
to those for whom employment is found. This means that 
in many piaces workpeople employed on local schemes will 
be receiving less than Boards of Guardians are being 
driven to provide for out-relief in respect of unemployed 
men and their families. The absurdity of the Govern- 
ment’s proposal is illustrated by the provision that these 
conditions do not apply to local schemes which are being 
put in hand on behalf of local authorities by private con- 
tractors, who would pay the standard rate of wages pre- 
vailing in the locality. The Government's policy regarding 
local schemes has created a good deal of dissatisfaction 
amongst both employed and unemployed workpeople. 
The Government's new proposals are on a larger scale. 
The plan to which Labour criticism has been particularly 
directed is the Unemployed Workers’ Dependents’ Fund. 
This fund is to be raised by a compulsory levy upon workers 
and employers coming under the Unemployment Insurance 
Acts, assisted by a grant from the State. Men will pay 
2d per week, and women, boys, and girls a penny a week. 
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To these contributions the employers will add an salt The people who will be required to 


amount, and the State will add 3d per week in the case of 
men and 2d per week in the case of women and young 
persons. The levy is to operate for six months, and 
benefits will be paid in respect of the wives and children 
of unemployed insured persons. A married worker will 
receive 5s per week in addition to the 15s payable under 
the State insurance scheme, and 1s for each child, up to 
a maximum of four. A married man with four children 
will therefore receive under the new scheme an additional 
benefit of gs per week during the time he is eligible to 
receive the ordinary State benefit, and when he exhausts 
the latter, the former will also cease. 

It is clear that whatever may be the ultimate effect of 
schemes for the revival of trade, there will for some time 
—and perhaps for a considerable time—be a large number 
of people out of work, and for them provision must be 
made. The levy scheme is the only new proposal which 
the Government has advanced dealing with the mainten- 
ance of unemployed persons, and there is general opposi- 
tion to it in Labour circles on the ground that it is inade- 
quate and unjust. 

In the first place, those who benefit under the scheme 
will, in all, receive their ordinary unemployment pay plus a 
sum varying from 1s 9d per week, the maximum benefit 
being 24s per week. But this sum is clearly insufficient to 
maintain a family even on the lowest scale of subsistence, 
and in consequence respectable citizens will be driven to 
seek assistance from the Poor Law. It is to be remem- 
bered, as Mr Lloyd George admitted in the House of 
Commons, that savings are being gradually exhausted. 
Money has been withdrawn from savings banks, and par- 
ticularly from co-operative societies, in order to supple- 
ment the State unemployment benefit. To-day thousands 
of married men are now at the end of their resources, and 
notwithstanding the additional benefit from the Unem- 
ployed Workers’ Dependents’ Fund, they must appeal 
for out-relief to keep the wolf from the door. Recourse to 
the Guardians, quite apart from the unjustifiable burden 
which it places on local rates in the case of unemployed 
workers, is regarded as an unsuitable method of relieving 
hardship directly due to a trade depression. 

Exception is taken to the levy scheme, because it does 
nothing for those unemployed workers who do not even 
receive the State benefit. The outstanding case is that 
of the agricultural workers. The Prime Minister told 
the House of Commons the other day that ‘‘ there are 
some districts where there is a good deal of agricultural 
unemployment manifested.’’ Workers in agriculture do 
not come within the scope of the Unemployment Insurance 
Acts, and the unemployed land worker is in a more desper- 
ate plight than those who will become eligible for benefit 
from the new fund. The scheme is defective also because 
the Bill does not have regard to the fact that a considerable 
number of workers have persons dependent upon them 
who are not their wives or children. The Government’s 
proposal, therefore, is not sufficiently comprehensive to 
include those who are in dire need of assistance. 

_ Further, though the expenditure necessary in respect 
of other parts of the Government’s programme will be 
raised from the community as a whole, including both 
insured workers and their employers, the levy scheme has 
been singled out as a proposal for which special contribu- 
tions are to be laid on those who are required, whether 
as employers or workers, to make what are now substan- 
tial contributions to the Unemployment Insurance Fund. 
Many employers at the present time, though their factories 
are at work, are losing heavily, and a further charge upon 
the business of 2d per man per week can only result in 
restricting employment. 

_ From the workers’ point of view the proposal is par- 
ticularly iniquitous. The scheme is not, in point of fact, 
an imsurance scheme. The characteristic of insurance is 
that the contributor will, in certain circumstances, receive 
benefits. But under the Government's scheme a substan- 
tial majority of the workers who pay the levy cannot in 
any circumstances become eligible for benefit, as the 
benefits are confined to the dependents of married workers. 
The scheme is, therefore, one which imposes a tax on a 
section of the community. And unfortunately those who 
pay the tax are not in a position to do so. ie 
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; : pay the levy are 
workers who have already suffered reductions in wages ‘ 


very large number of them are working short ti 
therefore receiving less than full wages. 
considerable number are trade unionists who are avi 
additional trade union levies in order to assist their — 
employed fellows. It is not generally recognised that ae 
for the supplementary out-of-work pay distributed by the 
trade unions, the burden of out-relief would have been 
considerably larger than it is to-day. In view of wh : 
has been done by the unions, and the contribution 
that their members are now making to 
the meagre benefits of the State Insuran 
the Government’s levy is regarded as a_ mean 
proposal. The total amount which the contributions of 
workers, employers, and the State are expected to reach 
during the six months the Act is to be in operation is 
35,500,000, of which the State will contribute something 
over two and a-quarter million pounds. It is certain that 
this sum will be raised with far less hardship than the 
million and a-half pounds to be raised by levies upon the 
employed insured workers. Mr Clynes, speaking as chair. 
man of the Parliamentary Labour Party, in the debate on 
the Government’s Bill, expressed the general view when 
he said that it was not a measure “‘ that the Labour Party 


me, and 


Moreover, a 


supplement 
ce scheme, 


could listen to with patience as being anything like a sub- 


stantial contribution to the relief necessary to meet the 
bitterness of the on-coming winter.”’ ; 

Another of the Government’s proposals—and one to 
which the Federation of British Industries subscribes— 
is that of the emigration of ex-service men. Mr Lloyd 
George pointed to the fact that £637,000 had already been 
expended on a scheme under which 60,000 ex-service men 
have settled in the Dominions. It is clear that the assist- 
ance given was not very substantial, and at the same 
rate the new proposal to devote £300,000 to this pur- 
pose will mean the emigration of about 28,000 men. The 
scheme, therefore, is not an heroic measure from the point 
of view of unemployment. But the main objection to it is 
that the Dominions have their own unemployment problem. 
The available evidence shows that at the present moment 
the Dominions are unfavourably disposed towards the 
immigration of new settlers, except perhaps, settlers with 
capital! This part of the Government’s policy cannot be 
deemed to be more than window-dressing. 

The capital criticism which is made by Labour 
is that the Government’s policy does not touch some of the 
underlying factors in the present situation. These factors, 
it is true, call for international action, for obviously ques- 
tions affecting the German indemnity, inter-Ally debts, 
national finances, and the foreign exchanges, are matters 
which require consideration by all concerned. But it is 
also true that whatever may be done by means of export 
credits, guarantees, and public works, the world situation 
will not be permanently improved until some of the leaks 
are stopped. Our present policy is directed to improving 
the pumps in order to keep the ship afloat, rather than 
to the more important work of stopping up the holes. 
The Labour movement regards the unemployment situa- 


tion as a manifestation of a disease which has its roots 


on the Continent, and it would have welcomed a declara- 
tion by the Government that immediate steps were to be 
taken to deal with the larger problem. 





CARDIFF SHIPPING SLUMP. 
(BY OUR CARDIFF CORRESPONDENT. ) 


Tuere is no shipping centre in the United Kingdom w here 
investors have been so badly hit by the world depression 
in trade as they have been at Cardiff. Two years ago new 
capital was subscribed to shipping companies with the 
violence of a torrent, and the registrations of new com 
panies followed on the heels of one another with unpre- 
cedented rapidity. The greater part of the capital came 
from people who knew little or nothing about the business 
of shipowning, or of the conditions which determine the 
profitable or the unprofitable employment of tonnage, but 
who had been fascinated by tales of fabulous fortunes 
made overnight by others, and who were deceived by the 
illusion that the bubble would carry them also to wealth 
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and. prosperity before it burst. Thus, for ins i ed we 
June, 1919, over 30 new companies com ae ae oo " altered so as to enable the company to pay 
with a registered capital of between £3 and £4 millions, | only delay _ — - instalments, but this arrangement 
while by the end of that year some 50 or 60 more concerns | Arth a e collapse, and a few months later Sir 
were registered, involving the public saiiadediaas. ‘of Art SS ee took repossession of his fleet as a 
several more millions. The boom was then at its height ene a undischarged liability of £325,000 in re- 
and there were indications that it might continue. Tare P . ep e mortgage arranged at the time of the sale 
few, however, of the more experienced of the local ship- * core ee the debenture-holders appointed a re- 
owners acquired tonnage under these conditions of in- oeee a this time practically the whole of the fleet had 
flation ; they sold far more vessels than they bought; and aah y Sutk a ee eee eee eo 
for what they sold they got prices ranging up to “£30 per =i o — Gapeeet of hin oun henge 8 Oe 
ton deadweight for vessels which they had built or bought altic Exchange at an average price of about SS 10s, 
second hand before the war on a basis of from £5 to 47 compared with the price of £24 10s per ton d.w. paid for 
per ton. It was the shipowner’s clerk, the ship store it in February, 1920, while on October 12th last the man- 
merchant, or the speculative capitalist who had previously agers of the Western Counties informed their shareholders 
been engaged in other industrial or commercial pursuits that it had been found impossible to formulate a scheme 
who led the way, took command of the market, and gave of reconstruction, and that the only course open was to 
direction and stimulus to the boom. The event has justi- mine ap he company: The management, however, has 
fied the wisdom of the old and punished the daring reck- not yet exhausted its resources. It states that after pro- 
lessness of youth and the inordinate cupidity of speculative tracted negotiations with the Government of Czecho- 
capitalists. oo a proposal ns been made to a the fleet 
It is now common knowledge : is from the receiver, and run it as a trading line in con- 
burst in the summer of 2 apo ¢ corse oe junction with that Government which, it is alleged, nee 
shipowning companies were involved in an economic Saale expressed its willingness to take 65 per cent. of the 
slide of unexpected suddenness and of unexampled magni- capital, if required. To carry through this scheme the 
tude. It may, however, be of interest to give a few illus- agers om the formation of a new company, with 
trations of how the slump in the market prices of tonnage, a capital of £450,000, which, it declares, is sufficient to 
in the rates of freight, and in the volume of oversea carry- purchase the remaining 15 vessels of 94,000 tons, and to 
ing trade has depreciated the share values of the collier provide adequate working capital. It remains to be seen 
class of tonnage on the Cardiff Stock Exchange. The what support will be given to this proposal, but the fleet 
most disastrous case is that of the Western Counties ” still - the hands of the receiver, and the Court has not 
Shipping Company. This concern began its career in a | Yt S'Ven its permission to sell. a 
very modest way with the ownership of one vessel bought Another case 1s that of the Maindy Shipping Company, 
in 1915 at a cost of £42,300. In 1919, however, the formed in 1915, with a capital of £25,000, and with a 
management launched out into big scale shipowning, single vessel acquired for £36,250. This concern did very 
absorbed the Runciman-Moor Line of 13 steamers at a well for some years, but after the Armistice it extended its 
cost of £1,804,000, and in February, 1920, the fleet of the interests so considerably that its last balance-sheet, issued 
Sutherland Steamship Company of Newcastle, consisting for the 12 months ending last March, showed tonnage 
of 11 steamers for £1,825,000, and at one leap emerged | assets valued at over £1 million. This company financed 
from obscurity into the position of the largest shipowning its operations mainly through bank loans. Its total issued 
company in the Bristol Channel. To finance these deals capital was only £200,000, but on March 31st there was an 
the capital powers of the company were increased to overdraft of £411,655. The trading profits of the con- 
:3,500,000, of which £2,500,000 was issued in £1 | cern had increased year by year, and even in the last 
ordinary shares and £1,000,000 in 64 per cent. five-year financial year they amounted to £161,321, with a fleet 
debenture stock. Both the share capital and the loan of eight steamers of 41,370 tons d.w. Early last year, 
capital were over-subscribed, and just before the partly out of its own reserves, and partly by new capital, 
— of _the Sutherland fleet the shares were at | the company formed a subsidiary concern known as the 
os premium. The whole undertaking has now Maindy Transport Company, owning three steamers and 
he apsed; every penny of the share capital, one fears, trading mainly in general cargo between the Mediter- 
P been lost ; and of the total debenture capital | ranean and Antwerp. The total advances to this com- 
of £1,000,000 it seems at the moment doubtful whether | pany amounted to £216,000. The bankers were secured 
more than £400,000 (inclusive of £200,000 re- by the fleet of the Maindy Company, but that fleet stood 
deemed early this year) will be returned to the debenture- in the balance-sheet on March 31st at over £20 per ton, 
holders. In the financial year ending December last the | although the current market price of similar tonnage had 
company made a gross profit of £800,000, but the default of | fallen to considerably less than half that. Pressure 
. ee involving the loss of £45,000, the expenditure | was brought to bear on the company by the 
aa ener in repairs, and the redemption of debentures bankers, and by realisations: the overdraft was re- 
wih Pee to the tune of £350,000 left the company | duced to £296,000. In these circumstances the manage- 
epleted resources at the beginning of the present | ment have informed the shareholders that they do not feel 
year, and it had not the funds available to comply with | justified in advising them to subscribe any further money 
the provision of the trust deed requiring the payment in | for the existing company, but they suggest the formation 
advance of one year’s insurance, amounting to £170,000. | of a newe 
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the fleet at current market prices. Ass it now stands the fleet 
consists of seven steamers of a total deadweight of 37,510) 
tons, in addition to which the company hold as security 
a charge on the four steamers of the Maindy Transport 
Company, bringing the total tonnage to 43,210, the 
market value of which the managers assess at approxi- 
mately £330,000, or £7 12s per ton for a fleet with an 
average age of 34 years. Against this there is a bank 
overdraft of £296,000, which will be increased to 
£306,000 on the delivery to the Maindy Transport Com- 
pany of its fourth steamer. Subject to satisfactory 


Pacific. | Southern. Western. | Central 








£ £ £ £ 
Gross receipts .....«..| 6,853,624 | 8,732,527 | 4,145,130 | 9.746.664 
Working expenses......| 5,872,227 | 7,364,273 | 3,767,246 | 7.779.799 
(Ditto for 1919-20) ..| (5,712,237) (6,600,973)| (3,651,035) (6,604,946) 
Net receipts ...... ....| 981,397 | 1,368,254 | 377,884 | 1,966,865 
[Ditto for 1919-20). .| (2,487,990) (2,938,813)| (1,603,196) (3,164,809) 
(Ditto for 1918-19}. .| (1,786,152), (1,616,352)| (928,150) | (1,066,539) 
Other income (less 


charges) ........ -«++| 106,146 | 437,190! 209441 454,782 
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Net income..........-. 1,087,543 | 1,805,444 | 587,325 2.421.647 




















guarantees, it is intended that the new company shall | Fixed charges.......... 1,674,704 | 805,281 | 414,774 836,726 
carry this overdraft, but the managers consider that with = Sanantionn| lana liana 
on : : ; 1) | Balance ........++++. 87,161 | 1,000,163 | 172,551 1,584.92) 
an additional £100,000 new capital their resources will cee dividends || 601000 | 400000 | 129'884 | "436'306 
enable them to reduce the bank loan and provide the | Ordinary dividends .... Nil 1,163,600 | 589.820 | 1.127479 
necessary working capital. Meanwhile, the value of the (4%) (4 %) (4 %) 
shares of both the Maindy Shipping and the Maindy ears ragert ates es Dr550,000 Dr600,060 co 
‘Transport is problematical, and the loss in capital ts Seen ae 647.16] |— 13.437 |— 47.123 S 21 136 
approximately between £350,000 and £400,000. ——— Stn 8 EE . 


There are a large number of other companies with over- 
drafts considerably in excess of the current market value 
of the tonnage held as security for them, and out of a 
group of 43 shipping £1 shares not included in the official 
list only four are to-day quoted at a price over 1os, while 
approximately 20 of these shares are quoted at prices 
ranging from 3s to 1s, and virtually unmarketable even 
at these low figures. Moreover, the market value of 53 
Cardiff shipping companies with a combined issued capital 
of roughly 410 millions, is to-day less than £3 millions. 
The outlook contains no indication of an improvement ; 
on the contrary, :t is the general opinion that the process 
of recovery will be an extremely slow one, and that in 
any case it will never reach a point sufficiently strong to 
carry the weight of the present over-capitalisation. Drastic 
reconstruction is inevitable, and the probable basis of re- 
construction, where that will be practicable, is figured at 
about 25 per cent. the value of the original capital. 


The Pacific figures are very doleful, and of the four lines 
the Central has come best out of a trying year. It will 
be seen that in order to pay their 4 per cent. dividends 
both the Western and the Great Southern have to draw 
very largely upon their reserves. It must, however, be 
remembered that both these companies added large sums 
to reserve a year ago. The Western placed £698,943 to 
reserve a year ago, and this year draws out £500,000, 
while the Great Southern, which this year draws on re- 
serves for £550,000, last year set aside more than twice 
that sum, namely £1,230,733. The year’s rise in work- 
ing expenses and decline in gross receipts are analysed in 
subsequent tables, the first of which shows how various 
classes of traffic fared in comparison with the previous 
year : 


Passenger Train Goods, Merrpanston,| Total (Including 





ARGENTINE RAILWAYS. 


ABNORMAL circumstances were in a large degree respon- 
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The grain traffic in that year was quite exceptional, and 
the companies also benefited largely from favourable ex- 
change. 


Passenger train traffic receipts were comparatively good, 
especially on the Great Southern and the Central, the fall 
being due in every case to goods traflic, poor crops and 
port troubles being adverse factors. We next show how 
gross receipts have moved in recent years : 


It was not to be expected that these results 
could be repeated, and the reports for the year ended 
June 30, 1921, which have recently appeared, look, per- 
haps, even worse than they really are, because they com- PERCENTAGE CHANGES in TotaL Gross REcEIPTS. 
pare with a year of swollen earnings. In 1920-21 exchange , 


j | 1913-14.| 1914-15.| 1915-16 | 1916-17.| 1917-18 | 1918-19. 1919-20. 1920-21. 
moved unfavourably, working expenses were high, and 
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tion in dividend rates, as compared with the previous year, 
and the dividend records of the companies in recent vears 
are shown below :— 


The continuous rise in gross receipts for the three pre- 
vious years gives way to a universal fall, most serious in 
the case of the Pacific and Western, but almost 
negligble in the case of the Central. It will be seen, how- 
ever, from the next table that the Central, while main- 


Company. asis.i| 1915-16. 1916.17, 1917-18.| 1918-19. 1919-20. 1920-21. 
% 


























| | 
Qa o c 


o , aint ' cei in so creditable a manner, could not 
B.A. and Pacific, ord...' nil 1 nil nil 2 % ni ITF yd — per rhnyhemssargiets : rati f 
~e 2nd non-cum. oe 4 avoid participation in the general advance in the ratio © 
cai pbiniebeses 1 s | § 5 il . 
B.A. Great Southern 5 | 4 4] 3 3 7 4 working expenses to receipts. 
B.A. Western .......... 5 | 5 3 | 2 4 7 4 ; 
Central Argentine,ord.|. 5 | 4 es 2 6 4 Ratio of Expenses to ReceEIPTSs. 
Do deferred conesccce | 5 | nil nil j nil nil 6 nil — ’ ; 


B.A. and Pacific pays no dividend, either on its ordinary —— —|——__—- ———_ 
. - ‘ 
shares, which received < per ce tas aes % % | &% % | % % | P 
: na per — last year, but nothing | » 4 ana Pacific 6r6s | 6170 | élig ess | 63 80 151 et | ss 
ctween 1916 and 1918, or on > 5 per cent. 2 - | B.A. Great Sthn| | a5: | 
, 19 ) the 5 per cent. 2nd non-| }\ Western..| 5882 | 5967 | 5822 | 6688 | 7568 | 7508 | 6948 a 
cumulative preference shares. The Great Southern and | Central Arg...-|_ 5854 | 5843 | 6453 | 6871 | 7593 | 8460 | 67 ae 
B.A. Western both pay 4 per cent., against 7 per cent. 
year ago. 


1913-14. 1914-15.| 1915-16.| 1916-17.) 1917-18. 1918-19.) 1919-20. 1920-21. 








a} On the past year the Western and Pacific show the largest 
Central Argentine ordinary shares receive 4| rises in the expense ratio. Compared with the last pre- 
per cent., against 6 per cent., and the deferred shares, | war year, the ratio of expenses to receipts has risen lor 
on which 6 per cent. was distributed last year, repeat the | the Pacific by 23.05 per cent., for the Great Southern by 


blank experience of the years 1915 to 1919. The financial} 25.77 per cent., for the Western by 32.06 per cent., and 
results leading to the wholesale dividend reductions are 


for the Central by 21.28 per cent. These figures illustrate 
Summarised in our second table. very clearly the difficulties of the past year. 
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Our next set of statistics show how the main classes 
of expenditure contributed to the general increase :— 
(00's omitted.) 
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From these figures it is clear that the main advance in 
total expenditure comes under the heading of running 
expenses. Two items, fuel and wages, are mainly re- 
sponsible. The Great Southern had to pay away about 
£547,000 more in salaries and wages than in the previous 
year, and the Central about £600,000, while the Pacific 
report states : ‘‘ Our wages bill has been raised by over a 
million sterling during the last two financial years; by 
one-and-a-half millions during the last three years ; and 
by £1,700,000 since the end of 1916-17.’ Fuel cost the 
Great Southern £318,000 more. The Central and Great 
Southern both increased their rate of maintenance expendi- 
ture per mile of road, as will be seen below :— 


MAINTENANCE EXPENDITURE per MILe of Roan. 


‘ Ten Years 
rr — ~— 1919-20. 1920-21. Average 
£ 


£ £ 
Pacific.... 226 .. 248 .. 205 .. 451 .. 414 .. 278 
Renthern.. Gee «« Gt .. BF .. TA .. SF .. 34 
Western .. 49 .. 312 .. 422 .. 662 .. G02 .. 339 
Central .. 260 .. 376 . 


-§ 4% .. SH... OE .. 395 
There is no getting away from the generally unsatisfac- 
tory nature of the 1920-21 results, and it cannot be said 
that much improvement is suggested by the traffic returns 
for the 16 weeks, July 1st to October 22nd, which are 
given in our final table :— 


Gross Receipts. Net Receipts. 


Amount. Inc. or Dec.; Amount. |Inc. or Dec. 











£ £ £ £ 

BA. Bates. si cccess ..| 1,979,000 — 129,000 i ae 
B.A. Great Southern....| 2,375,000 — 8,000} 233,000 — 38,000 
000 


B.A. Western ..........| 1,265,000 + 67,000} 158.000 |+ 24. 
Central Argentine......} 2,858,000 — 498,000 oe as 


Unless the Argentine Government concedes to the com- 
panies permission to raise tariff rates, shareholders must 
look forward to another year of bad results. By the 
clause in the Mitré Law, which allows the railways to earn 
6.8 per cent. on their capital—a rate of earning which 
none of the companies even distantly approached last year 
~the companies would seem to be entitled to raise rates 
to the extent which they desire. In August last the 
Argentine Director-General of Railways actually gave the 
desired permission, but his action was repudiated by 
his Government, and although negotiations are still going 
on, the deadlock has not as yet been removed. Lord St 
Davids, who was in the Argentine in the summer, gave 
to the B.A. and Pacific meeting on Monday a powerful 
résumé of the companies’ case. He suggested that 
the Argentine attitude was due partly to the fact 
that the prosperous railway figures of 1919-20 were 
misleading. The great Argentine railways, which 
have played so great a part in the development 
of the country, have been built and run by British 
capital. The credit of these railways, as Lord St 
Davids put it, ‘‘is just as important to the Argentine 
ordinary citizen as is the credit of this Government.’’ The 
failure to grant justice to the British investor in the 
Argentine would deal a serious blow at Argentine credit 
in London ; and this aspect of the question should alone 
be sufficient to cause the Argentine Government to come 
speedily to a fair arrangement with the railway companies. 





But even if such an arrangement is speedily reached, share- 


holders must temper their expectations by remembering 


that an important part of the companies’ current financial 
year has already passed under unfavourable circum- 


stances, 
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LATIN AMERICAN NOTES. 


(BY OUR CORRESPONDENT.) 


Pervu.—The information sent from Lima last month to 
the eftect that the Government of Peru had laid before 
Congress a Bill for the establishment of a State bank, 
with a capital of £710,000,000, is merely a repetition of 
the news published exactly a year ago from another 
source to the effect that Sefor Fuchs, the then Minister 
oi Finance, had presented a report to the Chamber on the 
institution of a national bank on the lines of the Bank 
of France. On that occasion the proposed capital was 
placed at 43,000,000, or, say, 30,000,000 soles. It was 
suggested that the bank would centralise the State 
revenue, including customs’ receipts. It may be remem- 
bered that last May the Government issued an official 
decree with the object of regulating the banks’ rate of 
exchange, such ordinance containing, among other stipu- 
lations, the following provisions :—({1) Banks to retain 
in the country all capital subscribed since the coming 
into force of the measure; this measure to apply also 
to cash in savings’ banks; (2) banks to be compelled to 
retain and apply the money deposited for national work ; 


(3) an inspector to be appointed to supervise the carrying- 


out of this measure; (4) the banks in agreement with 
the inspector to fix the rate of exchange. It is not known 
whether these regulations will apply to the new Staie 
bank, but it is presumed so. Foreign banking in Peru 
has in the past been successful, but since the war some 


of the foreign-owned institutions have done less well. 


The German Bank (Banco Aleman Transatldntico), for 
instance, has had to face a very critical situation, the 


depositors being informed at the time of the Armistice that 


while their account showed a total of £P510,000, there 
was available no more than £P1g0,0c00 to meet their 


claims, British banks, on the other hand, have carried on a 


safe and cautious business, the opening of the Lima 
branch of the Anglo-South American Bank, in July, 1919, 
in order further to develop commercial relations between 
the United Kingdom and Peru, having proved in every re- 
spect justified. One of the soundest factors in the posi- 
tion of the institutions—the Anglo-South American Bank 
and the Banco del Peru y Londres—is the close working 
arrangement existing between them, the present manager 
of the first-named institution having previously been sub- 
manager of the other. Towards the end of 1918 the 
banks taking part in the Government Loan _ of 
£,P3,000,000 were authorised to make use of the London 
institutions—the London City and Midland Bank, the 
London County and Westminster Bank, and Lloyds Bank 
—as places of deposits ta a total amount of £600,000, to 
be applied to the negotiation of exporters’ drafts, and 
of the drafts offered such banks by the Treasury. The 
relations existing between British monetary establish- 
ments and the Peruvian Government have always been 
happy, and those institutions stand high in the esteem 
of the commercial community. 

Paracuay.—The long-standing depression in Para- 
guayan trade and commerce is showing few signs of 
relief, and the paper-money of the country continues to 
depreciate ; to-day it stands at a ratio of 16 to the Argen- 
tine paper peso. The Republic depends very largely for 
its prosperity upon cattle-raising, the export of skins 
and hides figuring prominently in its business. In _practt- 
cally all of the South American States cattle-breeding has 
proved less successful than usual this year, the demand 
for both frozen meat and dried hides having fallen away 
—probably but temporarily. Another considerable Para- 
guayan export is the yerba maté, which grows in that 
favoured land as nowhere else in the world. Even there, 
however, depression prevails, the shipments of the herb 
having shrunk very heavily. Exports to the State’s 
chief market, North America, have dwindled from a value 
of $1,623,813 in 1920 to $g80,357 in 1921, while the 
whole of the country’s trade with its northern neighbour 
shows a decline from $3,058,296 to $2,188,148 over the 
same period. Recognising that the economic future of 
the Republic lies largely in its meat-producing trade, the 
Government are paying special attention to this form of 
industry, and are passing legislation covering the free 
entry of machinery, equipment, and supplies for buildings 
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and organisation of additional plants. Moreover, there is 
to be granted total exemption from export taxes on pro- 
ducts, and by-products of these industries, as well as 
from shipping, navigation, port and dock taxes existing 
now or in the future, with the one exception of the 
freight-handling charge on Government wharves. Certain 
laws will have to be recognised by foreign interests com- 
ing into the country, such as keeping their accounts in 
the National language, which is Spanish, and possessing 
a legal domicile in the Republic. 

CuiLe.—While the electrification of the Chilean State 


Railways is expected to bring about considerable 
economies in the operating of the lines, commencing 


with that between Valparaiso and Santiago, optimism 
does not apparently extend to the belief that these costly 
undertakings can be made to pay their way. Each 
succeeding year sees the deficit steadily augmenting, 
while local critics unhesitatingly pronounce the whole 
administration of the State Railways to be ‘‘ scandalously 
ineficient.’’ It would seem that the idea mooted was 
to sell out the whole of the systems to a British syndicate, 
upon much about the same lines as the arrangement 
entered into with the Peruvian Corporation in January, 
1890, the agreement with that company being originally 
for a long term of years. In the case of Chile, it was 
proposed to form a company under British auspices, with 
a capital of £ 10,000,000, which should take over the 
railways on lease and grant a loan to Chile of £4,000,000 
or £5,000,000 for the purpose of purchasing railway 
equipment, the greater part of which would naturally 
have been bought in the United Kingdom. Subsequently 
negotiations ensued for the supply of a large amount of 
British railway material for the Chilean State lines against 
the issue of Chilean Government bonds. It is now just 
one year since these proposals were discussed, and it 
was hoped that an arrangement could be arrived at. 
The Chilean Senate passed a Bill authorising the Presi- 
dent to contract a loan of £7,775,000 gold, or 
its equivalent, to bear interest at the rate of 
8 per cent., the whole of the amount to be 
devoted to the railways. Negotiations went on 
simultaneously with bankers in London and New York, 
and in February of this vear the Minister of Finance said 
that if the money were raised it would be repaid with a 
fund created by the setting aside of 15 per cent. of the 
gross revenues of the railways involved. A week or so 
ago it was announced that the Chilean Minister at Wash- 
ington had accepted a proposal made by a New York 
banking house to grant a loan for 25,000,000 pesos gold, 
of 18d (equals £1,875,000) and $10,000,000 (U.S.) (equals 
(£,2,000,000 at par), while the contract for the electrifica- 
tion of the railways would be awarded to Messrs The 
Westinghouse Electric International Company, at a cost 
of $10,000,000. The bonds of $100 bearing interest at 
8 per cent. have been offered in New York by Messrs 
Blair and Co. at 99, the amount being $9, 500,000. 








Business Notes. 





Export Credit Figures.—In a written answer in Tuesday’s 
‘“ Hansard”? Sir P. Lloyd-Greame gave the following 
details of the credits already granted under the export 
credit scheme :-— 

Countries in 
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It will be seen that of advances granted and sanctioned 
to date Rumania and Czecho-Slovakia account for more 
than two-thirds. The classes of goods for the export o! 
which credits have been granted are also set out in Sir P 
Lloyd-Greame’s answer. The principal items are cotton 
goods and manufactures £769,966, woollen goods and 
manufactures £735,875, flax £730,000, coal £339,02: 
iron and steel and manufactures thereof £270,334. 





Coal Output.—The production of coal from the mines of 
Great Britain in the week ended October 15th amounted 
to 4,237,600 tons, as compared with 4,287,900 tons in the 
previous week. The weekly output since the end of the 
dispute has been as follows :— 

Week ended— Tons. Week ended— Tons 

July 9th ......0222 2,352,700 September Srd...... 4,141,900 


July 16th .......... 3,935,200 September 10th .... 3,939,800 
July 23rd ........+- 4,334,200 September 17th .... 4.161.700 


July S0th.........+ 4,592,500 | September 24th .... 4,273,100 
August 6th ........ 3,623,200 October Ist ........ 4,118,200 
August 13th........ 4,536,600 October 8th ........ 4,287,900 
August 20th..,..... 4,327,800 October 15th ...... 4,237,600 


August 27th........ 4.101.700 


In the week ended October 16, 1920, output was recorded 
at 4,611,600 tons. 


The Finances of Egypt.—During the war the annual 
reports on Egypt, which were a feature of the adminis- 
tration of Lord Cromer and his immediate successors, were 
discontinued, to be resumed last year by Lord Allenby. 
That for 1920 has now been published,* and may be 
read in conjunction with the note of the Acting Financial 
Adviser, Mr E. M. Dowson. Following the mode! stereo- 
typed by Lord Cromer, the present report starts with a 
useful political and general summary, in which the oppor- 
tunity is taken of resuming the relations between Great 
Britain and Egypt. Then follow chapters on finance and 
other Government activities, and the book concludes 
with a similar report by Sir Lee Stack on conditions in 
the Soudan. During the war the Government of Egypt 
and certain classes in the country made huge profits, 
which have been estimated at over 150 millions sterling, 
or 70 per cent. more than the Egyptian nationa! debt. 
The irony of the situation, however, is that the Govern- 
ment has not been in a position to tax private profits 
except indirectly, and only to such an extent as enabled 
it to balance the increased expenditure due to the increased 
cost of materials and services. The Financial Adviser 
gives a table to show that the expenditure (including loss 
on investments) during the seven years 1914 to 1920 has 
exceeded revenue by two million pounds. In that period 
Egypt met 99 per cent. of her expenditure out of revenue. 
‘“ Thanks to the armed protection accorded to Egypt by 
the Allies and her own co-operation therewith......... Egypt 
emerges from the most destructive war in the world’s 
history with a slight adverse balance on the operation of 
her public finances, several years’ arrears in upkeep of 
public works, negligently increased taxation, and consider- 
ably increased national wealth.’’ The year under review, 
however, has been one of severe trial to her administra- 
tcrs. Egypt's external trade depends as to over 90 per 
cent. on the cotton plant. Not unnaturally, therefore, 
when cotton rose from 57 dollars a kantar (of 99 lbs) 
in September, 1919, to 187 dollars in February, 1920, and 
declined to 20 dollars by February of this year, commerce 
and public finance suffered severe perturbations. The 
estimates for 1920-21 provided for a revenue—very nearly 


realised—of 40} millions of pounds, and an expenditure 
as follows :— 


£eE. 
I, . vnacusesses ives niiscbwanbenete 32,616,920 
New works, &c. .........-: i etas ae eee 5,654,080 


Loss on purchase and distribution of food, &c. — 2,000,000 


But the Government found itself forced, by the want of 
food for the Jarge towns and the supposed necessity of 
safeguarding the fuel supply, to enter the market as heavy 
purchasers of flour and coal. The slump in prices found 
them large holders of these commodities, which had to be 
realised at losses of close on 9 millions and 6} millions 
eee aerate Come entre Seen ert eee ee 


* Report by His Majesty's High Commissioner on the Finances, 
Administration, and Condition of Egypt and the Soudan for the Year 
1920 (Cmd. 1487). 
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respectively, with the result that total expenditure at 
53 millions has exceeded revenue by some 13 millions. 
The reserve fund at the end of March, 1920, stood at 
16 millions, and after meeting the above deficit, at 3 
millions by the end of March, 1921. The revenue for the 
year 1921-22 is estimated at £,£36,701 ,00, and the expen- 
diture at 4E38,682,000, leaving a deficit of £’1,981,000 to 
be made good by a further draft on the reserve. Even 
this result has been obtained only by a most drastic re- 
duction in expenditure. The authorities are thus seen to 
be alive to the needs of the situation, but they will require 
all their courage and resource, for the latest accounts of 
the cotton crop place it at a figure lower than any since 
i890. This is bound to react disadvantageously on 
Government finances. But, as the Financial Adviser re- 
marks, with the approval of Lord Allenby, the financial 
position is fundamentally healthy, and with prudence the 
threatening danger will be averted. A satisfactory feature 
js the importance that is being attached to scientific re- 
search on practical questions. The report of the Governor- 
General of the Soudan tells of a quiet, uneventful, pro- 
eressive and prosperous year. The results of the year's 
working, compared with previous years, are, in thousands 
of Egyptian pounds :-— 


— 


Revenue. 
i tue a eanekeaéaeskkeee) EY acboee  2t 
EE ee a os 
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The Budget for 1921 is estimated to balance at 
££3,500,000, and a useful reserve fund of over one mil- 
lion sterling has been accumulated. 


Expenditure. 
902 


Payment of Bets by Cheque.—The decision of the 
House of Lords in the case of Briggs v. Sutters is im- 
portant to all who indulge in betting transactions, and is 
interesting to bankers. It will be remembered that some 
time ago the Court of Appeal in the case of Dey v. Mayo 
decided that where a cheque is drawn by the loser of a bet 
in favour of the winner, and the winner pays the cheque 
into his bank, who collect for him in the ordinary course, 
the loser may then sue the winner for the amount of the 
cheque, unless he knows that the winner’s bank is collect- 
ing merely as agent for the winner, and not as a holder 
for value, or a holder in due course. The basis of this 
decision was that Section 2 of the Gaming Act, 1835, 
gave the loser a right to sue as stated whenever he had 
paid the money to the ‘‘holder’’ of the cheque. The 
Court of Appeal said that ‘* holder ’’ meant anyone in lawful 
possession of the cheque except (a) the payee himself, 
and (b) a mere agent for the payee, known to be such. 
these two exceptions must, they thought, be made, be- 
cause at common law a loser who has paid cas/: can never 
recover from the winner, and they assumed that the Parlia- 
ment of 1835 had no intention of altering that state of 
affairs, but merely intended to protect holders for value 
and losers who had paid to such holders. The House ot 
Lords have now decided that these exceptions are wrong ; 
they point out that as a matter of history, in 1835 a loser 
who paid cash could recover from the winner; it was not 
until 1845 that his right to do so was abolished. The 
result of the case is, therefore, that whether the cheque 
is to bearer or order, whether crossed or not, and whether 
collected by the payee or his bank, the drawer of the 
cheque can sue for the return of his money as soon as he 
has paid the cheque. Unless Parliament intervenes 
actions by and against bookmakers in respect of their 
transactions during the past six years are likely to be 
numerous, and their position is an unenviable one. The 
decision also affects other species of gaming—e.g., at card 
games. No bookmaker can now accept a cheque safely ; 
on the other hand, the acceptance of cash may lead to a 
prosecution under the Betting Houses Act. Altogether 
the position is an absurd one. Two logical courses seem 
open to Parliament. Either to make all betting a penal 
offence, wherever and whenever transacted, or pass an 
up-to-date Act repealing all the existing gaming acts, and 


safeguarding the position of those who bet within certain 
‘efinite limits. 
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American Cotton Crop.—Our Manchester correspondent 
Writes :—Early this week the Census Bureau of the 
United States Government published its third report on 
the amount of raw cotton ginned this season, particulars 
being given up to October 18th. The amount stated was 
5,477,000 bales, against 5,755,000 bales a year ago, 
4,929,104 bales in 1919, and 6,811,000 bales in 1918. The 
igures were not quite so large as expected, and on the 
report being published prices advanced in Liverpool and 
New York. It has been contended by authorities 
throughout this season that the crop has been marketed 
very quickly, and that henceforward the ginning returns 
will be very small. At the beginning of this month the 
Government estimated the crop, according to the condi- 
tion reports issued, at about 6,500,000 bales, exclusive 
of linters. In trade circles it is now believed that the 
output will be quite 8,000,000 bales. During the last 
week or two there has been more difficulty in maintaining 
the recent rise in values. It is evident all the bad news 
relating to supplies has now been circulated, and things 
cannot get worse. A great deal now depends upon the 


trade demand as to whether current rates will be main- 
tained. 





Rubber and Its Outlook.—An audience of between 
five and six hundred people, including ladies, gathered at 
the Cannon Street Hotel, on Wednesday morning, to hear 
the programme of the Rubber Shareholders’ Association, 
as unfolded by Mr D. F. L. Zorn, a member of the Stock 
xchange. The Stock Exchange was well represented ; 
Mincing Lane also sent a strong contingent. The chairman 
made an admirably lucid speech, which was followed 
with keen attention, and in the subsequent discussion 
various minor points were cleared up. The programme 
includes the formation of a rubber manufacturing com- 
pany ; the provision of propaganda funds, firstly of money 
and secondly of rubber; restriction of output and forward 
sales, and a Council of various interests for reviewing 





|rubber matters from time to time. These various pro- 


posals were carefully discussed, and the meeting dispersed 
with the feeling that, at last, something definite is likely 
to be done for the assistance of the sorely tried rubber 
industry. Now that the excitement aroused by the meet- 
ing is over, the association will settle down to work which 
is bound to be onerous, a good deal of it difficult, and all 
of it upheld. The trouble will be to steer between ex- 
tremes. There are some theorists who advocate a 
doctrine of the survival of the fittest, but this will not 
commend itself to thousands of shareholders in com- 
panies that cannot be put into the front rank. On the 
other hand, numbers of the weaker brethren are in need 
of more money, and reorganisation in times like these, 
when cash is hard to obtain, savours of a counsel of 
despair. It will take time and money to get the industry 
settled once more on its legs. The most promising item 
in the programme is the first, viz., the formation of a 
manufacturing concern which shall be able to push the 
sale of rubber, for all kinds of purposes, into industrial 
circles that at present are innocent of the produce. The 
rubber-producing companies are asked to contribute the 
necessary money on an acreage basis. Here is a plan 
which carries with it the elements of a businesslike pro- 
position. Of course, it will take time, probably a long 
time, to establish a factory, or warehouse, as a nucleus 
from which there shall radiate information and interest 
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in regard to rubber-made goods. Business experience 
would seem to be vital to this essential part of the scheme. 
There are other industries that will strongly object to 


being jostled by rubber competition with their products, 


and the association will have a hard time in popularising 
its goods unless it is fortunate enough to secure the ser- 


vices of exceptional men. That such can be found there 
need be little doubt. The mere fact of there being a body 
of something like 50,000 people interested in rubber shares 
is in itself a firm foundation upon which to work for the 
spreading of the rubber trade. The shareholder, for in- 
stance, is likely to look kindly upon the suggestion that 
he should use rubber floorcloth if this could be offered him 
at a price, and with a guarantee of durability, that would 
compare favourably with the present linoleum. All such 
progress, however, must of necessity be slow. Rubber 
shareholders will have to make up their minds to a period 
of transition before they can expect any definite return to 
prosperity. It may be fairly assumed, however, that 
share values have got down to levels at which proprietors 
are not likely to want to liquidate their holdings unless for 
special purposes. The meeting of last Wednesday may 
mark that turning point in the flatness of rubber shares 
which it has seemed from time to time would never be 
reached. While only a confirmed optimist would look 
for any immediate improvement in prices, or in the con- 
dition of the rubber industry, it is not unreasonable to see 
in the present state of affairs a gleam of brighter hope 
for the future than has been apparent for many months 
past. 





Liquor Control Profits—A White Paper (Cmd. 1493, 
price 1d) on the Acquisition and Direct Control of 
Licensed Premises contains a statement of assets and 
liabilities as at March 31, 1921, and a profit and loss 
account for the year ending on that date. The trading 
profits of the year amounted to £149,709, as compared 
with £203,299 in the previous 12 months. These figures 
are arrived at “‘after meeting all ordinary recurrent 
charges, depreciation of plant, furnishing utensils and 
stocks, and writing off the cost of improvements not esti- 
mated to add to the realisable value of the properties.’’ 
From trading profits are deducted sums of 4,764 for de- 
preciation of leasehold properties, £884 for preliminary 
expenses incidental to acquisition, 47,361 for London 
office expenses, and £1,879 in respect of various insur- 
ance payments. The actual net return on capital is 
£138,820. The charge for interest on Exchequer and 
other balances absorbs £32,321, leaving £106,499 
accruing, as result of the year’s operations, to the Ex- 
chequer towards the replacement of capital cost. Up to 
March 31, 1921, the aggregate amount accruing to the 
Exchequer since the commencement of the control under- 
takings is £541,835, or rather more than 4o per cent. 
of the capital employed. The White Paper concludes :— 
The present statement is the last for which the Central 
Control Board (Liquor Traffic) will be responsible, as 
under the terms of the Licensing Act, 1921, the existence 
of the Board is terminated. The Act, however, safe- 
guards the public interests represented in the four State 
management undertakings by providing that, until Parlia- 
ment otherwise determines, the Secretary of State and 
the Secretary for Scotland respectively may continue the 
schemes of State management instituted by the Board, 
and by transferring to and vesting in these new authori- 
ties the property at present vested in the Board or their 
trustees. 


The Sea Fisheries.—The quantity of wet fish landed by 
British fishing vessels at the ports of England and Wales 
in September was 1,036,703 cwts, which, though 330,000 
cewts below September last year, is the highest monthly 
total so far this year. The recovery made from the 
effects of the coal strike, with its severe limitation of 
bunkers, is shown by the fact that the August and Sep- 
tember landings were each roughly 50 per cent. better 
than July. For the three months July-September, the 
third quarter of the year, the landings of wet fish aggre- 


gated 2,654,362 cwts, and had an estimated value of 
43,544,207, giving an average of 26s 8d per cwt, against 


29s in the corresponding quarter of last year. 
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tember the average was only 24s 1}$d, compared with 
38s 1d per cwt in June during the period of scarcity and 
high costs of running the trawlers. The comparison of 
the quarter’s average with a year ago, when all cost< 
were very high, shows that prices have been fairly wel] 
maintained, and that with a 50 per cent. reduction in 
wages and bunkers, trawl-fishing has again reached aa 
economic basis, and is, generally speaking, a profitable 
proposition for those vessels in commission. During the 
quarter landings by foreign fishing vessels, a marked 
feature during the dislocation caused by the coal stop- 
page, have dropped to the average of the first quarter, 
the September. total being only 14,614 cwts. The quan- 
tity brought to port by British vessels in the nine months 
January-September is a long way behind a year ago—viz., 
6,809,670 cwts, against 8,694,947 cwts, a decline of 
1,885,277 cwts; the value being £:12,221,559 (including 
shell fish, £409,423), against £15,168,132 (including 
shell fish, 4,441,683), a decrease of £2,946,573. Approxi- 
mately half the wet fish was landed at Hull and Grimsby. 
Undoubtedly more fish would be caught and brought to 
market were it possible to dispose of it, and this can onl 
be accomplished, and employment given to hundreds of 
fishing trawlers now idle, by an improvement in the means 
of distribution. To this end efforts are being made to 
induce the railway companies to restore pre-war facilities, 
which consisted, in the main, of special express fish 
trains, and the payment of carriage forward. At presen? 
fish is sent by passenger train at unnecessarily high 
rates, while enterprise is further stifled bv the companies 
insisting on payment of their charges in advance. Much 
interest has been manifested at the Humber ports in 
Danish motor-boats fishing with seine nets. These 


boats formerly landed their catches at German ports, but 


find it more advantageous to come to Hull and Grimsby, 
the exchange, among other things, being in their favour. 
Their operating costs are small, and they have been 


commercially successful where larger boats have not. It 


has been suggested that they will ultimately supersede 


the big trawlers, but this is seriously doubted by Hul! 
owners, who point out that they are ‘fine weather” 


vessels, and totally unsuited to the Icelandic and White 
Sea fisheries, and equally incapable of withstanding the 


heavy weather which the steam trawler encounters in 
the North Sea at certain seasons of the year. 


Fifty Years of British Life Assurance.—Our insurance 


contemporary. the Review, has issued for 1921 its 


Life Chart, which shows graphically the development in 
the premium income of life offices during the 50 years, 
1871-1920. Fifty years, a brief moment in the world’s 
history, though a large slice out of a man’s life, has 
witnessed a very great change in that branch of insurance 
business which is at once the most necessary and the 
most directly human. What our ancestors did without 
it we find it difficult to imagine. They rebuilt London 
after the Great Fire—there was then no fire insurance— 
out of the savings in their stockings. But when a young 
man dies untimely, his stockinged hoard must be lean; 
there is small provision for widow or children in them. 
In its development the most necessary branch of insur- 
ance has strangely been the slowest. In 1871 there were 
62 companies doing ordinary life business, and the largest 
premium income enjoyed by any one of them was 
£536,899. In 1920, in spite of amalgamations, there 
were 86 offices, among which the largest premium income 
(ordinary) of any office was the Prudential’s £8,800,748. 
It was not until 1890 that any life office collected annualls 
a million pounds in premiums, and 10 years later there 
were no more than two—the Prudential and the Scottish 
Widows. In 1910 there were five ‘ millionaire ’’ life 
offices, and in 1920 no less than 13 sharing between them 
a premium income of over 25} millions. The biggest 13 
offices in 1871 had collective premiums of £3,833,132- 
We see, therefore, from this rough summary that the 
expansion in life business has been much greater during 
the last 10 years than in the previous decade, and greater 
during the first 10 years of the twentieth century than 1» 
the course of the last 30 years of the nineteenth. O1 
late, the growth in life assurance and in premium incomes 
has been accelerated by the falling off in the value ot 
money; the future of most of us calls for a larger pr& 


In Sep-1! vision in depreciated currency than in pre-war sterling. 
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The Situation in Portugal.—The revolution of last week 
in Lisbon is the outcome of the impatience of the Demo- 
cratic party, and of sections more or less outside party 

litics, at the failure of successive Ministries to fulfil 
their promises of decreasing the cost of living, and of pro- 
ducing a Budget made to balance by drastic retrenchment, 
especially in the Civil Service, and an adequate increase 
of taxation on the rich. For two years there has been 
no Budget; the latest available forecasts of the deficit 
for the current year vary from nearly six millions sterling 
to more than seven millions, taking the escudo at the 
current rate of exchange, and the population is only about 
seven millions. The External Debt, apart from the war 
debt to Great Britain of £18 millions, exceeds 
$36,287,000 ; the Internal Debt in June, 1920, at the 
present rate of exchange was £26 millions; the floating 
debt, on the same basis, nearly £16 millions. Since then 
the floating debt has been largely increased, and attempts 
were recently made to obtain a loan in London. Some 
months ago there were rumours of a loan from Belgian 
banks, but they were said to be under Monarchist influ- 
ence, and a contract was all but concluded with an agent 
of certain American financiers, but the then Govern- 
ment rejected it because it stipulated that the proceeds 
should be spent entirely in the United States. Doubts 
were popularly entertained of the good faith of the emis- 
sary, and it was even rumoured that the whole transaction 
was a manoeuvre of speculators in exchange. The cost of 
living, formerly low, is now stated to be the highest in 
Western Europe; the late Ministry, having only a bare 
majority in the Parliament elected last summer, accepted 
the support of a reactionary group, rewarding it by Civil 
Service appointments, and, it is alleged, by illegally 
favouring the Disestablished Church. ‘The efforts of the 
Granjo Ministry at financial reform were checked, like 
those of its predecessors, by obscure intrigues, and its 
chief declined to ‘‘ be a Dictator.’’ Revolutionary move- 
ments had been kept down for some weeks, but on Octo- 
ber 20th a portion of the Army and Navy forced President 
d’Almeida to dismiss the Ministry, four of whom were 
murdered. The troops held in readiness to suppress the 
rising joined it, and the new Government, headed by 
Colonel Coelho, was accepted by the President and the 
people without further bloodshed. It contains several 
ex-Ministers, it is supported by Labour, it denounces the 
murders, and has arrested Senhor Granjo’s murderers; 
it claims to be outside party, and promises to succeed 
in the task in which its predecessors have failed. 
The great cities and the rural districts are quiet, and the 
despatch of a British and a French cruiser to Lisbon 
secures foreign residents against danger. The outlook is 
very uncertain, but the revolution has had little effect, 
either in London or Paris, on the quotations of the Ex- 
ternal Debt. Under the arrangement of 1902 it is secured 
as to about eleven-twelfths on Customs duties, the re- 
mainder on the tobacco monopoly, so that its holders have 
no immediate cause for alarm. 





The Anglo-Dutch Year. — It is pleasant to turn from 
the almost monotonous list of rubber company trading 
losses to what are under the circumstances decidedly satis- 
factory accounts of the Anglo-Dutch Plantations of Java, 
Limited, for the year ended December 31, 1920. In the 
table given below we set out the profits available for 
distribution and dividends paid during the past four years, 
together with the amount of issued share capital :— 





1917. 1918. 1919. 1920. 


———— 
—_—_—_——— . 


———— | | | "So 








Sha a > £ £ £ £ 
te capital ..........! 1,163,216 | 1,286,780 | 1,286,780 | 1,930,170 


Not profit ..ssesse00+| 81615} 89,317 215350 | 147,186 
tought forward ......| 48,483! 71.937| 58311| 48,475 
Available for distribution) 130,098 | 161,254 | 273,661 | 195,661 


Paid in dividends ......| 58,167} 102,943 | 225,187 | 144763 
10 on old 


Rate per cent. ae 5 8 174 shares 


Carried forward........' 71,937! 58,311! 48,475! 50,898 















THE MERCANTILE 


BANK OF INDIA, LTD. 
Head Office: 15 Gracechurch St., London, E.C.3 
Capital Authorised...» 3,000,000 
Reserve Fund and Undivided Profits 1:227,638 
Branches: 
INDIA, BURMAH, CEYLON, STRAITS SETTLEMENTS, 
CHINA, and PORT LOUIS, MAURITIUS. 

The Bank buys and sells Bills of Exchange, Issues Letters ot 
Credit and Circular Notes, and transacts banking and agency 
business in connection with the East, on terms to be had on 
application. 

Fixed Deposit Rates will be quoted upon application. 

On Gurrent Accounts interest is allowed at 2 per cent. 

per annum on daily balances. 


The capital reserve, which stood at £1,448,675, has been 
drawn upon during the year, £643,390 having been capi- 
talised and issued as bonus shares. Thus the capital 
reserve account now stands at £792,232, while invest- 
ments at cost on the other side are given as £1,303,g91. 
Details of these investments are further supplemented by 
the interesting information that ‘‘ the value of these in- 
vestments at middle market price on the date of the 
balance-sheet was £/1,306,375.’’ The rubber crop amounted 
to 2,559,004 Ibs, as compared with 2,105,195 Ibs in 1919, 
and 1,389,332 lbs in 1918. Records of the tea crop show 
that 2,083,831 lbs were obtained in 1920, against 2,322,301 
Ibs in 1919, and 1,862,123 Ibs in 1918. Cost price of 
rubber f.o.b. Batavia works out at 1s 0.039d per lb for 
1920, an advance on the figure for 1919, which 
amounted to r1o}d per Ib, while selling price is 
given as 1s 64d per lb for 1920, as compared with 1s 8d 
for the previous year. 





Copestake, Crampton, and Co.—The report and accounts 
for the year ended June 30th last of Copestake, Crampton 
and Co., Limited, warehousemen and lace manufacturers, 
of London and elsewhere, have just been issued, and re- 
veal a total trading loss of £73,776. In presenting the 
accounts to shareholders, ‘‘ the directors wish to express 
their regret and disappointment that the trading should 
have resulted in a loss,’’ the reason for which is mainly 
ascribed to ‘‘the unprecedented fall in values.’’ The 
report continues :—‘* Under the agreement for sale to the 
company, the company have claimed from the vendor a 
proportion of the loss in respect of the period from 
July 1st to October 12, 1920.’’ This sum amounted to 
£21,126, and has been paid by the vendor. Net losses 
for the year are in the circumstances reduced to £/52,651. 
In the prospectus which was issued as recently as last 
October, past profits, before charging excess profits duty, 
were stated to be as follows :-— 


£ 
Year ended June 30, 1917 eee ee ee ete eee eeee 116 974 
” ” De aéad«cctaddsemennene 279 671 


” ” 1919 eer eee ee eee eee eeeeee 234,006 
” ” 1920 eee eee eee eee ee eee 299,853 


In commenting upon the prospectus at the time of issue, 
we pointed out that ‘the property and plant is taken 
over at independent valuations, but these are presumably 
valued on the basis of to-day’s abnormal costs......... Stock 
values are at the high peak of prices. The big profits of 
the past few years cannot be regarded as normal figures.”’ 








Tue first ordinary meeting of the present session of 
the Institute of Actuaries will take place on Monday 
next, 31st instant, at 5 p.m., at the Hall of the Institute, 
Staple Inn. Mr E. H. Lever will submit a paper en- 
titled ‘‘An Investigation into the mortality experi- 
enced by life tenants under reversions, with some con- 
clusions drawn therefrom.’ 





THe 168th session of the Royal Society of Arts will 
be opened on Wednesday, November 2nd, at 8 p.m., 
when Mr Alan A. Campbell Swinton, F.R.S., chairman 
of the Council, will deliver an experimental address on 
** Wireless Telegraphy.”’ 
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Obersea Correspondence. 


THE UNITED STATES.—RAILROAD SITUATION— 
FURTHER WAGE REDUCTION PROPOSED— 
PREIGHT RATES—STEEL CORPORATION'S Pi 


FILLED 
REPORT. 


(FROM OUR CORRESPONDENT.) 
New York, October 14. 


TONNAGE — GOVERNMENT 


DEVELOPMENTS this week seem to foreshadow reductions 
in railroad rates, but whether or not the downward re- 


vision will be general remains to be seen. 


One thing, 
however, is certain : 


according to competent authorities, 


no extensive lowering of rates can or will be made unless 


at the same time measures are agreed upon which will 
assure a corresponding reduction in operating expenses, 
especially wages: There is a marked unanimity of 
opinion that lower rates would help to revive trade and 
industry, and relieve the unemployment situation, which 
has become so serious in this country. Railroad officials 
themselves recognise that, notwithstanding a heavy loss 
in traflic, economic readjustment necessitates a reduction 
in railroad rates. 
tion, as one official points out, are that the carriers are 
powerless to reduce wages, and to change working con- 
Gitions imposed on them by the Government, which are 
responsible for the continued high cost of operation ; and 
that the decrease of 25 per cent. or more in traflic com- 
pared with 1920 has greatly depleted their revenues. The 
situation confronting the railroads is well summarised by 
the head of one of the biggest systems when he says 
that their property investment (fixed by the Interstate 
Commerce Commission at $18,000,000,000 for rate-making 
purposes), ‘‘lies largely unproductive, because the in- 
dustries, the tarms and citizens remain unemployed, or 
are working for only part of the time, or only part of 
their plants. New capital expenditures for road, equip- 
ment, and improvements are at a minimum ; maintenance 
expenditures have been reduced through severe retrench- 
ments, which recognise safety alone in making repairs to 
road-bed, cars or stations; and employees have been re- 
duced in number since last Fall about 600,000, or over 25 
per cent. We likewise see that dividends have been re- 
duced, and in some cases suspended, so that hundreds 
of thousands of our citizens, and the institutions of saving, 
learning, charity, insurance, &c., which are dependent on 
the dividends derived from railroad stocks, have had to 
share in the business depression.’’ This has resulted, 
he points out, from a loss of traffic which has brought 
many Eastern railroads down to the figures of 1912, and 
which, combined with heavy wages and taxes, shows 
a return of only about 3 per cent. per annum earned in 
the last 12 months on the amount invested in the pro- 
perty, notwithstanding the mandate of the Transporta- 
tion Act, which entitles the carriers to rates that would 
produce a return of up to 6 per cent. While the railroads 
showed net operating income of about $90,000,000 for 
August, as against a deficit of some $155,000,000 in the 
corresponding month of last year, that result was ac- 
complished chiefly through a drastic curtailment of 
maintenance and other operating costs—a policy that can- 
not be continued indefinitely if the lines are to be kept 
in proper condition, and adequate transportation facilities 
are to be provided. 

At their Chicago conference to-day railway executives 
of the United States proposed an immediate further re- 
duction in wages of all railroad employees, with a similar 
lowering of freight rates at the same time. It is under- 
stood that a petition will be filed with the Railroad 
Labour Board requesting that wages of all train service 
employees be reduced sufficiently to eliminate all the 
increases granted by the Labour Board in July, 1920— 
which would mean a further reduction of approximately 
10 per cent.—and that the wages of all other classes of 
railroad labour be cut to ‘‘ the going rate for such labour 
in the several territories where the carriers operate.”’ 
The official statement, issued after the conference, de- 


clares that, with the approval of the Commerce 


The chief obstacles to such a reduc- 
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Commission, the benefit of such 


. . wage reduc- 
tion will be passed on to the public in the 
reduction of existing rates. Railroad = manave. 


ments are not disposed to try any more experimenis. 
For that reason they have refused to lower freight rates 
in the hope or expectation that perhaps increased trati, 
will protect them from the loss incident to such 
duction. In short, they are not in a position to take an, 
such risk. Just what course the labour unions wil] now 
take is, at the moment, uncertain. It is also impossible 
to foresee what will be the effect of the railroads’ move 
for a jurther reduction of wages, es cially in view of the 
fact that about 80 per cent. of the union employees have 
already, through a referendum vote, authorised a strilc 
rather than accept the 12} per cent. reduction which 
became effective on July ist of this year, that reduction 
having been authorised by the Labour Board. Thus {ar 
that strike vote has not been taken very seriously—pro)- 
ably because of the large number of men who are idle 
and who could be called on to fill the places of strikers. 
It is conceivable, however, that the latest developments 
may precipitate a more or less general walk-out, unless 
Government authorities can effect a satisfactory read 
justment of wages. The situation is complicated and 
rendered more acute by this week’s decision of the Labou 
Board authorising the railroads to open negotiations with 
the unions for the restoration of piecework, which has 
been prohibited by one of the rules of the shop crafts’ 
national agreement entered into under the former Rail- 
road Administration. That decision is very gratifying to 
railroad managements, but is unsatisfactory to union 
shopmen, who have strenuously opposed a return to 
piecework. 

Much importance is attached to the United States 
Steel Corporation’s report, showing an increase of 28,744 
tons in unfilled orders during September. The total 
amounted to 4,500,670 tons on September 3oth, as against 
4,531,926 tons on August 31st, and the increase is th 
first gain in bookings reported since July, 1920. In 
many quarters it is felt that the improvement indicated 
marked a definite turn for the better in the steel 
dustry. 


a re- 


ili- 
‘ Another development which promises to have 
far-reaching effect in relieving the unemployment situa- 
tion is the action of the Steel Corporation in authorising 
its subsidiaries to expend $10,000,000 for extensions, in- 
provements, and repairs to the various manufacturing 
plants. This will provide work for thousands of idle 
men. If other large corporations follow the lead of the 
Steel Corporation, as seems likely, the number of unem- 
ployed will be greatly reduced in the near future. 

The latest Government crop returns make a general’) 
unfavourable exhibit. Every important crop, with the 
exception of beans and buckwheat, is smaller than a yea: 
ago, although it should be noted that 1920 was a bumpe: 
year. Compared with last year’s harvests, corn shows a 
decrease of 2 per cent., wheat 5.8 per cent., oats 2.9 
per cent., barley 19 per cent., all cereals 10 per cent., hay 
13 per cent., potatoes 20 per cent., apples 54 per cent., 
tobacco 34 per cent., cotton 51 per cent., and peanuts 
11 per cent. As a well-known authority remarks, ** such 
a unanimity of reduction in yields from the preceding 
year has rarely been witnessed before in the country » 
history.’’ Reduced areas and unfavourable weather con- 
ditions are given as the reasons for the lower yields. 
The smaller production, furthermore, is not olfset )) 
higher prices; statistics of farm prices as of October ts! 
show that white potatoes and apples are the only products 
that are commanding higher values per unit than a yea 
ago. 








FRANCE.— REVISED ESTIMATES — INCIDENCE OF 
TAXATION—LOTTERY BONDS—BOURSE. 
(FROM OUR CORRESPONDENT. ) 
Paris, October 25. 
Ir may be taken as a promising indication that M. 
Briand’s recent speech in the Chamber, in which he 
replied to some of the more pessimistic of the numerous 
interpellations that have been dealt with during the initial 
sittings of the reassembled Chambers, has acted as 4 
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tonic to the country. The Premier stated plainly that 
there is now no fear of any possibility of aggressive action 
on the part of Germany, and that her disarmament, as a 
matter of proved fact, is really proceeding satisfactorily. 
These two statements have had the effect of removing 
much of the very real nervousness that has been felt 
throughout France since the Armistice, and of giving 
rise to more confidence in the future than has perhaps 
been felt by the mass of the French nation since the war 
ended. Another helpful passage of the Premier’s speech 
was the stress he laid on the benefit that may be expected 
to accrue to France from the Franco-German agreement 
recently concluded between M. Loucheur and Dr Walther 
Rathenau, with which I dealt recently. It is to be noted 
that much of the antagonism to such a policy that was 
originally felt by French manufacturers has already dis- 
appeared, and that the belief is growing here that the 
Wiesbaden agreement may eventually be found to con- 
stitute the real corner-stone of the reconstitution of not 
only the devastated area, but also of France as a whole. 

The conflict that has been in progress between the 
Finance Commission of the Chamber and M. Paul 
Doumer, the Minister of Finance, in regard to the Budget 
proposals for 1922 has now been settled, and there seems 
to be a likelihood that the Budget Bill for the coming 
financial year will now receive the approval of the Finance 
Commission, and will come before the Chamber in the 
near future. M. Doumer’s Budget proposals, it will be 
remembered, left a deficit between revenue and expendi- 
ture of 2,500,000,000f, which the Minister propcsed should 
be met by doubling the tax on turnover. The Finance 
Commission, on the other hand, insisted that not only 
should there be no increase in taxation, but that the whole 
of the departmental estimates should be drastically cut 
down, to the extent required to get rid of the estimated 
deficit. As the result of much strenuous work, M. Doumer 
to-day presented revised estimates to the Commission, the 
net effect of which has been to reduce the estimated 
deficit to 1,200,000,000f, or less than one-half the original 
figure. Most of this modification, however, as will be 
seen, has been achieved not so much by reducing projected 
expenditure as by increasing existing taxation. M. 
Doumer’s new Estimates show a direct reduction of de- 
partmental expenditure amounting to 151,000,000f (includ- 
ing “‘ cuts ’’ of 107,000,o00f in the Army Estimates and 
25,000,000f in those of the Ministry of Health). 

The bulk of M. Doumer’s efforts, however, have been 
devoted to increasing the estimated yield from income-tax 
and other sources. He estimates that, by suppressing 
the existing right of income-tax payers to deduct from 
their current year’s income the amount paid in income- 
tax in the previous year, he will be able to 
extract another 200,000,000f from that source, while 
he proposes to obtain another 191,000,c0of by in- 
creasing the duties on crude oils, by readjusting Customs 
duties and by creating a right of control over raw 
materials entering the country. He proposes to obtain 
a further 377,000,000f as the result of modifications of 
other existing taxes, and, as the outcome of a new valua- 
tion of the probable yield from the tax on war profits, he 
now anticipates 500,000,co0of more than he had previously 
estimated from that source. The net deficit of 

1,200,000,000f, which he estimates will remain after 
allowing for all this reduced. expenditure and additional 
revenue, the Minister proposes shall be met by increasing 
the tax on turnover from 1.1 per cent. to 1.60 per cent. 
As an alternative, in the event of this proposal not finding 
favour with the Finance Commission, he proposes that a 
balance shall be brought about by extracting from the 
Estimates those items arising directly from the war and 


meeting them by a special loan, instead of out of current 
revenue. 


A careful examination made by M. Francois Latour, 
Rapporteur of the Budget for the Department of the Seine 
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income is concerned, brings out, according to the Rappor- 
teur, the very striking fact that the Department of the 
Seine bears under this heading one half ef the taxation 


of the country. The figures that he quotes are as 
follows :— 


—1920.— 
Department Total 
of Seine. for France. 
Francs. Francs. 
Goemeenl tax. ..ccccseccseeses anseraenes 513,444,000 .. 740,391,000 
Tax on industrial and commercial profits.. 208,158,000 .. 456,926,000 
Tax on agricultural profits.............. 327,000 .. 9,144,000 
Tax on wages and salaries .............. 47,203,000 .. 86,411,000 
Tax on non-commercial professions...... 5,890,000 .. 13,992,000 


775,022,000 .. 1,306,864,000 


He argues from this analysis that the incidence of this 
direct taxation on income is grossly unfair, and draws 
attention to the uneasiness that he states is felt among the 
ranks of the agricultural class that is most highly privi- 
leged, and he quotes a communiqué recently issued by the 
National Confederation of Agricultural Associations to 
the efivct that ‘* the present delegates were unanimous in 
drawing attention to the grave canger of statistics and 
figures which, for the most part, are incomplete, and the 
interpretation of which is difficult and often gives rise to 
very serious error.’ The communiqucé goes on to point 
out that many of the newly-voted agricultural taxes have 
been impossible to collect for the reason that it has only 
been materially practicable to issue the necessary papers 
to a few of those who should have been taxed. The 
Finance Ministry are fully aware of the unsatisfactory 
situation, and a memorandum has been submitted to the 
President of the Republic in which it is hoped to take 
special steps to make the recovery of the new taxes 
possible. The Minister argues notably that watertight 
compartment between departments must be suppressed. 

The subscription lists for the six million new Six per 
Cent. 500 franes lottery bonds of the Crédit National were 
opened yesterday. This, it wili be remembered, amounts 
to three milliards of frances, the bonds being issued free 
from all present and future taxation, both as regards 
interest, prizes and lottery drawings. The advantages 
thus offered are of obvious importance in view particularly 
of the present financial uncertainty that prevails. From 
the standpoint of negotiation the Crédit National bonds, 
which may be almost regarded as State funds, have also 
the advantage that they are easily realisable. The bonds 
carry two special lottery ‘‘ prizes ‘’ of 500,000 franes each 
per annum, while the other prizes are distributed equally 
among the six blocks of a million 500 franc shares. By 
this means there is one lottery prize a year for every 833 
bonds of 500 francs. The special condition that has 
hitherto never prevailed to this extent has already resulted 
in a very ready response on the part of French thrift. It 
may be added that the total to be distributed in prizes 
each year, apart from the two special lots of 500,c00 
francs, amounts to 13 million francs. The price of issue 
is 498f soc, and the bonds are redeemable, at the latest, in 
15 years. 

The Bourse has not shown any great signs of brilliance, 
and it was only towards the end of the week that there 
were some sign of slight improvement. It is conceivable 
that this improvement may persist for some slight period, 
because the amount of speculation at the moment has been 
so greatly reduced that there is little reason to fear any 
viclent liquidations. Furthermore, in view of the per- 
sistent dropping during the last week there have been 
several cases of advance sellings that will involve fresh 
purchases. Moreover, as has been repeatedly pointed out 
in the Situation Economique et Financiére and elsewhere, 
money will be tight for some considerable time owing to 
the numerous issues of fresh capital. The French Three 
per Cents. mark a slight decline at 55.60, as against 55.70. 
Banks, after dropping earlier in the week, returned to 
figures approaching their former level, the Banque de 
Paris being typical in falling from 1320 to 1285, to finish 
at 1299. Railways have been irregular and weak, P.L.M. 
dropping from 755 to 750, Nord from 842 to 831, and 
Midi from 715 to 705. Shipping has been depressed, 
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The returns of the Bank of France for the last week, 
the previous week, and the corresponding week of 1913 
are as follows :— 





DEBTOR. 
Oct. 20, 1921, Oct.13, 1921. Oct. 25, 1913. 
500 12,500,000 182,500,000 
‘tal of the Bank eeeeeeeree eere 1 ese ** 
poteen tn cbtttlon to capital eere ay *e ae oe — 
Reserve eee ee ee ee eee eeee ** . 22,105, *e 22,105, *e 22,105, 
eseve e 4 ° 4,000,000 .. 4,000,000 
Special gtd Sores. AOTa44 c. BAOTA44 
Fund account (Law 
December 20, 1S1B) 05 -- 566,142,667 .. 566,463,556 .. . 
as earmarked king 
foz advance to State 1,112,634,667 .. 1,099,827,200 .. ee 
Guyplementery Sinking Fund for 
» Dec. 20, 1918) 75%,711 . 75%,711 . at 
ot eee Ms NB) 7 40613170. ST,611632,500 50 5,670,178 090 
interest on securities .. eeeee 635.819,701 .. 19.554 27,501,526 
Bank notes to order .....s-esee 1,110,157 1018978 .. 3,426,404 
Treasury account .......+++ - 5 oo 46,141,322 ..  333,025.328 
Ourrent accounts, Paris .......- 439230 .. 1,470,30'.712 .. 4530406 
Do branch banke ..... eovee 912,924,782 .. 915,883,704 .. 80,103,230 
Dividends payabie ....... soannane enon ee ones oe ae 
Discoun sundri eeereeee . 53,048 se ee 
oie eee escse ° 15.389.701 . 15,389,701 .. 5,532,896 
sooceensosecese eeevesces 939 .. 1,035,990,745 .. 223,906,840 
Total ......ceceseseceeeee 43126,036,307 .. 43,148,589,015 .. 17,048,143,791 
CREDITOR. 
Cash in hand 5 891-290; 4onz78. 389 
. eeeeeee eeee 1,761,120 ee » il es . 
Pe coevcccece eovcee “is - ee aL ee . 
Commercia! bilis overdue........ OT8,681 oe ee 85,982 
Discounts in a cecvcece 1,352,373,950 .. 1,544.125,189 .. 497,662,345 
Foreign bills ......csececeesesse ° 5,978,758 os 6,374,461 .. 17,206.082 
Treasury bills ......cesesseeess ° 52118 , 5LITT oe 125,343 
Se in branches pence oom, 1,042,894,971 .. 974,919,449 .. . 
journ men 
veg petri 67,025,298 ee 67,376,178 *e **f 
Advances on bullion ........+++ 1 000 .. 12,874,000 .. si 
Do on public securities ....... | 414,970,898 .. — 412,020,439 ..  191,505,55' 
Do by branch banks .......... 1,814,174,008 .. 1,834,160,129 .. 534,206.754 
Advances to State (ordinary) .... ee _ 200,000,000 .. 200,000,000 
Do (for the WEE) cccccccccccccs 25,300,000,000 ee 25,400,000,000 ee 
Treasury bonds in ct of 
Advances to Foreign rn. 
MINDS 06: ckensonescecosennce 4,097,000,000 .. 4,094,000,000 .. os 
Government stock resorve ee 12,980,750 .. 12,989,750 .. 12,980,750 
Do disposable ......-sseseces ° 101,858,558 .. 101,858,558 .. 99,579,294 
Rentes indisposable ......... °; 100,000,000 . 100,000,000 .. 100,000,000 
Premises furnitare......... . 47,247,597. 47,235,775 oe 43,457,572 
Expenses eee 28,781,301 4. 27,281,510 7,817,702 
Bp cial reserve .....ccccsececcees 8.407.438 .. 8.407.438 .. 


8, 34 
254,410,350 
7,048,143,791 


Sundries Beedle ae aetna 2,095,023,547 ee 2,080,587,044 ee 


Total .cccceseececeeserseeseee 43126036307 .. 43,148,589015 .. 
* Temporary advances floods, 


BANK OF FRANCE RATES. 


Discount eteeeeeee Seer eere eee ee eeeee eee ee eeee eer ee eeeeeeeee %, 
eee ° 2 
Advances on public securities .........ccesceeseees sooscoe * 





GERMANY.—CABINET CRISIS—EXCHANGE MEA- 
SURES — BOURSE — “CATASTROPHE BOOM” — 
FOREIGN TRADE—COAL. 


(FROM OUR CORRESPONDENT. ) 


Bern, October 24. 
Tue Cabinet crisis is likely to be solved before this appears. 
The attempt, begun before the Upper Silesian decision, 
to create a Cabinet on a broader party basis than thar 
of the last Coalition, seems to have failed owing to the 
refusal of the German People’s Party to agree to negotia- 
tion with Poland as required by the Entente Note. The 
attitude of the Centre, Dr Wirth’s own party, without 
which the return of the old Coalition, and probably the 
formation of a different Coalition, is impossible, is not yet 
clear. The Cabinet resignation in the form which it has 
taken seems unnecessary. The form and motives of the 
resignation threatened between the May ultimatum’s 
acceptance and the Silesian decision were radically 
different from the present resignation. In May Dr Wirth 
not only promised to do his best to fulfil the ultimatum 
terms, but also declared his belief in fulfilment, on condi- 
tion that industrial Upper Silesia was kept; if any 
material part of the industrial district was lost he would 
resign. The implication was that a resignation for such 
reasons would be accompanied by a declaration that 
he no longer felt able to execute the Reparations agree- 
ment. This declaration has not come, and although 
(whether Dr Wirth returns as Chancellor or another poli- 
tician takes his place) a formal protest will certainly be 
made against the Silesia decision, it is not clear that the 
official attitude to Reparations will be formally changed. 
The present question at issue between parties is merely 


negotiations or no negotiations with Poland. 


The question of regulation of foreign exchange dealings 


is again to the fore. Freedom to purchase or sell exchange 
as restored in September, 1919, and a rapid fall in the 


a 








mark followed, and did not terminate until February, 
1920, This first great fall was ascribed mainly to legiti- 
mate purchasing of foreign currency by importers who 
had until then been rationed; but as import of food and 
materials on a great scale had to come, it is not clear 
that the exchange fall could have been prevented. The 
experience of other countries has in general been that 
the withdrawal of freedom to deal in currencies has not 
prevented exchange declines, and some countries have re- 
laxed, others entirely abolished, restrictions. A new re- 
stricting Bill, not yet officially published, but in the news- 
papers, provides that purchase and sale of currency and 
coupons by non-merchants must be carried on through 
banks, which must report such deals to the Taxation 
authorities. This Bill is opposed by business men as in- 
jurious to trade, and by non-business men on the ground of 
unfair differentiation. In present conditions ‘‘ legitimate "’ 
export and import trade is primarily an exchange specula- 
tion, and if the Bill becomes law the merchant could 
freely enrich himself by exchange deals in guise of trade 
deals, while the non-merchant could only do so under 
difficulties. The Foreign Trade Boards of the wood, 
chemicals, coarse pottery, railway car, salt, and some 
other exporting branches have decided only to licence 
exports that are invoiced in foreign currencies. This 
system was last year partially enforced with little success ; 
then, as now, it was enforced when the mark was at a 
very !ow point. After very rapid falls, a recovery usually 
comes, and the recovery of March-May, 1920, led to 
numerous bankruptcies because business men failed to 
sell their foreign currency bills for the expected quantity 
of marks. That official bodies should compel business men to 
follow (in principle) the amateur stock gamblers’ rule of 
buying at the top is one of numerous instances of the 
confusion prevailing on questions of exchange. 

The Bourse last week continued very active, and prices 
rose almost all round, this despite the fact that the foreign 
exchanges at the end of the week were much lower than 
at the beginning, when the top point was reached. This 
does not mean that the Bourse has emancipated itself from 
the exchanges, but only that the public, which has hitherto 
bought stocks when the mark exchange was actually fall- 
ing, is now buying them in expectation of a further fall, 
which would bring a further stock rise. The stock quota- 
tions index (Frankfurter Zeitung’s), therefore, on a week 
which saw a mark recovery had the big rise of from 27,099 
to 30,569 (lowest of 1921, 13,493 on March sth; figure 
of January 2, 1920, 9,141). The Bourse week has now 
only three days, of which the middle one is not a full 
Bourse day, as on it are officially quoted only the * vari- 
able papers,’’ which include most active stocks. The 
17th withnessed cousiderable buying by foreigners, the 
foreign purchases extending for the first time for weeks 
to bonds, so that the favourite Federal 3 per cents. had 
a sharp rise. Owing to the eagerness of the public to 
acquire solid security for their depreciating marks, stocks 
have been driven far above their dividend value ; stocks 
paying 25 or 30 per cent. sell at 1,000, 2,000 or more. 
While in general it is the ‘‘ liquidation value”’ of a 
company’s assets that attracts, the highest stock prices 
are brought by expected ‘‘ Bezugsrechte’’—right to 
acquire shares in new capital issues on favourable terms. 
These issues must take place in increasing numbers, 
because of the increasing disparity between turnovers 
and capital. Commodity prices are now 20-fold up, and 
where production and the ratio of profit are the same as 
before the war, a company’s profits would be 20 times 
as great as before the war. As average company cap 
talisation has only about doubled (for all companies, from 
14 to about 29 milliards), the average profit ought to be 
about tenfold up. Though higher taxes and the larger 
share taken by Labour (according to Privy Councillor 
Deutsch from 76.7 per cent. of the sum of wages, taxes, 
and profits in 1908-17 to 84.9 per cent. in 1919-20) prevent 
such high rise, the conditions mentioned sufficiently ex- 
plain the present high dividend percentages, usually vary- 
ing between 20 to 40, and occasionally rising to 60 and 
even more. 

Last week Silesian stocks were irregular, Kattowitz, 
Laurahuette, and Hohenlohe having small drops, and 
Oberdorf, Caro, and Bismarckhuette having large ga'ns- 
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Potash stocks were also undecided. Shipping stocks, 
which gained much in the former week, kept their 
gains. Petroleum stocks rose by as much as 600 
per cent., and western heavy industry Papers by as 
much as about 250 per cent. ; iron and steel papers by 500 
per cent., and some textiles and metal stocks by over 
;,000 per cent. To-day, without any new exchange influ- 
ence, there was a fresh wild buying movement. 

The ‘‘ Catastrophe Boom’? in business is continuing. 
The home public, buying goods for the same reason for 
which it buys stocks, and helped by foreigners, has almost 
cleared out the retail houses; shopkeepers ration the 
remnants among claimants, refuse to quote prices for new 
orders until the limits of the price-rise can be seen, and 
often refuse to take orders at all. The buying by 
foreigners for export has taken great dimensions, and it 
means a heavy loss to Germany as a whole (though not to 
the individual trader), as measures nominally in force since 
December, 1919, to prevent ‘‘ Deutschlands Ausverkauf ”’ 
are not effective. So while Germany still pays the ful! 
world-market price for imports, part of her production is 
passing abroad at a fraction of the world-market value. 
A plainer reductio ad absurdum of the growing foreign 
belief in the commercial efficacy of a low exchange coul:l 
not be devised. These conditions would involve a passive 
foreign payment balance even if the world-market value of 
exports equalled the world-market value of imports. The 


foreign trade report for July in comparison with that for 
June is :— 


July, 
Imports. .19,249,400 double centners, value 7,580 million paper marks, 
ixports..15,581,837 _,, 6,208 

June. 
Imports... 18,235,783 __,, 
Exports..15,089,919 __,, 


Details for July are :— 


” ” , ” ” 


” ” 6,409 ” 
” » 5,433 . 


(Millions of Paper Marks.) 

















Imports. Exports. 
June, July. | June. | July. 





j a 


Agricultural products..........| 4,582 | 5,508 420 396 
Mineral and fossil raw materials 505 533 266 311 
i ee 109 103 384 502 
We sbicdibechunes coed... 854 860 666 894 
Leather and goods thereof...... 57 lll 194 243 


Rubber goods ......cccccccccs 3 5 46 56 
Wood and wood products ...... 10 8 149 158 
Paper and paper products ...... 3 6 224 235 
Stone ware See eee eee essere ee 2 3 39 42 
Pottery SOP e eee eee sees eeeeee 3 5 112 lll 
Glass CO e eee eeereseeseseeseses 12 14 144 150 


Base metals and wares thereof 

(including iron) ..........6. 224 379 | 1,242} 1,421 
Machines, vehicles ............ 13 12} 1,192] 1,312 
Firearms, clocks, toys, & il 8 205 220 





A slight improvement appears in Ruhr coal production. 
The output in 26 working days of September was 
7,853,871 tons, daily average 302,072 tons, against 
8,068,065 tons in 27 days, average 298,817 tons, in August. 
Output is still behind that of February, the last month of 
extra half-shifts, which produced 8,174,606 tons in 24 
days, average 340,609 tons, and materially behind that of 
September, 1913, with output of 9,696,397 tons in 26 days, 
average 372,938 tons. The number of miners and other 
employees is 550,052. 








CANADA.—CROP CONDITIONS — BUSINESS CONDI- 
TIONS—FEDERAL REVENUE—FIRST SURPLUS 
ON NATIONAL RAILWAYS — THE GENERAL 
ELECTION—THE TARIFF ISSUE—BANK NEWS— 


UNEMPLOYMENT — UNITED STATES FISCAL 
POLICY. 


(FROM OUR CORRESPONDENT.) 


Ottawa, October 12. 


The value of the western wheat crop has been seriously 
diminished by the continuance of the inclement weather, 
which interrupted threshing operations at the middle of 
September. The weather continued damp, there was no 
“ind or sun to dry the land and grain, and in many 
districts the latter blackened in the fields. The quality 
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and value of a large quantity of grain has been reduced, 
and as prices have been falling the returns which will 
accrue to the western farmer from the 1921 crop will be 
much less than was expected a month ago. However, 
its disposal is putting money in circulation, and as the 
farmers have to make their winter purchases, business is 
enjoying a welcome fillip. The northern area of Saskatche- 
wan has enjoyed a bumper crop, and as it has fared 
better in the matter of weather than adjacent regions, 
extensive orders are coming into the cities from its 
merchants. On the whole, there is a brisk western de- 
mand for groceries, drygoods, and hardware, and as 
wholesalers are unloading their stocks, they are able to 
place new orders with manufacturers. Toronto whole- 
salers report a good demand for boots and shoes, and 
clothing of all kinds. In the Maritime provinces, where 
the harvest has been poor, and the fishing industry is 
labouring under difficulties, retail trade is only fair, and 
wholesale trade is reported light. Some manufacturing 
firms are finding sufficient orders to permit resumption 
of operations on a larger scale. The stock markets, how- 
ever, remain depressed and unsettled, and any slight im- 
provement that is recorded is almost immediately fol- 
lowed by a setback. The new plan of collecting the 
income-tax at an early date in the year puts an artificial 
glow upon the Federal financial statement for Septem- 
ber. It sounds admirable that the current revenue should 
show a gain of more than 4} million dollars over the 
returns for September, 1920, and that the net National 
debt, which now stands at $2,332,668,903, should register 
a decrease of 12 million dollars during the month. The 
explanation, however, lies in the fact that while income- 
tax in September, 1920, only yielded $103,770, this year 
it was made to yield $8,272,803. Yet a large part of this 
increase was swallowed up by a decline in customs returns 
from $13,973,207 to $8,418,185. There was a slight fall 
in excise returns, and inland revenue sank from 
$8,565,953 to $6,268,195. Ordinary expenditure has 
been cut during the month from 21 to 17 million dollars, 
and in the extraordinary account 7 million dollars less was 
spent on soldiers’ settlement schemes. During the first 
six months of the fiscal year, which expired Septem- 
ber 30th, the revenue only declined from $219,905,211 
the 1920 figure) to $210,001,046, but as the income-tax 
returns in the second half will be comparatively small, the 
final figures on March 31st are likely to bear a worse 
aspect. 

At last a faint ray of comfort has come to the Govern- 
ment from the National Railway system. For the first 
time since their co-ordination into a unified system the 
State railways, in which the Grand Trunk proper is not 
yet included for statistical purposes, showed in the month 
of August not net profits, a distant dream, but a surplus 
of gross earnings over operating expenses. The actual 
figures are as follows :— 


8 
Gross CATNINGS weeceeeeeseeereeeees coeeee oe 
Working expenseS .....+sseeceeeceveeeress 489, 


Surplus ......cceescercecesees 47,231 


In view of the election, the Governmental Press are mak- 
ing the most of this unexpected result, but there is an 
explanation which decidedly lessens its value. By a 
strange turn of fortune the depreciation of the Canadian 
dollar in New York, which embarrasses Canadian traders 
and travellers, is proving a godsend to the Canadian rail- 
wavs. American exporters in the North-western area of 
the U.S. have discovered that they can effect large sav- 
ings by shipping their produce to seaboard, and import- 
ing goods vid the Canadian routes, and as a result the 
Canadian railways are reaping a rich harvest from traffic 
of American origin in a year when domestic trade is 
y oor. 

e With Parliament dissolved on October 4th, and the date 
of the polling fixed for December 6th, the general election 
is now in full swing, and all the parties are engaged in 
active political operations. The Premier and Mr Mac- 
kenzie King have both been campaigning in the Maritime 


provinces, and Mr Crerar has been speaking in the West. ° 


Mr Meighen, both in his election manifesto and his 
speeches, has made plain his intention of making the 
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for the defence of the country cannot be effected with; 


. ; out 
the consent of the Diet. (4) The Act of December 18 


1gi9, relating to the eight-hours day is modified. 











election a single-track contest upon the tariff issue. 
The Progressives insist that the Canadian National 


Railways must be kept in the hands of the State, and]! y- ae ' - 
- . . . e ‘ » crease o » ’ . yY rc . : ~i 
the system given a fair trial under a reformed manage- aTCEES < © working hours from eight to ten is left to 


ment. On the other, Mr R. Lemieux, an influential 
politician, and other French-Canadian Liberals, have 
come out flatfooted in favour of Lord Shaughnessy’s plan 
for a partnership between the Government and the C.P.R. 
The Liberal party as a whole is hostile to public owner- 
ship, and it is noticeable that the Montreal Star, a Con- 
servative paper which has persistently opposed the State 
system, and often speaks the mind of the financial interests 
of Montreal, is maimtaining a strict neutrality during the 


the free discretion of employers and employees ; (5) the 
forced loan prepared by Mr Michalski’s predecessors js 
to be replaced by a capital levy ; (6) the penalties for the 
export of foreign currencies, and of Polish marks without 
a licence, are increased to five years’ imprisonment, and 
the fines to 10 million marks ; (7) the Minister of Finance 
is authorised to conclude at home and abroad agree- 


ments which are intended to put the currency on a firm 
basis. ’ 





campaign. 


The bank statement for August shows a reduction in 
current loans of $10,000,000 for the month, and a total 
contraction of nearly 200 million dollars in commercial 
loans since the peak of inflation was reached in September, 


1g20. Assets are now $300,000,000 less than a year ago. 


In the past year circulation has been reduced about 44 
million dollars, and demand and foreign deposits have 
fallen by 113 and 85 millions respectively. The decrease 
of 15 million dollars in saving deposits during August is 


the result of the industrial depression and unemployment, 
but savings deposits are still 18 million dollars higher than 


a year ago. The Government of Ontario has now decided 
to follow the example of Manitoba and enter the banking 
business on a limited scale in connection with its agricul- 


tural credits scheme. It will open sub-Treasury branches, 
which will accept deposits from the public at 4 per cent. 
Authority for this step was secured last session, but the 
Government has no intention of embarking on a general 
banking business. The deposits will be used primarily 
for financing short and long-term loans for agricultural 
development, but any deposits not required for this 
purpose can be invested in provincial or Dominion bonds 
or school debentures. Six offices will be opened in the 
immediate future. 

The unemployment situation is still anxious, and immi- 
grants have been coming into the country in large num- 
bers all summer. As soon as the harvest is over the work- 
less contingents in the towns and cities will be swelled by 
discharged harvesters. The Federal Governments are pro- 
ceeding with new public works at some points, and are 
offering to share part of the expense of others with 
provincial and municipal authorities. 

Fiscal legislation at Washington affects Canada’s for- 
tunes so seriously that it is being carefully watched. The 
Emergency Tariff which shut out so many Canadian pro- 
ducts expires on November 27th, and meanwhile there 
is little prospect of an immediate passage of the Fordney 
Bill which was to take its place. Canadians are hopeful 
that sufficient opposition will develop within the Republi- 
can party to prevent its enactment in its present form, 
and would experience great relief if it was dropped. On 
the basis of the trade returns for 1920-21 the Fordney 
Bill set up duties on $172,417,955 worth of products 
which were on the free list on the Reciprocity Agreement 
of 1911. The latest news is that there is a prospect of 
the emergency tariff being extended till February. 








POLAND.—THE FINANCIAL REFORM BILL—CAPITAL 


LEVY—POLISH BANKS—LEASE OF THE FORESTS 
OF BIALOVIESHA—EXCHANGES. 


(FROM OUR CORRESPONDENT.) 
Warsaw, October 20. 
Two days after his inaugural speech, Mr Michalski put 
before the Diet a Financial Reform Bill, which has 
already passed the first reading. The Bill contains the 
following stipulations :—{1) The Cabinet is authorised to 
abolish all civil and military departments which are caus- 
ing too heavy expenditure; (2) the Cabinet’s decisions, 
which entail payments by the Treasury, or monetary 
obligations for the State, cannot be put into execution 
without the consent of the Minister of Finance; (3) the 
Minister of Finance is authorised to lease all Government 
undertakings to foreign or home concerns. Only a lease 
of the State railways and of factories working directly 


Of the 208 branches 30 are situated abroad. 





Some measures in the direction of the realisation of 
this programme have been already taken. Official motor- 
cars have disappeared, with a few exceptions, from the 
streets ; the Polish Embassy in Athens has been abolished, 
and so on. Mr Michalski’s Capital Levy Bill is noy 
being discussed by the Financial Committee of the Diet. 
The assessment to the capital levy will be made accord- 
ing to the following plan :—The ground tax in agricul- 
tural districts will be increased in the former Congress 
Poland 300 times, in the former Austrian Poland 350 
times, and in the former Prussian Poland 7,500 times. The 
proprietors of houses in the towns will pay a capital lev, 
varying from 20 to 100 times the amount paid as property 
tax in 1920, according to the different districts. The 
taxes from industrial and commercial undertakings will 
be multiplied 20 to 70 times. Joint stock companies will 
pay a levy of 15 per cent. on their whole capiial. Build- 
ings, machines, &c., acquired before 1920 will be assessed 
not according to their original price, but their value will 
be multiplied from five to twenty times. Tenants in the 
towns will pay twice the rent for 1921. Proprietors of 
motor-cars contribute to the levy one million marks for 
motor-cars of more than 15 h.p., and 750,000 for smaller 


cars. 


The characteristic feature of Mr Michalski’s plan con- 
sists in the fact that the assessment is based on what 
the Minister has called ‘* external appearances.’’ This 
is certainly a very primitive method, but experience has 
shown that the country is not yet ripe for a more com- 
plicated system. A second innovation of Mr Nichalski's 
plan is the co-operation of local authorities in the collec- 
tion of the levy. The financial authorities are fixing the 


amount of the levy paid by the proprietors of rural hold- 


ings and estates not individually, but for the whole vil- 
lage. The parish is responsible with its whole property 
ior the collection of the tax which is distributed among 
the individual members. For covering the expenses the 
parish receives 2 per cent. of the collected amount. The 
levy from the tenants in the municipal districts is 


gathered equally by the local authorities, who keep 25 
per cent. for their own use. 


According to the report of the Polish Union of Banks, 
18 new credit institutions, with a capital of 436 million 
marks, have been created in 1920. Actually the banks 
are distributed as follows :— 


Number Subscribed 
of Capital. Reserve. 
Banks. Branches. Million Polish Marks. 
Former Russian Poland 29 .... 116 .... 998.5 .... 37335 
, Prussian Poland 13 .... 50 .... 5525 .... 2406 


Austrian Poland 13 .... 42 .... 483.6 .... 941 


Total .cccccscce 85 veo 208 .... 2,034.6 .... 708.0 





There 
is a marked tendency among the greater banks to open 
branches in the United States, Holland, France, and 
Belgium. 

The Government intends to lease the forests of 
Bialoviesha to a foreign concern. The Ministry o! 
Finance, which is conducting the negotiations, has re- 
ceived, according to the Kurjer Polski, three offers from 
an English, a Dutch-Swedish, and a German group be- 
longing to the Stinnes concern. The former Minister of 
Food, Mr Grodriecki, has left Warsaw for London, with 
the object of bringing the negotiations to an end. In the 
case of a conclusion of the agreement, the Polish Govern- 
ment would receive, according to the reports of the Press, 
an advance of one million English pounds. The forests 
of Bialoviesha occupy an area of 90,000 hectares. The 
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quantity of timber in this district is estimated at 34 | to exceed the home consumpticn by 70,000 tons, ‘but 


million cubic metres. . 
The foreign exchanges continue to move spasmodically, 
as shown by the figures below :— 


English American French German Austrian 
£. Dollars Francs. Marks. Kroner. 


” 


October llth .. 19,400 .. 5,100 .. 365 .. 4200 .. 172:50 
, 13th .. 15,500 .. 385C .. 300 .. 3100 . ee 
15th .. 17,000 .. 4400 .. 335 .. 3300 .. 18400 


” 38th :. 16,000 .. 4,250 .. 300 .. 2250 


A pronounced downwards tendency of the exchanges is 
noticeable. Since the end of last month the English 
pound has declined 10,000 points, the American dollar 
by 2,550 points. The German mark has lost more than 
50 per cent. of its value. This rise of the Polish mark, 
accompanied by the announcement of the capital levy, 
had a very depressing influence on the quotations of all 
securities. Industrial and mining shares have declined by 
25 per cent., and it is generally believed that the move- 
ment will continue in this downwards direction. The 
quotations of banking securities alone have been main- 
tained. 








SWEDEN.—NEW CABINET’S PROPOSALS—FINANCIAL 
AND COMMERCIAL CONDITIONS. 
(FROM OUR CORRESPONDENT.) 
STOCKHOLM, October 17. 
Since my last report the country has received its second 
Socialist cabinet, consisting of most of the members 
which sat in the earlier Socialist Government. It is 
generally considered that the portfolio of finance is in 
good hands with M. Thorson back in charge, and it 
will no doubt require his energy and skill to bring the 
ship of State back to its bearings again. The first measure 
of the new Government was to announce its programme, 
the main features of which will be no increase in import 
duties, no encouragement of fresh inflation, temporary 
protection against abnormal foreign competition, probable 
measures to improve the sale of Swedish products in 
foreign markets, particularly Eastern Europe. The 
announcement says further that proposals are expected 
shortly from the committees which during the previous 
Socialist régime were entrusted with the investigation of 
the socialisation problem, industrial democracy, and con- 
trol over the trusts, and that a lively discussion will no 
doubt follow on these proposals. For the third time 
during the intense depression the State Bank has lowered 
the discount rate to 54 per cent., and the private banks 
are following suit. Practically all interest in business 
1s centred on the exchanges. The German Reichsmark is 
going down at a terrific pace, and has lost all support. 
The general idea is that it will go down to the level of 
Austrian crowns or even Polish marks. To-day it changed 
hands in the open market at 2.35, or perhaps even lower 
in some instances. No doubt the new position in Upper 
Silesia will be indirectly felt in Sweden. Sweden has for 
years been an important supplier of iron ores to the 
Upper Silesian works. This industry is stopped for the 
moment, miners are idle, and shipping berths empty. 
Other foreign exchanges have all gone in the opposite 
direction, Meantime, commerce between Germany and 
abroad is severely hampered. The German works, as 
soon as the exchange moves adversely, stop the execution 
of all orders and raise prices. This is done from one 
day to another, often three or four times, and is the 
reason why so many Swedish firms refuse to deal with 


Cormany. There was an improvement in foreign trade 
uring August last, there being an export surplus of 


hopes for cheaper sugar seem likely to be disappointed. 
The benefit will go to the beetroot growers who by State 
agreement are entitled to fixed prices for their products. 





JUGO-SLAVIA.—EXCHANGE AND BOURSE—INTERNAL 
AND EXTERNAL LOANS. 


(FROM OUR CORRESPONDENT.) 
BELGRADE, October 12. 


THE rates of foreign exchange on the Belgrade Bourse 
have been rising continuously and rapidly during the 
past few months. On June ist the cheque on London 
was 128, on July ist 140, on August Ist 158, on Sep- 
tember rst 168, and on October tst 215. The cur- 
rencies of Western Europe—i.e., French franes, Swiss 
frances, and Italian lire—show a similar increase. The 
currencies of Central Europe, with the exception of the 
Czecho-Slovakian crown, are, on the contrary, decreas- 
ing in value. Thus the German mark fell in Belgrade 
from 53 on June rst to 4g on October ist, the Austrian 
crown from 5.57 to 2.49 dinars per 100 crowns for the 
same period. Here it is not thought that the dinar is 
falling in sympathy with the mark or the crown. The 
rise of the Czecho-Slovakian crown seems to prove that 
the currencies of Central Europe are not necessarily 
bound together, and that with an increase of national 
production and with a good financial policy it is possible 
to improve the value of a currency without considering 
depreciating currencies of neighbouring countries. 

The fall of the dinar is due to a bad harvest, which 
does not give sufficient surplus for exportation. Many 
merchants had counted on a fall in the price of foreign 
currencies in the autumn in consequence of heavy exports. 
Their hopes have been sadly disappointed. Not only 
have actual exportations, now at their minimum, to cover 
present imports, but they have to cover also those pre- 
viously effected in the spring and summer which were 
not paid for at the time. Jugo-Slavia is an agricultural 
country, and a good or bad harvest is a factor which 
decides the fluctuation of rates. Altogether, the fall of 
the dinar has caused a great unsettlement, and energetic 
measures are required to arrest this fall. 

The first measure has been to control the sale of foreign 
cheques to stop speculation. After having allowed com- 
plete liberty in the month of August, the Government 
returned to restrictions on September 23rd. Only 
authorised banks may buy or sell cheques. Exporters 
of cereals, cattle (livestock), meat and grease, leather 
and skin, wood, dry or conserve fruits, and eggs, have 
to hand over to the Government one-third of the foreign 
money which they receive from the sale of their goods. 
The export of foreign money is prohibited except for 
travellers, who may take with them 3,000 French francs 
or that equivalent in other money. The purchase of 
foreign bills is allowed to importers without limit as to 
amount, but they must engage to import merchandise to 
the amount of the bills bought. 

Another measure which has been considered in con- 
nection with improving the value of the dinar is an 
external loan. The Government has _ requested and 
obtained from the Deputy Chamber permission to com- 
mence negotiations. Proposals from certain foreign 
groups have already been received. It appears that the 
Minister of Finance himself will go to London to examine 
the possibilities of such a loan. 

A third measure relates to the clearing up of the public 
finances. The projected Budget for 1922, in its original 
form, foreshadowed an expenditure of seven milliards of 
dinar, as against receipts of five milhiards. Means are 


almost ili : : ; ; ; 
10 million kroner. Particularly conspicuous are | now jooked for to make up this deficit so as to avoid 


timber and paper, whereas machinery and other manu- 


borrowing further from the National Bank. Some relief 


— arteaes =e insignificant. On the whole there | has been found in the issue of the 7 per cent. interior 
ae mprovement in industry, and will not be so until the | joan of 500 millions. _ The subscription lists opened on 
ie te prenenis have been settled after the new year. | September rst, and will close October 15th. It has been 
a cared that the coming winter will be the hardest | announced that up to date 300 millions have been sub- 
Ne experienced. In the North the woodcutters will be ' scribed by the public. Several davs remain which may 


a of employment, as the yards are crowded with stocks 
a timber sufticient for another season at least. The 
“wedish sugar trust has decided to lower its dividend to | 


sensibly increase this figure. In any case, the Syndicate 
of the Jugo-Slav Banks has undertaken to subscribe any 
unsubscribed balance. This loan will be employed for 


© percent. The production of sugar is expected this year | the construction of new railways and the improvement 
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of those already existing. Consequently this expenditure 
wili not appear in the ordinary Budget. All these 
measures, when oarried out, should improve the value 
of the dinar, 


Letters to the Editor. 


A NEW TAX SYSTEM. 
TO THE EDITOR OF THE ECONOMIST. 
Sir,—Referring again to my recent paper on this 








subject, the arguments contained therein are not intended 


to be advanced on behalf of the rich landlord or the retired 
capitalist. They are put forward with the desire to assist in 
the restarting of industry, and thus on behalf of all those 
interested in industry. One of the co-operators in industry 
is capital, and without a free and continuous fiow of 
capital for renewals and extensions industry cannot be 
maintained and increased. It is industry, and industry 
only, which provides employment. 

For this reason I have suggested it is a fatal mistake to 
pull down and destroy the big incomes. The owner of 
capital which is earning, say, £,50,000 a year pays, to-day, 
in British income-tax and super tax alone about £ 28,000. 
Ten or twelve years ago he paid about £2,800, or one- 
tenth of that amount. At that time the owner of this 
capital retained, therefore, about £25,000 more _ in his 
hands than he can retain now, and this £25,000 was 
almost certainly re-invested in industry; the reason being 
that capital is never idle. Nowadays, the £,25,200 addi- 
tional taxation upen this particular capital-earning goes 
into the Exchequer, and is used for Government expenditure 
of various kinds. Industry has lost the benefit of the money 
required for maintenance and extensions which would have 
been supplied by the re-investment of this large sum. And 
is not this being repeated in thousands of cases all over 
the country ? 

The true foundation of taxable capacity is undoubtedly 
production—the artificial supply of man’s wants—that is 
tu say, profit arising out of the co-operation of human 
effort and capital. Wherever production is found, it has 
some capacity for taxation without doing serious harm 
to our great industrial system. It has been suggested 
to me that a business with a revenue amounting to 
£10,000 a year might find its production total £8,000. A 
10 per cent. tax would be £800, which might be hundreds 
a year more than is now payable on the annual profits 
and on the salaries of the staff. That might be so, but I 
think there is something wrong with that business. 

Supposing the amount of £10,000 revenue is accounted 
for by materials and other expenses £2,000, wages 
£7,000, annual profits and the salaries of staff £1,000. 
If this represents the fair average results of the business, 
the present income-tax payable might amount to no more 
than a couple of hundred pounds. A 10 per cent. pro- 
duction tax, however, on the total of the wages, annual 
profits, and salaries of staff would be £800. But again 
I say that there must be something wrong with that busi- 
ness. It is not paying its shot. If it cannot contribute, 
in common with other sources of production, to the needs 
of the country an amount equal to 10 per cent. of the 
annual value arising out of the human effort and services 
of the capital engaged in the business, the business is not 
worth carrying on. The co-operators, if they cannot make 
it do better, should turn their attention to something more 
profitable. 

1 am assuming, of course, that all the co-operators in 
that business have given good and efficient service in 
return for their shares, whether these be in the form of 
wages, salaries, or profit to principal, and that the 
division of the production between them is on a fair 
basis. It is possible, no doubt, that the business may be 
badly organised, or run on uneconomic lines, and if the 
imposition of a 10 per cent. production tax should help 
to bring that fact to light, it would, in that respect, be in 
no way detrimental to the real interests of anyone con- 
nected with the concern.—Yours, &c., 


London, October 26th, 1921. P. D. Leake, 


THE ECONOMIST. 


[October 29, 1921, 


REAL WAGES IN GERMANY. 
TO THE EDITOR OF THE ECONOMIST. 

Six,—Mr Alfred Levinger’s criticism of my figures (no: 
my assertion), showing that (at the time my article as 
written, September 5th) German real wages were highe: 
than before the war, is based on several confusions of 
principle. 

The chief confusion is between the real wage 
real income, which later in Mr Levinger’s letter appears 
as confusion between the real wage and the standard of 
living. Mr Levinger complains that while I gave figures 
from the Frankfurter Zeitung to show that the real wage 
had risen, I did not quote this newspaper’s comment that 
one must not conclude that the income of workers had 
risen, the reasons being the reduction of working hours 
from about ten to eight, and the “ stretching "’ of work 
which had become necessary in many industries. 

These two factors do indeed diminish the real income 
and the standard of living, but not the real wage. The 
nominal wage in the indexes used is a time wage, and 
the real wage calculated therefrom must be a time wage. 
‘* Stretching ’’ means rationing work in bad-trade time. 
between a too-numerous working staff, so that employees 
work only part of the day, or on less than six days a 
week. This is partial unemployment, and it has nothing 
to do with the real wage, though it diminishes the nomina 
income, and, therefore, the real income, and _ thereb: 
lowers the standard of living. Mr Levinger’s persona! 
observation that the standard of living has declined since 
1914 may therefore be correct, if he observed familic, 
whose wage-earners were only partially employed. 

Mr Levinger’s other arguments are equally erroneous 
He says that ‘it is difficult to understand how the 
Government’s cost of living figure of 1045 for the end o! 
July, 1921, against 100 in 1914, can be correct when the 
Frankfurter Zeitung’s figure of wholesale prices is 1685." 
Mr Levinger should know that in a time of rapidly rising 
prices, wholesale indexes always keep ahead of cost-ol- 
living indexes. The best instance is that while the price 
of American cotton at Bremen rose from 17 marks a kilo 
in April to 87.40 marks on October 17th, the price ot! 
cotton yarn rose only from 85-gom to 118-123m (Octobe: 
15th), and the price of cotton cloth from 64-7m to 
14$-154m, while the price of cotton goods in Berlin retail 
houses has so far hardly risen at all. Coffee is an entire) 
imported product, governed (apart from minor world- 
market price movements) by the mark exchange. The 
mark exchange since the beginning of April has fallen 
from 62 to 167 to the dollar, and the price of coffee im- 
ported to-day would be nearly three times as high as in 
April. But the retail (cost-of-living) price of coffee has 
risen since April only from 23 to 28 marks. These figures 
sufficiently explain what ought not to need explanation. 
Mr Levinger next provides his own cost of living index 
figure of 2130 in preference to the German Government s 
1045. He does this without any statistical basis whatever, 
but on the basis of certain propositions, which he intro- 
duces with the word “ Assuming.”’ Surely he must know 
that indexes are not compiled in this way. S 
Your BERLIN CORRESPONDENT. 




























and the 


October 24th, 1921. 





PAYMENT OF INDEMNITIES AND UNEMPLOYMENT 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Whether there is confusion of thought on Me 
Leaf’s part or on mine does not, I think, seriously affect 
the main point of difference between us on this matter 
of payment of indemnities, so it will be sufficient for your 
readers to judge between us for themselves. = 

Failing, as I still do, to see that the confusion |s 
my part, notwithstanding a real desire to entorsiane 
Mr Leaf’s position, it seems to me that the views - 
leading statesmen and leading organs in the Press quote: 
by him are thoroughly justified. I am glad that we = 
in agreement in hoping that our country will not ask oe 
United States to cancel our debt, and as far as I can - 
at present, in the absence of agreement on the part © 
our creditors, we cannot refuse to pay our home . 

> That being so, Mr Leaf is no doubt already being taxe 
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to pay off the debt with interest, so that if he happens to 
hold any of the National Debt, he is helping to pay off 
the debt to himself. I feel that it is unfortunate for him 
and for myself too, as taxpayers, that it appears it will 
be necessary for us to bear the whole burden of repay- 
ment of the debt we owe without any assistance from 
the repayment of debt to us, but if 1 am right in my 
reasoning it will be the lesser of two evils, as long as 
the incidence of taxation is equitable according to the 
capacity of the individual to bear it. In that case it will 
be distributed over the whole nation, and those who do 
not pay out of accumulated wealth will have to do so 
by means of work. 

‘As, on broad lines, the principle of a living wage is 
aceepted, the result will be more or less remunerative 
employment for all willing to work, but no doubt also a 
reduced standard of comfort for all measured by the 
amount of the taxation, instead of unemployment for a 
large section of the community, and much lighter taxa- 
tion for the remainder, because of the virtually free gifts 
of goods and services our debtors were being forced to 
send to us. 

A working nation would be a strong nation, and that 
fact, coupled with the goodwill which would be the 
gradual outcome of growing and mutually advantageous 
trade with late enemies, would be the best guarantee for 
the world’s future peace, whereas I am convinced that the 
payment of a substantial annual tribute by our defeated 
enemies would be a sure source of growing illwill towards 
us, containing, therefore, a standing menace of future 
war.—I am, Sir, yours faithfully, 

Mark B. F. Major. 

London, October 24th, 1921. 


GERMANY’'S EXPORT POLICY. 
TO THE EDITOR OF THE ECONOMIST. 


Sirk,—Your Berlin correspondent takes exception to the 
remark made by Mr Burgess before the American Tariff 
Commission, viz., ‘‘ it has been definitely stated that on all 
pottery sales the German manufacturer is required by 
his Government to add i50 per cent. to the price at which 
he would otherwise be willing to sell to the American 
buyer, and that the Government in turn levies a tax of 
go per cent. on this added 150 per cent.’’ 

That there is this 150 per cent. added on to all pottery 
sales for export is without question, as Mr Burgess’s 
evidence was confirmed by other witnesses who are deal- 
ing with these matters in the everyday course of their 
business. The explanation may be this: German indus- 
tries are now organised into Cartels, and these Cartels 
are grouped under the Economic Council at Berlin. It 
13 conceivable that the ‘‘ supplement ’’ which your corre- 
spondent admits is imposed by the German Government 
to make up the difference between the home price and the 
price of foreign produced goods works out in the case of 
America at 150 per cent., and has been fixed at this 
figure by the Economic Council. That this is possible is 
borne out by facts within my knowledge. I sent a repre- 
sentative over to the last Leipzig Fair to find out the 
conditions ruling in Germany. This gentleman had been 
for over 30 years before the war an importer of German 
goods, and during that period had attended nearly every 
Leipzig Fair; consequently he was well acquainted with 
the German manufacturers. He reported that in the 
pottery trade German workers’ wages were* ten times 
What they were pre-war, that the cost of living was not 
quite nine times—figures which agree closely with those 
given by your Berlin correspondent recently. He further 
stated that articles which he used to import pre-war in 
large quantities for three marks per dozen were then 75 
marks, or 25 times as much. As wages had gone up only 
10 times, it is fair to assume that the German manu- 


facturer could have sold at a reasonable profit at 10 times 
his pre-war price, for wages form by far the greatest 


factor in the cost of production, and as land, buildings, 
machinery, plant, &c., would be at the pre-war figure, 


the German manufacturer, if he got ten times his pre-war 
Price, would be doing quite well. That is to say, he 
te 


* April, 1921. 
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could have sold these articles, which cost 3 marks per 
dozen pre-war, at 30 marks, but the price he was asking 
was 75 marks, which happens to be exactiy 150 per 
cent. over the price at which he might reasonably be 
supposed to be able to sell. The exchange then was 
about 240 marks, and at the price of 75 marks these 
goods could have been sold for about 6s in England, or 
double the pre-war price of 3s. Our costs in England 
have gone up about three times, so that a 3S. article 
will now cost about 9s. The German manufacturer, there- 
fore, was in a position, notwithstanding he was getting 
25 times his pre-war price, to undersell us by 33} per cent. 

Mr Burgess gives various examples in his evidence 
which pretty well bear out the above. For instance, plates 
which were sold pre-war in Germany at 3.50 marks per 
dozen, for both home consumption and for export, and 
which are now sold for home consumption at 49.50 
marks}, can, after adding this 150 per cent., and, in addi- 
tion, duty and freight, be landed in America at $2.88, 
whereas the closest selling price of a similar American 
product is $3.90 per dozen. 

So whether you @il it a ‘‘ supplement ’’ or a “‘ tax,”’ it 
comes to the same thing—that there is an enormous 
margin brought about by the depreciated exchanges. Your 
correspondent denies that the Government taxes this. It 
may possibly be that the Budget shows no such tax specifi- 
ally, but again I say it may be collected through the 
Economic Council at Berlin. At any rate, it is quite in- 
credible to suppose that the German Government would 
allow the German manufacturers to pocket this enormous 
unearned increment on their total export sales, and Mr 
Burgess’s statement that go per cent. of this goes to the 
Government (in some way or other) may well be correct. 

Mr Burgess is a very able man, and was for many years 
the American Consul at Stoke-on-Trent. He has recently 
been engaged on an exhaustive report on the pottery trade 
in Japan for the American Government; he is therefore 
a man of authority, and is not likely to make a statement 
which is not substantially correct. 

I would point out to your correspondent that it is not 
a question of what the 1920 Budget shows, nor even what 
the Budget 1921 may show, as complicated arrangements 
like the above necessarily take time before their full re- 
sults are apparent. How big it is possible for this revenue 
to be may be gathered from the figures given by your 
correspondent, Germany’s exports in 1920 totalling 69,524 
million marks.—Yours faithfully, T. B. JoHNsTON. 

Fishponds, Bristol, October 24th, 1921. 





OCEAN FREIGHTS. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—I have read with interest the article contained 
in your issue of September 17th, entitled * Index 
Numbers of Shipping Freights,’’ from which I quote the 
following : For example, ‘‘ One sees at once reflected 
the strong position of the North Atlantic United King- 
dom Conference.”’ 

It will interest you |to know that the ocean rate of 
freight at present on our shipments of provisions to all 
United Kingdom ports is 75 cents per 100 pounds, 
whereas we can ship to practically every port from Bor- 
deaux north to Christiania for 50 cents; in fact, a little 
while ago the Wilson-Ellerman Line offered to carry 
freight for us from New York to Christiania, vid Hull, 
for 50 cents, while to Hull proper for 75 cents. 

Of course, this may be a very good thing for the ship- 
ping companies, but is it desirable for the consuming 
public in the United Kingdom to pay a 50 per cent. higher 
rate of freight for their provisions than the people on the 
Continent ? 

Furthermore, if this state of affairs is to continue, will 
it not transfer the entrepot trade, for which London, 
Liverpool, and Hull have been noted for years, to 
Antwerp, Rotterdam, Hamburg, and Copenhagen, which, 
from a British standpoint, we should thmk was far from 
desirable ?—Yours truly, GeorRGE MARPLES. 

Chicago, October 6th, 1921. 


+ August, 1921. 


ne 
7 


IRIE 


tae 





rd 
: 
‘ 
t 

2) 

4: 
: 
4 


r 





770 THE SOONOMIST. 


} 


| 

GOVERNMENTS AND THE REVIVAL OF TRADE. — 
TO THE EDITOR OF THE ECONOMIST. 

Six,—In your issue of October 22nd ‘* a correspondent,”’ | 


under the title of ‘‘ Governments and the Revival of 
Trade,’’ criticises a letter that I wrote to the Times sug- 
gesting that a loan of £:1,000,000,000 to the Dominions | 
to enable the Empire to complete its main arterial trans- 
port system would solve to a large extent the present 
problem of unemployment. 


Your correspondent says :— 
‘* This is exactly what a Government cannot do. It can- 


not unwrite the history of centuries or pull trades up by 
their roots and bed them out in the soil of its own choice. 


Surely the war has unwritten the trade history of centuries 
and has washed away the soil from the roots of much of 


our pre-war trade. If those trades are to survive, clearly 


their roots must be quickly re-potted. He then proceeds 
to state that :—‘‘ The trade we did with Europe before 
the war amounted to nearly £ 200,000,000 per annum.”’ 
This is of course true, but as the result of the war the 
whole of this trade has to be reconsidered. The purpose | 


of exporting to Europe was, is, an@always must be, to | 
obtain in exchange an import more desirable to the 
country than its equivalent export. 
war, either in form of reparations from enemy Powers or | 
interest on loans to Allies, England is in a position to 
import from Europe—with the exception of Scandinavian 
timber and Barcelona nuts 


As the result of the | 





everything desirable that 
Europe can produce in excess of its own consumption. 


What possible room, therefore, can there be left for any 
important export from England to Europe? To attempt 
to force such an export is mereiy an absurd attempt to 
pay again for something which we have already paid for. 


A very large proportion of the pre-war imports from 
Europe was in the form of goods competitive with British 
industry. All that portion of our European trade which 
was represented by an exchange of English manufactures 
foc European manufactures could have been short- 
circuited and eliminated from the total—possibly with 
benefit to both parties. We have lost our importing power 
from America, which before the war arose from our 
position as America’s creditor, and are now faced with 
the necessity of exporting to America without being able 
to call any equivalent import in exchange. These two 
fundamental changes in our international trade position 
force us to concentrate at once upon the utmost possible 
extension of our trade with Asia, South America, and 
especially the British Empire. Extension of trade with 
the British Empire is the easiest line, because the Empire 
has achieved by one clumsy method or another some 
semblance of parity of exchange. It has this special 
advantage that if, as the result of competition between 
one portion of the Empire and another—reinforced, prob- 
ably, by protective tariff systems—a manufacturing 
function is transferred, say, from Lancashire to Sydney, 
the displaced Manchester operative can move to Sydney 
without reducing the man-power and economic strength 
of the Empire as a whole. 

A vital feature of the present position is not—as your 
correspondent suggests—the question of our turning our 
back on Europe, but the obvious fact that Europe has 
turned its back on us—a common human phenomen where | 
the relation between debtor and creditor is concerned.— 
Yours faithfully, Ewart S. Grocan. 

52 Draycott place, S.W. 3, October 27th, 1921. 





Books and Publications. 


REVIEWS. 
D. A. Thomas, Viscount Rhondda. By His Daughter and 
Others. (London) Longmans, Green, and Co. 21s net. 
Ix this volume Viscountess Rhondda and her collabora- 
tors present us with an intimate study of one of the most 
interesting careers of our times—a career in which 
immense business success was strangely contrasted with 


political failure. Mr David Evans, in a chapter on the | 
| 


coal industry, says :—‘t The story of the business life of 
D. A. Thomas... th 


seesetees is during the quarter of a century | 
at followed his return to Cardiff to all intents and ' 


/record as a coal owner, Mr Evans continues, 
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purposes the history of the South Wales Coalfield.” His 


a ; t ** resumes 
the industrial development of the period; illustrates the 


movement of capitalism towards combination, as well as 
the struggles between Capital and Labour that marked the 
transition. To Labour in South Wales D. A. stood for 
capitalism as no other man did.’’ This man of com- 
prehensive views was raised by his personality and un- 
flagging industry and determination to a Position in 
which he bestrode the South Wales coal industry like 4 
colossus. But in politics, though for many years he 
devoted the whole of his energies to Parliament and 
platform, he never attained any office until Mr Lloyd 
George appointed him Food Controller in 1917. Of 
his administration there Mr J. R. Clynes and Sir W. H. 
Beveridge contribute important chapters. Elsewhere we 
are reminded of his fundamental belief in a stout advocacy 
of Free Trade. The biography is not lacking in little 
human glimpses of the man. ‘* Jevons on the Coa! 
Trade.”’’ was his Bible, but ‘‘ such novels as ‘‘The Adven.- 
tures of Sherlock Holmes”’ strongly appealed to him. 
He ‘* skimmed’’ over most of the daily newspapers 
and the weekly reviews, but regularly read _ the 
Economist through. ‘‘Lord Rhondda,” his private 
secretary writes, ‘‘ simply loved statistics, and would 
spend long hours in the night preparing figures for some 
scheme or other.”’ Then in another glimpse, we find 
him devouring 12 oranges at a sitting, smoking 15 large 
cigars a day, and consuming nearly a whole bottle of 
port. That from this he suddenly changed into a non- 
smoker and complete teetotaler is typical of the amazing 
will power and virility that made him what he was. ‘‘ He 
was the happiest man I have ever known,”’ are his 
daughter's concluding words. 


‘*The Accounts of the Corporation of London for the Year ending 
March 31, 192t.’’ (London) Charles Skipper and East 
THis is a volume of accounts consisting of 321 pages, 
rendered annually by the Chamberlain. of London 
(Treasurer). It contains much information interesting to 
the student of municipal affairs. The City’s cash account 
comprised in this volume is the 288th of the series extant. 
The accounts earlier than a.p. 1633 were believed to have 
been destroyed in the Fire of London, until the discovers 
among the Corporation Archives of two years’ accouns 
of the time of Queen Elizabeth. There are many quaint 
things to be found in these accounts. Apart from an) 
question of interest on the capital represented, or of 
expired capital outlay on the structure, the Monument 
proves to be an income-producing property; the fees re- 
ceived amount to about £1,600, and the annual expenses, 
including repairs, to £860. The City Green Yard, on 
the other hand, yields in fees only £56, while the ex- 
penses, including ‘* forage,’’ amount to nearly #500. By 
the way, what is the City Green Yard? ‘‘ Examination o! 
rats ’’ is a necessary item of expense in connection with 
the Administration of the Port of London Public Health 
Act, 1891. But to pass to weightier matters, the aggre- 
wate balance-sheet shows that loans outstanding total up- 
wards of £10,000,000, and sinking fund investments 
against these amount to 41,771,648. These investments 
are valued at cost. The question arises—is it desirable 
for public authorities to retain in hand sinking fund in- 
vestments? A sounder plan is to apply the annual sinking 
fund instalments to reduce the loans, either by purchase of 


the loans in the open market or by repayment of drawn 
bonds. 


* Aspetti Sociali ed Economici della Guerra Mondiale.’ Achille 
Loria. (Milano) Vallars. 1921. 


In this little volume the distinguished Professor of Econo- 


_mics at Turin combines a Teutonic industry and learning 


with a Latin vigour and terseness. It covers the whole 
field : the causes of the war, its effects, present and future, 
on currency, production, commerce, distribution, popu!2- 
tion, religion, morals, and social structure, and predicts 
that after a sharp reaction Central Europe will be domina- 
ted by industrialists instead of as hitherto by the landed 
and banking interests, while the industrialism of Western 
Europe will be modified in favour of Labour. Of the 
mass of purely economic matter discussed the treatment 's 





4 
: 
4 
: 
. 
3 


ee eae 


~~ wo PS 


a ~~ a -f ae. 


dis 
nes 
the 

as 
the 
for 


un- 
in 


he 
ind 
vd 
Of 


we 
wh 

tle 
oal 
en- 


ers 
the 
ate 
uld 
me 
ind 
ewe 

of 
on- 
ing 
He 
his 


ing 


es 
lon 
to 
unt 
int. 
ave 
ery 
ins 
int 
iny 
of 
ent 
re- 
es, 
on 
eX- 
By 
ol 
‘ith 
Ith 
Te: 
uip- 
nts 
nts 


ble 


ing 
of 
wn 


ille 


no- 
ing 
ole 
re, 
la- 
cts 
na- 
led 
ern 
the 
is 


October 29, 1921.1 


excellent ; with much of _the rest most Englishmen will 
profoundly disagree. Like his German models, Signor 
Loria is obsessed with the bogey of British ‘‘ Imperial- 
ism.” He ascribes the war (and all other social changes) 
to purely economic causes ; the rate of profit was declin- 
ing, so the great European nations sought new colonies 
and markets, and their capitalists invested in armament 
firms, and all this led up to the explosion, the guilt of 
which rests primarily with the landlords and bankers of 
Central Europe. We note with satisfaction that Pro- 
fessor Loria’s information on economic subjects comes 
largely from our own columns, but he sometimes (notably 
in the case of Fiume) misinterprets it amusingly. On 
colonial questions he writes like a German, and _ his 
hopes of the League of Nations are small. But his work 
is a learned and stimulating exposure of the folly and 
destructiveness of war. 





“ Consumers’ Co-operative Societies."’ By Charles Gide. Trans- 
lated from the French by the Staff of the Co-operative Reference 
Library, Dublin. (Manchester) The Co-operative Union, Limited. 
1921. 78 6d net. 

Co-OPERATION in some of its forms has been prominent 
in the recent economic development of Ireland, and for 
these and others a great field is open in the new Dominion 
which we hope to see established. This excellent transla- 
tion, therefore, comes appropriately from Dublin. It is 
the first version in English of the standard work on the 
most fully developed part of the co-operative movement, 
written by the leading authority on it, a Professor of the 

University of Paris, and the editor has brought it up to 
date by the modification at his suggestion of one chapter 
which in the original contains much matter interesting 
almost exclusively to French co-operators, and by the 
occasional addition of brief and illuminating notes. 
It covers the whole field of consumers’ co-operation, from 
that elementary form of society which enables _ its 
members to obtain their groceries at reduced prices to 
the more comprehensive associations, chiefly found in 
England, which supply all the needs of their members, 
up to housing and insurance, and sometimes aim at con- 
trolling their raw material by the acquisition of land. 
Professor Gide gives interesting and impartial accounts 
of the sources of friction within the movement—among 
them the antithesis between the interests of the societies 
and their employees, that between the purely economic 
associations and those which, as in Belgium and Italy, 
are distinctly political, the French conflict between the 
distributing and the producing societies, and the ques- 
tion of the place of the movement in social reform. His 
\iews are moderate and his tone judicial, and his work 
is indispensable to all students of social science 





‘ Législation Ouvriére et Prévoyance Sociale en Suéde.’’ Officia 
1921. (Stockholm) Swedish Government Publication. 
This full and valuable summary of Swedish social and 
labour legislation was published on the occasion of the 
Stockholm meeting of the International Labour Bureau in 
July last. A preliminary section describes the natural 
resources of the country and the condition of the workers. 
Industry of all kinds now employs some 600,000 persons, 
transport work some 80,000; but, thanks to the use of 
machinery, agriculture (dealt with in a separate work in 
English) has progressed greatly both in extent and in 
yield. Labour and insurance legislation (the latter with a 
special branch for fishermen) seem well advanced; the 
eight-hours days is in force with certain exemptions, and 
real wages are higher than in Great Britain and the United 
States. In social legislation it may be noted that each 
illegitimate child is under an ‘ adviser,’’ who sees that the 
lather fulfils his obligations. The inefficient ‘‘ Gothen- 
burg system’ of controlling the sale of alcohol has been 
replaced | everywhere by the ‘‘ Stockholm system,’’ the 
— being restricted ‘to companies whose dividend is 
a _ 5 per cent., the excess going to the State, and 
ae eta appointing a majority of the direc- 
ioe ff-licences are confined to these companies ; on- 
eo . may be leased by them annually to restaurants, 
Only a limited quantity may be supplied, and only with 
ven of port and sherry the allowance per person 
about a quarter of a pint, and of spirits half that 
+ For a household the normal allowance is four 


is only 
amount 
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litres monthly, and it may be suspended in case of abuse. 
Considerable provision is made for the study of social 
science. The book deserves the attention of all students 
of sociology. 


| 


BOOKS RECEIVED. 


Adam Smith's Wealth of Nations. In two volumes, with an 
introduction by William Robert Scott. (Londsn) G. 
Bell and Sons, Limited. 6s per volume. 

Annual Report of tie Controller of the Curvency, 1920. 
Vols. 1 and 2. (Washington) Government Printing 
Office. 

War and National Finance. By the Hon. R. H. Brand. (Lon- 
don) Edward Arnold and Co. 15s net. 

D. A. Thomas, Viscount Rhondda. By his Daughter and 
Others. .With Illustrations. (London) Longmans, 
Green, andCo. 21s net. 

The Companies’ Diary and Agenda Boek. Edited by Herbert 
W. Jordan. (London) Jordan and Sons, Limited. 
5S net. 

The Free Tvadey. October, 1921. (London) The Free 
Trade Union, 69 Victoria street, London, S.W. 1. 3d. 

Imperial Preference. Chronological Statement of the Pro- 
gress of the Movement. Published for the Tariff Com- 
mission. (London) P. S. King and Son, Limited. 6d. 

Annual Statistical Report of the American Ivon and Steel Insti- 
tute for 1920. (New York) American Iron and Steel 
Institute, 61 Broadway. 

Internationale Mercantile Diary and Year - Book, 1922 
(London) The Syren and Shipping, Limited’ 
93 Leadenhall street, E.C.3. 7s 6d post free. 

Bulletin of the Taylor Society. A Society to Promote th 
Science and the Art of Administration and of Manage- 
ment. June, 1921. (New York) Engineering Societies 
Building, 29 W. Thirty-Ninth street. 

The Geology and Mineral Resources of the Serb-Cvroat-Slovene 
State. Being the Report of the Geologist attached to 
the British Economic Mission to Serbia. By D. A. 
Wray. (London) His Majesty’s Stationery Office. 
3s 6d net. 

It is stated that this publication is the only work on the subject in 
the English language, and it is thought that it should prove of con- 
siderable value to mining engineers and institutions, as well as to 
manufacturers of mining machinery and equipment, and to all who 
are interested in the development of the resources of this new State. 
La France. Revue de la Press Francaise. (London) 

Evans Brothers, Limited. 

This new paper is published weekly and is designed for students 

of French. 


BANKS’ CIRCULARS. 

Monthly Review. ‘September 30, 1921. (Cape Town) 
Standard Bank of South Africa, Limited. 

Circular No. 76. (London) The British Bank of South 
America, Limited. 

Bulletin Mensuel. Mi-Octobre, 1921. (Bale) Swiss Bank 
Corporation. 

Monthly Market Review. September, 1921. (Constanti- 
nople) The National Bank of Turkey. 

Foreign News. August-September, 1921. (Berlin) Bank 
fiir Handel und Industrie. 
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STOCK EXCHANGE NEWS, 
SETTLING DAYS, 


TICKET. | Account. 
November 15. November 16. 

Various reasons have conspired to infuse a rather firmer 
cheerful tone into the Stock Exchange markets this week. 
The easiness of money contributes to the steady investment in 
gilt-edged stocks. The capture of Karl removed a possible 
cause for fresh anxiety in Central Europe. The exchange posi- 
tion is not quite so bad as it was, and what is perhaps more 
important than anything else, the stream of forced selling, from 
all parts, has been turned off. There was a little discussion in 
advance as to the possibility of a fall in the Bank rate on 
Thursday last, but no reduction was anticipated. Markets 
were chilled by the Irish development, and gilt-edged stocks 
affected by the news that £20,000,000 Local Loans 3 per cent. 
stock was to be issued at 52. 

National War Bonds have been in demand, and rose to prices 
which invited selling, with the result that a reaction from the 
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BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 


Bank has close working arrangements with Agents and Correspondents 
ee pal towns throughout the world, and is in a position to offer 
plete facilities to merchants and others for the transaction of 


com 
EVERY 
Foreign Exchange transactions arranged. 


Chief Foreign Branch - 168, Fenchurch Street, London, E.C.3, 
West End Foreign Branch - - 1, Pall Mall East, 8.W.1. 
Liverpool Foreign Branch - - = 42, Castle Street, Liverpool. 
Manchester Foreign Branch Corner York St. & Fountain St., Manchester. 


best occurred in the market. The War Loan became ex 
dividend on Wednesday morning, and the deduction of £2 10s 
from the price led to little nett change. The Stock Exchange 
Committee have given permission for dealings to take place in 
dollar bonds of the United Kingdom three-year 5} per cent. 
convertible gold notes, due 1922, and ten-year convertible gold 
bonds due ig29. Amongst the scrip stocks, the feature is the 
way in which Union of South Africa has risen to 14 premium. 

Mexican Government bonds are flat, in consequence of the 
breakdown of negotiations between Mexico and the United 
States in regard to recognition of the former by the latter, pro- 
vided that Mexico will sign the treaty insisted upon by the 
United States as a preliminary to such recognition. German 
Threes have been a better market, and from 2} there was a rise 
to 3} before the price gave way a little. Brazilians are heavy, 
and in other South Americans no particular changes occurred, 
the Chinese list being also unusually quiet. Norwegian Sixes 
have risen to go on the approach of the first coupon date. 
Scandinavians generally are higher, owing to purchases based 
on the rate of exchange. 

The Home Railway market, after acute weakness, rallied in 
sympathy with the firm tone which became apparent through- 
out the markets on Thursday. Undergrounds gave way, on 
the new capital proposals. Grand Trunks have sagged, and 
Mexican Rails fell back in company with Mexican Government 
bonds. Heavy falls occurred in Brazilian rails by reason of the 
drop in the value of the milreis. Argentine railway stocks are 
heavy, in spite of this week’s meetings, at which the chairmen 
spoke with caution, but held out hopes for the future. It is 
noteworthy that in this market the prior-charge stocks are 
steadily diminishing in price week by week. 

The rubber market is quiet, and the meeting of the Rubber 
Shareholders’ Association on Wednesday had no effect upon 
quotations, successful as it was from the point of view of 
arousing interest, amounting to something like enthusiasm. 
The oil market fluctuated a good deal, though within narrow 
limits. Discussion centres upon the question of what dividends 
the Shell and Mexican Eagle companies will declare at the end 
of this year. The textile market is firm, in consequence of the 
brighter trade prospects that open in the North. Shipping 
shares are not particularly good, the Royal Mail dividend re- 
duction still being a factor of depression. A number of insur- 
ance shares are lower, the market explanation being that 
people are selling what they can, in order to raise money for 
living and taxation purposes. Shares in the various stores and 
hotels lean to the lower side. The banking market is 
quiescent, though the tone gives promise of slightly better 
prices were there to be any moderate amount of support on the 
part of the public. The iron, coal and steel list further de- 
clined, on the argument that companies must be doing very 
badly, considering how grave are the unemployment conditions, 
but armament shares are a little firmer, now that the orders 
for the new battleships are placed. There is nothing doing in 
brewery stocks. Electrical manufacturing shares are distinctly 
flat, but electricity supply issues keep firm, and the new 
County of London 7 per cent. debenture stock, which came out 
at 94, has risen to 5 premium. 

The Kaffir market is a shade better. Some of the quarterly 
reports to hand this week, notably that of the City Deep, 
showed satisfactory results, and caused a little bear covering. 
Diamonds also are firmer, although De Beers are subject to 
spasms of weakness, as rumour toys with the idea that the 
company may pass the next dividend on its preference shares. 
ae mining descriptions are out of favour, owing to other 
Mexican developments, and Broken Hills are hesitating, be- 
aan a nT company has passed its usual quarterly 
eres wee are stagnant, while Russo-Asiatics 


The Stock Exchange will be cl : 
usual November rst holiday. closed on Tuesday next, for the 
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NEW ISSUES. 


The new issues of the week and the current year 
opening of the lists have been as follows :— year and date of 





Nominal Cash First Tenthes 
=. Suhocsigtion. Payment, _ility, 
ISSUES OF THE WEEK— . ‘ 
Amount previously recorded.... ++ 220,901,754 *m 
Treasury Bonps, a 
Total seceipts, 5-15 Wear, 1995-35 ....ccccccccccccccccsccccccccccccces 1,054.800 
% 1929 receipts to October 15, 1921 ........cssessseeeeeesseececeees 7,875,000 
in aa ye ate Tiaee 
SUED ENGINED sncccccocccccesenecescnsesnesocccenecsoccceccceccesc 60,614,459 


Nationa Savincs CERTIFICATES. 
Net Receipts into THE ExcHEequeR WEEK ape Ocroser 23, 1921, 


April 1 to October 23, £2,880,000 ........ 350,000 .. 350,000 
To the Public— 
Government of the Commonwealth 
of Australia, £5,000,000 6 % 
Reg. Stk. (rep. at par 1931-4), 
issued at 96 % (Oct. 24). ...... 5,000,000 ., 














4,800 eo 250, . 4,550 
Pearson and Knowles Coal and am = m.00e 
Iron, £1,000,000 74% First 
Mortgage Deb. Stock (red. at 
1024 1926-51; repayable 
finally at per. 1951), issued at 
97 % (Oct. 26) ......-.. ee ee eee 1,000,000 .. 970,000 .. 100,000 .. 870.00 
Exchange Cinema and Restaurant 
Co., 80,000 10 % Cum, Ptg. Pref. 
BA, GE BOE cocccec ce vcccsccccce 80,000 .. 80,000 .. 10000 .. 70.00 
Walton Vale Picture House Coe. 
(Liverpool), Ltd., 16,500 Ord. 
Shares, £1, at par ...........- 16,500 .. 16500 .. 4,125 .. 123375 
Worsnop and Co., £20,000 74 % 
7-year Notes (rep. at 1024 
Aug. 1, 1928), iss. at par 
DED étcckdétecessesuens es» 20,000 ., 20,000 .. 5,000 .. 15,000 
Total offered to public......... ° ee eo 5,886,500 .. 369,125 ..5,517,375 
To Shareholders only— 
Union Bank of Australia, 100,000 
New Shares, £15 (£5 paid up), 
issued at £9 per share .. ..... 500 900,000 .. 225,000 .. 675,000 
Westralian Mines Development 
Syndicate, 67,000 Shares, 2s, at 
MEP saccweestsbenencecesesoces 6,700 . 6,700 .. 1675 .. 5,025 
Total offered to shareholders .. ee ee 906,700 .. 226,675 .. 680,025 
Total offered for subscription to date {Total offered for subscription for 
| whole year— 
MOB ..cceeeseee erecececces £230,784,413 | 1920... .cccccccscceceece £367,549,656 
BERD .ccccccccece eeccccce «+ 321,875,125 BED coocesevecocsccccce +  1,036,059,95 
EEED cocccccccce seeccceccos 955, 3 | re 1,395,381 41 
BEES ccccccccce evccceececes 1,138,190,516 BEET coccccccccccccccece + 1,518,596,010 
BESU cocccccccescccoccccese 1,161,729,860 | 1916....... eoccccecccece ° 585,436,850 
BEE wccccccccccccccccccce + 471,580,231 BEES cocccccccccccccccece 2% 
lh gueaidevenctesunvedeah 968,076 | 1914 eee e eee 512,522,633 
19s.. eee ee ereeereeeeeee 173,383,840 | BEES .cccce eeeeeeeeeeereee 196,536,980 


Series B 5} per cent. Treasury Bonds, issued at 95 per 
cent., payable on application. Repayable at par on April 1, 
1929. Interest payable on April ist and October ist. The 
first dividend will be paid on April 1, 1922. Principal and 
interest are chargeable on the Consolidated Fund of the 
United Kingdom, and interest will be exempt from Corpora- 
tion Profits Tax. Bonds of this issue will be convertible at the 
holder’s option as on April 1, 1922, or October 1, 1922, into 
43 10s per cent. Conversion Loan at the rate of £146 Con- 
version Loan for each £100 of bonds converted. These bonds 
may be registered free of cost in the books of the Bank of 
England or of the Bank of Ireland. 


Commonwealth of Australia 6 per Cent. Loan, 
1931-1941.—Issue of £5,000,000 registered stock, at 496 
per cent., repayable in London on March 1, 1941, the 
Government having the option of redemption after March }, 
1931, on giving three months’ notice. The proceeds of the 
loan will be used to meet Treasury bills in London, and to 
meet reparation and other expenditure arising out of the 
war. e prospectus states that “ Commonwealth of 
Australia debentures and stock issued and payable in London 
and the interest thereon, the property of ee not domi- 
ciled in Australia, are not, and will not, subject to an) 
taxes, duties, or levies in Australia.’’ The stock will be 
registered and transferable in any amount by deed, free © 
stamp duty, at the Commonwealth Bank _ of Australia, 
London. Interest is payable half-yearly on March 1st and 
September rst, by dividend warrants. This is a trustee 
stock. 


The Pearson and Knowles Coal and Iron Company, 
Limited.— Authorised share capital {£2,500.000, of which 
£1,608,500 thas already been issued. This is an issue ©! 
£1,000,000 7} per cent. first mortgage debenture stock @t 
£97 per cent. The 7} per cent. first mortgage debenture 
stock will be secured by means of a trust deed, and the stock 
will constitute (a) a specific first mortgage upon the pro- 
perties of the company ; (b) a debenture creating a first charge 
upon the properties of Rylands Brothers, Limited, and a ist 
floating charge upon its undertaking and assets; and (c) a firs 
floating charge upon the whole of the undertaking and other 
assets of the company, including investments in its allied com- 
panies. The trust deed also provides that no other ou 
shall be created to rank in priority or pari passu with ¢ 
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foating charge created in favour of the trustees, except for 
the purpose of securing bankers’ advances made in the ordi- 
nary course of business. It is also provided that each 
year the company will pay to the trustees for the deben- 
ture stockholders a sum equal to 3 per cent. of the deben- 
ture stock now offered, which will be applied in the pur- 
chase of stock if obtainable below £102 tos per cent., 
oc in redeeming stock by drawings at £102 10s per cent. 
Any stock not redeemed before January 15, 1951, will 
be paid off on that date at par. The company has the 
option to pay off stock outstanding on January 15, 
1926, or any subsequent date, at six months’ notice at 
£102 10s for every £100 stock. The company was registered 
zs a limited company in 1874, but the history of its business 
dates back to 1846. It owns ironworks at Warrington 
ind collieries at Lower Ince and Coppull, together with 
all the shares of Rylands Brothers, Limited, and of the Wigan 
function Colliery Company, Limited, the whole of the ordi- 
nary share capital of the Partington Steel and Iron Company, 
Limited, and £210,100 of the total issued capital of £218,600 
of the Moss Hall Coal Company, Limited. Total assets avail- 
able for the security of the issue are valued at £°3,617,700, 
which sum includes £930,000, the estimated proceeds of the 
present issue. Land, buildings, and plant, however, only 
represent £853,655 of this amount, while the item ‘‘ invest- 
ments (mainly in allied companies)" is given as £522,408. 
The basis of valuation is not mentioned, whether at cost or 
market value. Trade and other liabilities of the Pearson and 
Knowles Company on June 30, 1921, amounted to £598,716. 
There are also contingent liabilities, an estimate of which 
does not appear. Profits are given from 1912, but these are 
shown in table form before ‘‘ providing for depreciation, 
National taxation, and interest on borrowed money.” This is 
« fair offer in its class, subject to the usual industrial risks. 


The Union Bank of Australia, Limited, has issued 
100,000 new shares of £15 each. The price of issue of the 
new shares is £9, of which £4 represents premium and £5 
is in respect of capital, the remaining £10 per share being 
callable only in the event of and for the purpose of the bank 
being wound up. The new shares are offered at this price 
to those shareholders who were registered holders of shares 
in the bank on October 17, 1921, in the proportion of one 
new share for every five existing shares held. This appears 
to be a reasonable offer which shareholders should accept. 


The Anglo-Burma Oil Company, Limited.— Authorised 
capital £)500,000, divided into ordinary shares of 2s each. 
Up to the present 200,070 shares have been issued for cash, 
1,000,000 to vendors as part payment for properties, 3,000,000 
are now offered for sale at par, and 799,930 shares are to 
remain unissued for the present. In this ‘‘ offer for sale’? it 
is stated that the company was registered in 1910, and began 
business in 1921. It has acquired, through the purchase of 
the share capital of the New Indian Petroleum Company—a 
private company registered in India—certain oil rights on 
lands which ‘ adjoin the properties of the Burmah Oil Com- 
pany, Limited, and are near those of the British Burmah 
Petroleum Company, Limited, which are under operation.” 
{he intending investor must assume from the information 
siven in this “ offer’ that these properties are undeveloped 
“well sites.” He might also ask himself the question how 
‘(came about that the Burmah Oil and British Burmah Petro- 
leum both failed to acquire rights over this neighbouring 
territory, Properties have also been acquired in Trinidad. 
The Purchase price of the shares in the Indian company 
's £120,000, of which £60,000 is payable in cash and 
the balance in shares. “It should be noticed, however, 
that some part of the assets of the company is subject 
to a mortgage of £35,000. The purchase price of the 
Trinidad properties is £121,000, of which £81,000 is pay- 
able in cash and the balance in shares. It is stated that 
after certain payments have been made ‘£137,000 for 
Working capital ” will remain, which appears to be a small 
amount for converting oil rights into profitable commercial 
Propositions. It is pointed out that if the production of oil 
Was an estimated figure at so much per barrel, ‘‘ profit would 
€ equivalent to cept per annum.”’ This, if realised, 
would be a handsome return on £500,000 of capital. It may be 
observed that the British Burmah Oil Company, on a share 
capital of £994,579, made a net profit of £330,310 for the year 
ended July 31, 1920. This, of course, was one of the boom 
years. The price paid by the present vendors of these 3,000,000 
28 shares is 2s share, plus a commission of ‘‘ 14 per cent. 
on the nominal amount of the shares subscribed,’’ and they 
(the vendors) have entered into a number of underwriting 
contracts paying a commission of 5 per cent. and an over- 
riding commission of 2} per cent., “and are also paying ali 
other expenses in connection with this offer.” We cannot 
fecommend this proposition on the merits of the prospectus. 
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Under the present circumstances in the industry the risk in- 
volved in investing in ordinary shares of a new and compara- 
tively small oil company is great, however attractive the pro- 
position may appear on paper. 


Worsnop and Co., Limited.— Authorised capital £60,0co 
of which £42,903 has been issued. This is an issue of 
£20,000 7} per cent. seven-year notes at par, repayable at 
£102 10s per cent. on August 1, 1928. The company can redeem 
the notes at £ 102 10s at any time on giving three months’ notice. 
During their currency holders are entitled to exchange “‘ at 
par’ for preference or ordinary shares. The company was 
formed in 1896, and manufactures motor lamps. It is quite 
true, as the prospectus points out, that ‘‘ war-time profits are 
not a reliable criterion of peace-time trading,’”” and we fully 
appreciate the excellent pre-war dividend record on ordinary 
shares, but we consider that intending investors in these notes 
are entitled to more information on post-war working results 
than that offered in the statement of affairs in front of us. 
We are told nothing as to how note-holders would rank in 
claims upon assets, nor the authorised limit of note borrow- 
ings. But mention is made of ‘‘ mortgage and deben- 
ture’’ for £5,500. The net assets are given as £51,798, 
but what part of these are tangible and what part repre- 
sent ‘patents, registered designs, and trade marks,”’ 
which appeared in a prospectus issued in 1919 as £5,000? 
Further, intending noteholders should ascertain what is the 
total amount of authorised debentures and mortgages which 
can be issued. These, be it remembered, would, if specifi- 
cally secured, be prior claims upon assets. It is not stated if 
application is to be made for a Stock Exchange quotation. We 
consider the prospectus an unsatisfactory statement of affairs. 


Exchange Cinema and Restaurant Company (1921), 
Limited.—Authorised capital {£120,000, divided into 80,000 
10 per cent. cumulative participating preference and 40,000 
ordinary shares, all of £1 each. This is an issue of all the 
participating preference shares at par. After the preference 
shares have received their 10 per cent. and the ordinary 
have received 20 per cent., the preference are entitled to a 
further dividend ‘‘ at such a rate as shall absorb 20 per cent. 
of the balance of divisible profits.’’ The company, accord- 
ing to the advertised prospectus, has been formed to 
acquire the assets of a private company, “including the 
freehold premises known as the Exchange Cinema, North- 
ampton.’’ The purchase consideration has been fixed at 
#100,000, of which £40,000 is payable in ordinary shares 
and the balance in cash. The premises have been valued 
independently at £115,177, and it is stated that the “‘ prefer- 
ence share capital is therefore covered nearly one and a half 
times by the estimated value of the assets.’” It should be, 
however, realised that building costs are on the fall. The 
statement of past profits is not lucid, and the auditors’ certifi- 
cate of gross receipts is not a satisfactory substitute for the 
usual statement of past profits which we expect to find in a 
clear prospectus. 


Walton Vale Picture House Company, Liverpool, 
Limited.—Authorised capital £17,000, divided into ordinary 
shares of £1 each. This is an issue at par of 16,500 shares. 
The company has been formed to acquire a site in Liverpool 
with the object of erecting a cinematograph theatre. The 
purchase price of the site has been fixed at £2,500, payable 
in shares. ‘‘ The vendors are also to receive, together with 


the other first directors, 100 fully-paid-up shares’ in respect 
of their work as promoters. Profits are estimated at £6,240 
per annum before paying interest on mortgage. It is stated 
that each of the directors is subscribing in cash for £)500 
of shares, and each director has further undertaken to be 
‘responsible for placing an additional 2,500 shares.’’ The 


proposition is unattractive. 

Westralian Mines Development Syndicate. — The 
remaining 67,000 shares of 2s each have been offered to share- 
holders in the proportion of one new share for every four 
ordinary shares held. According to the Stock Exchange 
Official Intelligence for 1921, this company was registered in 
1G15, and ‘‘ no dividend has yet been paid.” 


Odhams Press, Limited—We are informed that the 
recent issue of 10 per cent. cumulative ‘‘ A” preference shares 
has been over-subscribed. Letters of allotment will be posted 


in due course. 
eT 


To complete our record of new issues and summary of profit and 
loss accounts, company secretaries are requested to furnish us with 
copies of new prospectuses and report and accounts. Our readers 
can also assist by forwarding copies of prospectuses and company 
reports and accounts which may fall into their hands. 
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ACTIVE SECURITIES 


The following tables show the movements of the week in 
the more active securities of the various markets :— 
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COMPANY 


MEETINGS, &c. 





ANGLO-SOUTH AMERICAN BANK, LIMITED. 


THE CHAIRMAN ON FINANCIAL AND ECONOMIC CONDITIONS. 
TRADE AND FINANCIAL POSITION IMPROVING. 
SOUTH AMERICAN INDUSTRIAL SITUATION. 
RESULTS OF BANK’S YEAR. 


The thirty-third annual general meeting of shareholders of the | been made during the year, and it can only be hoped that the 


Anglo-South American Bank, Limited, was held, on the 25th instant, 
in the Great Hall of Winchester House, Old Broad street, London. 

Mr Robert John Hose (the chairman of the bank) presided. 

The secretary (Mr E. E. Hayes) read the notice convening the 
meeting and the auditors’ report. 

[he Chairman said : Ladies and Gentlemen,—The past year has 
been one of reaction both in commodities and in securities, but 
although something has been effected towards restoring the general 
level of prices nearer to that which existed before the war, it can- 
not, unfortunately, be said that the movement has been an entirely 
healthy one. The unsatisfactory conditions referred to 12 months 
ago still remain in operation, though it is true that in some direc- 
tions they are somewhat less prominent than before. Wholesale 
prices of commodities have fallen sharply, and this has had some 
eflect upon the general cost of production of goods both here and 
abroad. The fall in retail prices, however, has been comparatively 
slight, and the reduction in the actual cost of living, so far as it 
can be gauged, has been small compared with the fall which has 
taken place in wholesale prices. As a consequence, it has been 
found impossible equitably to reduce wages to any great extent, 
but something has been done in this direction. amongst others, to 
cheapen production, which, it will be generally agreed, must in the 
long run tend to the benefit alike of labour and capital, producer 
and consumer. 

While production costs have been reduced the fall has not been 
such as to place the chief industries of this country in a much 
better position to compete with the foreigner than they were 12 
months ago, and the present process of a gradual reduction in work- 
ing costs must continue for some time before this very essential 
position is reached. It seems useless continually to insist upon the 
necessity for greater individual output, for the lesson is only too 
evidently a very hard one to learn, but time will show that this is 
the prime solution of our present difficulties, and that upon it 
depends the prosperity not only of the country itself, but of each 
individual membey of the community. 


EXPENDITURE AND REVENUE IN BELLIGERENT COUNTRIES. 


This however, is only one side of the problem, the other, which is 
almost as important, being the impoverished condition of most of 
the countries which a few years ago ranked amongst our principal 
customers. Apart from the United States, there seems to have been 
little real attempt in most of the belligerent countries to bring about 
an equilibrium between the State expenditure and revenue, and the 
deficit has, in most cases, continued to be made good by a more or 
less constant resort to the printing press. This policy has been 
followed very consistently abroad, and especially in Germany, 
where the degree of monetary inflation is now approaching to 
danger point. So long as this policy is adhered to there seems to 
be little hope of a real recovery in trade, for in this respect coun- 
ttles are in much the same position as individuals, and the con- 
tnued increasing debt, whether by note issues or other means, 
s'ves no encouragement for the opening up of business operations, 


aither directly or by means of the provision of credits. 


Little progress has been made with the various credit schemes 
which have been propounded from time to time both in this country 
and in America, largely for the reason indicated above, but atten- 
—e may be called in passing to a point which may not be without 
'ts significance for the future, and that is the renewed discussion 
of \arious schemes in the United States recently, and also the in- 
‘teased attention which is being given to the problem of dealing 
with the war debts. For the time being these latter are largely 
‘n abeyance, in that no immediate interest payments are being 
‘nade, but when the time for these payments arrives another com- 
plication will have been introduced into the situation, which, as 
‘vatters stand, will act as a further bar to the restoration of freer 
‘rade between the nations. The problem bristles with difficulties, 
«nd requires the greatest amity for its solution; but the position 
“ms to be one which calls for concerted action by those countries 
ressessing the financial resources and the necessary experience for 
“ing them to overcome what are undoubtedly the greatest economic 
ra ‘culties which the civilised world has yet been called upon to 


liowever, as I have said, some progress towards normality has 


process of a reduction in working costs which set in some months 
ago will steadily progress, and that with the additional aid of 
economy, national and individual, the war waste from which thie 
world at large is still suffering will gradually be made good. 

As to this latter, there are many signs that individual expend:- 
ture has been curbed during the past few months, and, as is 
always the case, the movement has come about rather from neces- 
sity than inclination. Indeed, it is this curbing of individual 
expenditure that is partly to blame for the recent stagnation in 
trade, but although the first effects may be unfavourable, it cannot 
be questioned that the circumstance of itself constitutes one stage 
upon the return road to prosperity. 


GOVERNMENT EXPENDITURE AND TAXATION, 


Government expenditure has also been somewhat reduced during 
the year, but economy in this direction still leaves much to be 
desired, for in the third year after the conclusion of hostilities our 
national outgoings are again considerably in excess of our revenue, 
quite apart from the exceptional payments which arise from time 
to time for the redemption of maturing loans. The Chancellor’s 
anticipations have been falsified, partly as a result of the prolonged 
coal strike, and, as a glance at the revenue returns will show, the 
general yield of taxes is falling far short of expectations—a remark 
which applies with particular force to income-tax, excess profits 
duty, and corporation profits tax. In spite of this fact, however, 
it is the general experience that the burden of taxation at the 
present time is more than the country can bear, and there is th« 
danger that, if continued on the present scale, it will deprive 
industry of s> great a proportion of its productive capacity as to 
seriously curtail its power to trade. Furthermore, this question of 
taxation is an important factor in the regulation of prices. High 
municipal rates undoubtedly tend to an advance in retail prices, 
and a heavy income-tax as certainly leads to the raising of manu- 
facturers’ and wholesale prices. A real reduction in local and in 
Governmental expenditure is therefore essential, and this necessity 
will become much more pronounced in the future, when the time 
comes for meeting the interest on our debt to the United States 
Government. 


PANK RATE, 


One important factor both in the financing of the Government's 
requirements and also in the furtherance of trade has been the 
reduction in the general value of money in the London market. 
During the whole of the latter half of 1920 the Bank rate stood at 
7 per cent., and this rate was maintained until the end of April 
last, but since then the quotation has been three times lowered, by 
} per cent. on each occasion, bringing the rate down to 5} per 
cent. Other rates have followed the course of the official minimum, 
and traders have consequently been able to obtain temporary accom- 
modation on much more reasonable terms, both by means of short 
advances and by the discount of commercial drafts. During the 
last few weeks the fall in rates in the open market has been 
accelerated, with the result that a very wide margin now exists 
between Bank rate and outside quotations. It is true that to a 
large extent the fall in rates has been of a somewhat artificial 
character, having been due almost entirely to the greater degree 
of inflation involved by the financing of the Government’s require- 
ments, but so long as this condition of inflation exists, and so 
long as its evils have to be contended with, it seems only reason- 
able that advantage should be taken of the position to assist trade 
operations on sound lines and so to bring a further factor to bear 
in the rehabilitation of our foreign commerce. The policy of high 
rates was instituted partly in order to stem the increasing specula- 
tion in stocks and commodities. So far as the former are con- 
cerned, the action seems to have been entirely successful, while it 
has been little less so in the case of commodities, and in view of 
this fact the recent downward movement in the value of money 
would seem to have been very largely justified. 


ENCOURAGING POINTS FOR THE FUTURE. 


The future is difficult to forecast, for so many of the forces on 
which the business outlock depends are in a state of flux, but ther: 
are a few encouraging points to which attention may be called. 
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One of these is the fact that the stocks of goods produced on @ 
high price basis have been steadily reduced in many directions. 
In order to efiect this, many commodities have been sold at a loss, 


the industries concerned. In the long run, however, the result 
must be beneficial, because once these stocks of high-priced com- 
modities have gone into consumption, it should be possible to 
stimulate manufacture on the lower levels now ruling, both as 
regards raw material and wages, and the price of goods should 


gradually be brought nearer to a level which, of itself, will tend 
to widen the area of demand. 


AMERICAN LOANS. 


One circumstance which may have an important influence upon 
trade prospects is the increasing tendency which has been shown 
by America to finance the requirements of the foreign borrower. 
Duiing the war period the greater part of the very large loans 
made by the States to the Allied countries were arranged, not | 
directly with the American investor, but under the xgis of the | 
American Government, and with the end of 1918 such operations | 
practically terminated. During the last few months, however, 
loans have been issued in New York for three of the South American | 
States, while the Queensland Government has recently borrowed | 
in the same market, and there is talk of a similar operation on a | 
substantial scale for the Government of Mexico. This may appear | 
to constitute a poaching upon the preserves which from time imme- 
morial have seemed to be set aside for this country, but a frank | 
view of the situation suggests that, for the time being, London is | 
ill-prepared to lend with the old freedom of pre-war days, and 
that the intervention of the United States as a lender abroad is to 
be welcomed as tending to the abatement of the present widespread 
credit difhiculties, and to the speedier restoration of the machinery | 
of international trade. 

Yet another favourable point in the general trade outlook is the | 
improvement in conditions recently reported from various parts of 
South America. The copious rains which have recently fallen in 
Argentina, following the period of prolonged drought, have greatly | 
improved the crop outlook there, and this should place the country | 
jn a better position to absorb the large quantities of goods imported | 
during recent years, and thus clear the way for a renewal of more 
active trade relations with this country. Similarly, in Chile, the 
removal of the nitrate deadlock is promising of an improvement in 
general business in that country during the current year, while | 
Peru stands to gain substantially from the recent recovery in the | 
price of cetton. In all these cases, however, the stocks of imported 
goods are still at a high level, and it must take some time before | 
they are moved into general consumption, and longer still before | 
replacement orders are received in any important volume. 


| 


| 
| 
| 
' 
| 
| 





CONDITIONS IN ARGENTINA. 

In common with all other countries, Argentina has suffered from | 
the effect of deflation in values. Exports of foodstuffs have in the | 
agyregate fallen off considerably, and values have been adjusted | 
to the lower prices ruling, but the contraction in trade has been | 
less apparcat on the import side. Official figures for the year are | 
not yet available, but, according to the Presidential Message read 
in Congress in May last, the estimated value of Argentina’s exports | 
for the 12 months ended December 31 last amounted to $1,007,000,000 
{gold) as compared with $1,031,000,000 (gold) in 1919, or a decrease 
of $24,000,000. The import figures, on the other hand, show an 
expansion of no less than $197,000,000 (gold), amounting to | 
$853,000,000, against $656,000,000, and the balance of trade in| 
favour of the country therefore amounted to only $154,000,000, as | 
compared with $375,000,000 in the previous 12 months. Taken by | 
themselves, these figures are not unfavourable, in view of the 
general depression the world over, but from the recent movements 
in exchange, and other indications, it is evident that the trend of | 
trade during the last few months has moved steadily against | 
Argentina. 

For instance, the revenue returns covering the period from the | 
commencement of the present year up to the end of September last | 
show that the receipts of the Buenos Ayres Customs House during 
the nise months amounted to $147,000,000 (paper), as compared 
with $170,000,000 (paper) in the corresponding period of the pre- 
vious year. The contraction in trade has naturally had an adverse 
effect upon the Government finances, the Argentine national 
revenue being principally derived from import and export duties. 
in view of the falling off in the receipts from these sources, the | 
draft Budget for the current year contained proposals for certain 
new taxes, the principal of which was a projected tax on incomes, 
from which a revenue of about $35,000,000 (paper) was expected. 
The passing of this Budget, however, has been postponed from 
time to time, the Government introducing successive “ twelfths”’ 
of the 1920 Budget for the purpose of regulating the national 





and this has adversely affected the immediate financial position of 





| fell to 405éd. 
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For the time being, therefore, the revenue will apparently be 
derived in the main from the tobacco and stamp taxes, in addition 
to the ordinary import and export duties, but it is expected that 


the proposal for a tax on incomes will be again brought forward 
in the Budget for 1922. 


GOLD MOVEMENT AND EXCHANGES, 


The stock of gold coin held by banks at June 30, 1921, amounted 
to $39,457,182 (gold); that at the Caja de Conversion t 
$466,476,96y (gold); and that at the Argentine Legations abpoad to 
$4,123,157 (gold). 

The Emergency Laws passed in 1914, whereby the Caja de Con 
version suspended the delivery of gold coin against the receipt of 
the equivalent value of currency, are still in force, as is also the 
prohibition of exports of gold decreed by the same laws. Conse 
quently no gold has gone out of the Caja de Conversion durino 
the year. There has been considerable agitation in favour of the 
reopening of the Caja as a means of stabilising exchange, but up 
to the present the Government has not seen its way to agree ta 
this measure. The circulation of currency is practically the same 
as a year ago, at $1,362,563,973, and, the gold holding being als 
unaltered, the proportion remains at about 78} per cent. 

In view of the falling off in exports and the increase in im 
ports during the year 1920, referred to above, and the further 
contraction in trade which has since occurred, it is not sur 
prising that the exchange value of the Argentine dollar should 
have weakened considerably during the period. In February of 
last year the sterling value of the Argentine dollar touched the 
record high point of 73d, but by the end of December in that year 
the quotation had dropped back to 51d, and in May last the ‘rate 
From that level there has been a more or less sus 
tained advance, and towards the end of September the quotation 
recovered momentarily to 473d, on the anaouncement that arrange. 
ments had been made for the issue of a $50,000,000 (U.S.) loan 
in New York for the Argentine Government, but the quotation has 
since fallen back slightly, the current rate being about 444d. 

Another factor which has accounted very largely for the fall in 
exchange has been the repatriation of Argentine securities. This 
movement has been in progress for some years past, but it 
reached its height during the early part of last year, the heavy 


| discount on French, Belgian, German and other exchanges per- 


mitting the realisation of securities held in those countries at very 
favourable prices for the sellers. 


POSITION OF THE BANKS. 


That some progress has been made in the direction of deflation 
is indicated by the position of the local banks, the deposits, as 1s 


| shown in the following table, having contracted moderately during 


the twelve months :— 


June 30, 1921. June 30, 1920. June 30, 1919. 
$ (Paper). $ (Paper). $ (Paper). 

Deposits ..e0++ 3:431,559.964 «+ 3,486,533.471 «+ 2,882,366,053 
Advances .... 2,521,268,389 .. 2,327,347,944 ++ 2,011,457,342 
Cash holdings. 1,090,001,523  .. 1,190,638,708 .. 951,842,288 
From the above it will be noted that the deposits are still con- 
siderably in excess of those reported at June 30, 1919. The cash 
holding shows a substantial decline on the twelve months, but 
there has been a further increase under the head of advances. 
The following table shows the position of our own bank at the end 
of June in each of the past three years :— 


June 30, 1921. June 30, 1920. June 30, 1919. 


$ (Paper). $ (Paper). $ (Paper). 
Deposits...... 136,970,384 «- 105,418,842 «- 78,234,641 
Advances .... 111,286,257 .. 92,249,226 80,223,061 
Cash holdings. 60,734,040 «. 51,093,321 «- 27,066,082 


The Clearing House figures for the year 1920 were considerably 
higher, the total movement being $43,339,000,000 (paper), a5 Com: 
pared with $33,664,000,000 (paper) for 1919, but there has been 
some reaction during the first half of the present year, the aggre 
gate for that period being $18,785,000,000, against $22,173,000,000 
for the corresponding period of 1920. In the total movement for 
the six months ended June 3oth the Banco de la Nacion naturally 
took first place, with an average of 20.26 per cent. of the agere 
gate, the Banco Espafiol coming second with 10.25 per cent., = 
our own bank third, with 7.61 per cent. Taking the figures © 
this bank and the British Bank of South America together, the 
proportion is 12.32 per cent., which places our affiliated institu- 
tions second only to the Banco de la Nacion in this respect. 

Money at the present time is cheap in Argentina owing in pat! 
to the large sums which are awaiting remittance abroad at better 
exchange rates, principally to New York, and in a lesser degree 
to London. 

The credit statistics are less favourable than a year ag® te 


aaa and expenditure, and it was recently decided to continue | amounts involved by commercial and private failures throughout 
Provisiens of the 1920 Budget throughout the present year.' the Republic during the year 1920 aggregating $57,800,000, *° 


Se ee 


COOLIO > 5. 


— 


oo tid aa AIR J rE 


Nt ha 


TR ee —— 
Shae i AER NE 


re. 


—_ 


$43 
siD 
§8: 


ect 


Ar 


Aa 


~~ eo 


ly be 
dition 
1 that 
rWard 


unted 
nm to 
ad to 


Con. 
pt of 
0 the 
onse. 
iTing 
f the 
it up 
ee ta 
same 
also 


| im. 
rther 
sur- 
10uld 
ry of 
1 the 
year 
Tate 
sus. 
ation 
inge- 
loan 
1 has 
i. 

Hl in 
This 
it it 
eavy 
per- 
very 


ation 
as i3 
ring 


1919. 
er). 
6,053 
7.342 
2,288 
con- 
cash 
- but 
nces. 
+ end 


Ps abe 


— 


ee ne a as 


ae) 


hae. 


[ev 


October 29, 1921.) THE ECONOMIST. 777 


nn nnn nnn enn nc crn nc ncn c ncn nn nn 


compared with $30,000,000 in 1919. In 1914 the total was | The Argentine Republic to-day holds fourth place amongst the 

$430,000,000. This adverse movement has made further progress | wine-growing regions of the world. The production of the 

since, the total for the first seven months of the present year being country during the past year amounted to 7,200,000 hectolitres, 

$83,900,000, which clearly demonstrates the extent to which the | as against 6,071,000 hectolitres in the previous year, There is a 

country is feeling the universal trade depression. | Surplus from previous years, which, together with this year’s 

We will now proceed to examine the principal branches of abundant harvest, has resulted in an excess supply of wine in 
| 





Argentine trade in some detail. the country, for which reason the fall in prices which set in during 
the latter part of the year 1920 still continues. The current price 
on wagon in Mendoza is 32 cents per litre, as compared with 

| 53 cents last year and 38 cents in 1919. 


CEREALS. 


The price of cereals dropped substantially between September 
oi last year and April of the present year. In the latter month | 
wheat was quoted at $15.80 per 100 kilos, but from that time up | 
to about a month ago quotations steadily recovered, owing to the Exports of butter during 1920 amounted to 608,720 cases, being 
adverse weather conditions and, in particular, the prolonged practically the same as in the two years preceding. For the 
drought, which at one time threatened serious consequences to | period from January rst to September 15th last the quantity was 
the crop. Early last month wheat had rallied to $18.40 per 100 | 601,665 cases, as against 393,105 cases shipped during the same 
kilos, but the coming of the rains has led to a renewed weakening | period last year. Great Britain is the principal market for Argen- 
in the market, and, as may be gathered from the following table, tine dairy produce, and it was estimated at the end of April that 
current quotations are not far from the lowest touched during the | the British Government had some 50,000 tons of butter on hand, 


BUTTER, QUEBRACHO, AND OIL. 


12 months :-— | but, owing to the recent drought in Europe, a great amount of 
Highest Lowest | that stock has been disposed of. The outlook at the moment is 


Oct. 20, Oct. 20, Touched. Touched. | The exports of quebracho extract from January ist to 
1920. 192!. 1920-21. 1920-21. | August 31st last amounted to 75,690 metric tons, comparing with 
$(Paper). $(Paper). $(Paper).  $ (Paper). 87,084 metric tons in the corresponding period of last year. 
let ctccleecs A clce SUGR ‘oes S000 «5. 2000 | Steady progress is reported in the operation of the State petro- 
ee oe, WE nec GRMD s... Seen | leem field at Comodoro Rivadavia, and the outgut is on an 
ic catie  kk BEE uses CORD coos Gigy | increasing scale. <A company controlled by several of the rail- 
ad ee Ale BR coce OUD ways has commenced operations on a large scale in the field. 
The Anglo-Persian Oil Company, and other companies represent- 
According to the latest Government estimates, published on/|ing Belgian, Chilean, Argentine, and German capital, are 
August roth last, the quantity of wheat available for export was | opening up, chiefly in the Comodoro Rivadavia district. 
1,262,000 tons, that of linseed 152,000 tons, and that of maize 
2,028,000 tons. The outlook is somewhat obscure, but it may be | ENGINEERING AND METAL MARKETS. 
hoped that, in spite of the heavy fall in prices which has already | 
taken place and the prospect of a further decline if the new crop| We have just received the following cable from our manager 
turns out as well as expected, Argentina may still be able to dis- | at Buenos Ayres :— 
pose of her wheat and maize at a favourable level, even though «The engineering and metal markets ieport that constructional 
this should be less remunerative than at one time seemed probable. 
With regard to flour, the exports for the present year to the 
middle of September amounted to 35,390 tons, as compared with 
169,634 tons in the corresponding period of 1920, the reduction 
having been caused by the fall of prices in North America, which 
enabled that market to outquote Argentina. 


Level Level | reported to be very favourable for the dairy industry. 
| 


j 
| 
| 


work for the present is going slowly, although there are several 
important contracts pending. The English metai markets are at 
present out of competition through inability to supply, and the 
North American markets are similarly placed owing to exchange 
rates. The greater part of our steel and iron imports are coming 
fron’ Belgium and Germany, the latter offering exceptionally 

| low prices and direct shipment. Steel, which was worth 18 cents 
MEAT AND SUGAR. | gold per kilo a year ago, is now obtainable at 6 cents per kilo 
from Germany. Crop prospects continue promising throughout 
the Republic. It is believed that the recent Government statistics 


he = isateme regarding cereal stocks remaining for export exaggerated the 
een further aggravated by the depreciation in the value of wool, total, the balance actually available being much less than reported. 
which has brought about huge offerings of sheep for slaughter. | 


Suant | Hides continue firm, and, given an improvement in exchange, 
—— an Seeanees hes mach exceeded demand, more espe- | good business is anticipated. The money market remains quiet, 
cially as the freezing companies are working on reduced orders | and there is little demand for'capital. Owing to the forthcoming 


me account of the falling-off in the abnormal demand created by | Presidential election, the political situation is obscure, but, as is 
1e war. 


Th steal f eee | frequently the case, this event may interfere with the course of 
é production of sugar in the Republic in 1920 amounted to | general business.” 


The fall in the price of livestock, which was apparent towards 
the end of last year, has steadily continued. ‘The situation has 


198,100 tons, as against 291,400 tons in 1919 and 126,800 in 1918. 
At the beginning of May of this year the factories commenced | unveuaY 
harvesting and crushing, conditions being reported as excellent. | . 
The recent severe frosts have, however, done some damage to| As was indicated when I last addressed you, Uruguay, where 
the plantations, and an appreciable shrinkage in the estimated prosperity had reigned for some years past, was commencing to 
Yield is now expected, one authority foreshadowing a maximum | fee] a change in conditions, which was reflected in the fall in the 
“op of only 160,000 tons. exchange value of the Uruguayan dollar from the high level of 
| 76d to about 57d. During the past 12 months the reaction has 
WOOL, HIDES, AND WINE. | been accelerated, and not only has the balance of trade in favour 
'of Uruguay entirely disappeared, but an adverse balance has 
| taken its place. The following is a comparison of the figures for 
the years ended June 30, 1920, and 1921 :-— 





The exports of wool during the present season compare favour- 
ably with those of the previous year, shipments recently having 
been on an important scale. The prices secured, however, have 


been extremely low, varying from $2.50 (paper) per 10 kilos for Excess of Exports 
cearse wools to $8.50 per 10 kilos for fine wools, which quotations (+) or Excess of 
compare with about $5 and $23 respectively a year ago. The | Year Ended Imports. Exports. Imports (—). 
stocks held at the Central Produce Market in Buenos Ayres at | June 30th. $ $ $ 


“eptember 14th last amounted to 9,726 tons, against 21,137 tons 
* year ago. The exports for the season 1919-20 amounted to 
395,524 bales (of 420 kilos), as compared with 283,066 bales in the 
pievious season, while shipments from October 1, 1920, to Sep- 
‘ember sth last totalled 282,423 bales. The export movement was ; 
helped by the removal in January last of the export duties on | In the above table exports are given at real values, as shown in 
wool, washed and unwashed. the official return, but the value of imports is taken on a basis 
Shipments of hides to the United States were facilitated by the | 140 per cent. in excess of the official figures, which approximately 
high premium on the U.S. dollar, but the total exports last year | represents the position at current prices. 

showed a considerable reduction as compared with 1919. The In accordance with this position, the exchange value of the 
number of salted ox hides shipped in the first eight months of the | Uruguayan dollar has further depreciated, the lowest level being 
present year was 1,385,097, as compared with 1,425,889 in the | touched early in May last, when the sterling rate fell to about 
sainé period of the previous year, and that of dried ox hides | 35jd. A recovery afterwards set in, which was largely helped by 
495,703, against 725,047. the issue of a Uruguayan Government loan in the United States 


19Q2ZO.eseeeeeee 117,625,425 +0 126,106,114 .. + 8,480,689 
IQ2ZTeeveeeeess 104,252,260 ee 75+335,003 fe 28,917,197 


Decrease..++ 13,373,165 «+ 50,771,051 te 
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for $7,500,000 (U.S.), and the quotation is now in the neighbour- | 
hood of 4ofd. 


FALL IN EXPORTS AND WOOL DEMAND. 


The falling-off in exports was largely attributable to the reduc- 
tion in the demand from the United States, owing to the passing 
in that country of the Fordney Tariff Bill. As a result of this 
large stocks of wool remained on hand, especially of the inferior 
classes, but the fall in exchange to a large extent has brought its | 
own remedy, having stimulated the demand for the better-class 
wools on European account. Sales of merinos and fine crossbreds 
have been fairly steady during the last few months, and the 
stocks of these in the country have now been practically ex- 
hausted. Partly owing to the unfavourable weather conditions, | 
traders have sold ewes for slaughtering, and the next shearing is | 
expected to produce less wool than in previous years. The severe 
winter and the abseace of rain have adversely affected the camps, 
and importers of pedigree animals have suffered heavy losses, 
traders showing no disposition to purchase fine stock owing to 
the uncertain outlook and the scarcity of funds. Livestock on the 
camps at present is in a rather poor condition, and the freezing 
establishments have considerably reduced their killing, purchasing 
only the best classes of cattle, and these at low prices. During 
, 395,302 animals were sold to the freezing establishments, 
these having a total value of $27,659,281, while, in addition, live 
stock 


| 


1920 


to the value of $8,812,463 was disposed of to local 
slaughterers. In 1919 the freezing establishments absorbed stock 


to the value of $43,489,530, but the sales to local slaughterers 
were on a smaller scale than last vear, the total 
#>,789,434. 


value being 


The import trade of the country has been passing through a 
difficult period. Large orders were placed in Europe and North 
America some months ago, before the heavy fall in exchange, and 
the recent depreciation of the Uruguayan dollar has _ placed 
obstacles in the way cof these goods being taken into stock. As 
a result, a considerable congestion of goods has arisen at the 
ports, 
time. 


which has only been partially overcome at the present 

The political situation remains satisfactory, and there have been 
very few labour troubles during the year. The reduction in out- 
put of the freezing establishments has naturally led to a con 
siderable increase in the number of unemployed, and public works 
have been instituted by the Government with the object of pro- 
viding work. 

The about 
$6,000,000, and a scheme for increased taxation was proposed, 
including a general income-tax, by which means it was hoped 
that the greater part of the estimated deficit would be met. This 
proposed new taxation, however, has not yet been passed into 
law, end for the time being the question appears to have been 
shelved, the disparity 


judget for 1921-22 showed a deficit amounting to 


between the Government’s revenue and 
expenditure for the current year having been met by the loan 
N York already referred to 


in New 


CHILE. 


With world markets dislocated and industry marking time, it 
is only in the natural order of things that Chile, primarily an 
exporter of raw materials, should have experienced a financial 
set-back during the past year. The principal factor in this 
reaction has been the falling-off in the exports of nitrate, a matte: 
to which I will refer in greater detail later on; but Chile, iike 
other South American countries, has also suffered from over 
importation during preceding years, and from the exchange de. 
preciation which has naturally arisen from these two circum. 
slances. 

Trade statistics are by no means complete, but such figures as 
are available show very clearly the falling-off in the value of 
Chilcan exports during the period covered by the bank’s financial 
year. The figures for the last half of 1919 2re not obtainable, 
but a comparison of the value of Chile’s principal exports during 
the three half-years ended June 3eth last is given below 
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/as compared with an adverse balance of about $100,000,000 


[October 29, 1921. 


are not yet available, but those for 1920 and for the three ve 
preceding are as follows :— : 





ars 


Excess 
of Exports 
(+) or Excess 


Imports. Exports. of Imports (—), 

Year. $ Gold. $ Gold. $ Gold. 
IQ 7ecceceeesses 355,077,027 «. 712,289,028 .. 4 357,212,001 
TOTS. ..eeeeeeees 436,074,065 .. 763,622,512 .. + 327,548,447 
(19Qseseeeseeeee 401,324,195 +. 301,458,084 .. — 099,866,111 


TQ2ZO.esseecees++ 455,078,934 «. 778,885,230 .. + 323,806,296 


| The values are in Chilean gold pesos of 18d, the figures of imports 


being based on invoice prices and those of exports on local 
market prices. 

From the above it will be seen that in 1920 Chile enjoyed a 
favourable balance of trade amounting to nearly $ 324,000,000 gold 
gold 
in the previous 12 months, but, on an analysis of the figures, 
find that, whereas in the first half of 1920 the exports exce; 
the imports by over $260,000,000 gold, the excess of exports 
the six months ended December 31st was only $63,000,000. 
latter period covers the first half of the tank’s financial year, and 
the adverse tendency in trade which was then appearing has sit 
been accentuated with a marked effect upon the position 
Chilean exchange. Quite apart from the actual trade figures, it 
must be remembered that there is a large amount of foreign 
capital invested in the country, and that the Chilean Government's 
external debt, which at the end of 1g20 amounted to £28,3<0,> 32, 
has since been increased by the issue of the loan in the United 


we 
led 
in 


Thi 
Ais 


States early in February of this year for an amount of $24,000,000 
(U.S.) 
EXCTIANGE SITUA > 
hese charges involve heavy remittances abroad for interest, 


&c., and, when their effect is considered in conjunction with th 
trade position, the heavy fall in the exchange value of Chil 
currency during the year is by no means surprising. 


in 
The extremes 
touched during the Bank’s financial year were 13)'gd on July 2, 
1920, and 6,%d on May 1oth last, showing a fall of so per cent. in 
a period of 10 months. In August last the rate dropped to 6d, but 
in the past few weeks a substantial recovery has occurred, rm 
flecting, in the first place, the improvement in the nitrate outlook 
acising from the new agreement between the Nitrate Producers’ 
Association and the Nitrate Pool, and, in the second, the increas 
in Chile’s balances abroad, resulting from 
ssued in New York. 

A further 


} ntl 
swan recenu 


the new 
factor im the exchange situation during the year 
has been the large increase in the Treasury bills in circulation 
These were issued principally as advances to nitrate producers 
against stocks in hand. These Treasury bills, which bear no in 
currency, and the total in issue at June 3oth 
last showed an increase of nearly $53,000,000 (paper) as compared 
with June, 1920. This increase has been offset to the extent 

$13,000,000 by a contraction in the note issue of the Caja « 
Emision, but on balance the total paper currency of the country 
increased during ended last from 


terest, circulate as 


the 12 months June 30th 


¥259,400,000 to $3209,203,000 (paper). 


EXCHANGE RATES AND SPECULATION, 


As is often the case when exchange movements are detrimental to 
the general interests, the fluctuations have again been attributed 
largely to speculation, and the action of the Chilean Government 
in changing the method of quoting exchange, which was instituted 

| in April last, was attributed in part to a desire to control this 
tendency. <A consideration of the figures of bank deposits, however, 
suggests that speculation, if it has existed, has had no unfavour- 
able eftect upon the exchange position during the past year, but 
rather the reverse, and, in demonstration of this, it is sufficient 
to quote the figures for deposits in gold (including foreign cul- 
vencies) in the banks at May 31st last and at June 30, 1920. They 
are as follows :— 





sent $ Gold of 18d. 
at. 92. 1920. June 3 2 7,824,000 
™ BO, QZ ccceceseeseee Orecccececccverecescccesecscoses 247,24, 
Jan. to June, July to Dec. Jan. to June. I I alia al 188,701,000 
= # Gold. $ Gold. $ Gold. a ae 
te eeosececceceses 204,845,000 ee 243,753,000 ee 214,675,900 RE ee 7 §9; 123,000 
OPPeF sseeeseeee 21,626,000 .. 17,787,000 .. 70,584,000 |... . : 
Cereals, &c. ...... 13,162,000 .. 11,038,000 .. He on | This comparison indicates that some £4,450,000 sterling, bought 
istic ds 18 000 "439, | as a speculative investment at high rates, was sold with the fall, 
+353, .* 13,736,000 .. 9,495,000 | . , ; ait als 
Wool .....000..-. 5,609,000 ., 5,905,000 . 22,210,000 | thus checking the downward tendency in exchange, and it 1s P! 
fodine ............ 9,358,000 .. 4,325,000 .. ail nae | bable that but for these sales and those made against the Gov od 
en 109,000 ., 9 .. egal ment loan floated in the United States in February Jast, ver) 
Frozen meat ...... 2,292,000 ,. 5,057,000 ., 2,465,000 much lower rates would have been touched. 


The returns showing the total valu 


published by the Customs Autho 
calendar years only. 





| As regards the currency deposits, the official returns — 
e of imports and exports are | 


rities in Chile for complete 
The figures for the first six months of 1921 


| the total for the whole of the banks in Chile at the end of May 
| last amounted to $877,755,000 (paper), as compared with $817,85,0 
(paper) at June 30, 1920, while those of our own Chilean branches !0 
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the same period increased from $79,01 3,000 (paper) to $1 16,245,000. 

other words, while the currency deposits of the Chilean banks 
. whole increased by 7.3 per cent., those of our own branches 
aan an addition of about 47 per cent., indicating that the bank 
os well maintained its place in the general business of the country. 


NITRATE INDUSTRY. 


\s is well known, the nitrate industry has been passing through 
a serious crisis during the year. Large quantities of the fertiliser 
were bought at the top of the boom, and held for higher prices, 
which, owing to the general reaction in values the world over and 
the competition of other fertilisers, have proved to be far beyond 
the inclination or the capacity of buyers to pay. Consequently, 
the stocks accumulated have been reduced to only a comparatively 
swall extent, and, in order to prevent a flooding of the market with 
nitrate at a time when the demand was small, an arrangement | 
was concluded by some of the principal nitrate-importing houses | 
in this country to pool their stocks of the fertiliser, and to fix | 
selling prices of the same. In order to assist the operations of | 
this Nitrate Pool, the Producers’ Association undertook not to sell | 


any of the new mitrate under 14s per quintal, f.o.b., until April 1, 





1G2e4. 


an arrangement between the association and the Pool whereby the 
14s agreement might be annulled, so that nitrate might be put on 


2, Many attempfs were made and many schemes evolved ad 
| 
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In addition to the other adverse circumstances which have 
affected Chile during the year, we have unfortunately again to 
report that labour troubles have been very much in evidence, 
especially in the coal-mining and shipping industries, and this 
has further aggravated the situation. It is greatly to be hoped 
that the Government will take a clear and long-sighted view in 
dealing with these labour problems, which, for the sake of the 
country’s prosperity, call urgently for firm handling. 

In view of all the circumstances, it is not surprising that com- 
mercial failures in Chile have been far more numerous than usual, 
and, had it not been for the action of the leading banks in 
uniting for the support of several large firms, the results would 
have been very much more serious. In this connection, however, 
it may be hoped that the events of the year will, in the long run, 
make for sounder business conditions in the future. 


PERU. 


Peru has also suffered from the world-wide fall in values, 
which has been particularly marked in its principal commodities— 
sugar, copper, wool, and cotton. So far as cotton is concerned, 
however, there has during the last few weeks been a strong rally 
from the lowest points touched, owing to the partial failure of the 
American crop and the anticipated poor yield in Egypt. 

The latest available statistics of Peruvian trade are those for 


the market at a price acceptable to consumers, and at the same | the year ended December 31st last, and these are distinctly favour- 


tume fairly remunerative to most of the producers; but for a long | 


| 
| 
time these were unsuccessful, and the result has been that for many | 
months past sales by the nitrate companies have been on a | 


negligible scale, with the natural results of reduced profits, a con- 
tracted output, and increased unemployment amongst the native 
population. In order to carry on their business even on a reduced 
scale, many of the companies have obtained large advances from 


the Government at low rates of interest, and, on the other hand, | 


the Government revenue has been greatly reduced owing to the 
smaller exports of nitrate, on which the revenue so largely depends. 


BRIGHTER PROSPECTS UNDER NEW AGREEMENT. 


This interruption to the normal flow of business in Chile’s 
principal product has natufally led to serious financial and com- 


mercial difficulties, but I am glad to say that the outlook for the 
present year seems to be distinctly brighter, owing to the agree- | 
ment which, as was announced a few days ago, has been con- 
cluded between the Nitrate Producers’ Association and the Pool. 


Under this arrangement the former body is released from its 
undertaking to maintain nitrate at 14s per quintal, the considera- 
tion being the payment by the association to the Pool and others 
of a minimum indemnity of £1,500,000, which would be collected 
by a contribution ranging from 1s 8d per quintal down to 4d per 
quintal on all newly sold nitrate shipped from Chile between the 
ist of the present month and June 30, 1923. Following this 
aitangement, fixed selling prices for the association have now 
been established, which will remain in force up to June 3oth next, 


after which the association will be at liberty to fix the quotations | 


at any level they may think fit. For the current month the sell- 
ing price is 10s 6d per quintal, rising to 11s for the period 
November to April, and falling again in June, 1922, to 10s 34d. 
These quotations, we think, should give the nitrate producers a 
fair rate of profit and enable them to compete with sellers of other 
fertilisers. Im these circumstances, a substantial increase in the 
consumption of nitrate abroad may be looked for, which will not 
only have a favourable effect upon the finances of the producers 
concerned, but will greatly improve the Government's revenue 
receipts, reduce unemployment, and tend to a recovery in general 
fluancial and commercial conditions in the country. 
The figures of the last nitrate year are given below, but it 
sould be noted that these do not show the effect of the crisis 
through which the industry has been passing :— 
; Stock in Chile 

Nitrate Production. Export. at end of year. 

Year. qq. qq. q4- 

1919-20 seeeee 42,549379 ++ 47,977-483 ++ 27,548,464 

1920-21 ss w+. 47,263,030 ». 44,581,079 ++ 29,536,929 
Oi the amount exported to June last, about one-half has not been 
sold, and as a result there now appears to be a supply on hand in 
“hile and elsewhere equal to a full normal year’s consumption—a 
fact which must be borne in mind, even in conjunction with the 
reduction in selling prices above referred to. 


COPPER. 


In common with the copper industry throughout the world, the 
“ners in Chile have suffered by the present depression, and 
although the low exchange has enabled small producers of good- 
grade ores to resume working on a moderate scale, the total 
“Sports of the fine copper have steadily declined, the figures for 
the year ended June 30, 1921, being 66,584 tons, against 78,968 
‘as In the previous 12 moaths. 


i 


able when compared with those of some other countries. Accord- 
ing to the official returns, both imports and exports showed an 
increase, the former being valued in 1920 at £P17,956,758, as com- 
pared with £P12,203,840 in the previous 12 months, the exports 
totalling £P35,322,226, against £P26,899,422. The balance of trade 
in favour of Peru for the 12 months ended December 31st last 
thus amounted to £P17,365,468, as compared with £P14,695,582 
in the previous 12 months. The figures for the first half of the 
piesent year are not yet to hand, but from the general indications 
| it is clear that trade has fallen off considerably, and this supposi- 
| tion finds support in the returns of Customs revenue, which show 
that while the receipts from import duties during the half-year 
ended June 30th last marked a slight increase as compared with 
the previous six months, those derived from exports were reduced 
| by over 7o per cent., the totals being as follows :— 


Yield of Yield of 
Import Duties. Export Duties. 
£p. £P. 
July 1 to December 31, 1920 «. 1,090,689 .... 1,074,483 
January 1 to June 30, 1921 .... 1,112,746 oe. 317,009 


The fall in values has naturally found reflection in financial 
conditions generally, and particularly in exchange, which has 
dropped steadily during the 12 months. In September, 1920, the 
discount on sterling, as compared with Peruvian currency, was 
22 per cent., but in February of the present year sterling rose to 
par, and towards the end of the following month a premium of 12} 
per cent. was touched. Since then there have been considerable 
| fluctuations, and at the end of September the quotation was down 
again to 4 per cent. premium. This drop in the external value of 
| Peruvian currency, and the fall which occurred at the same time 
| in local prices of commodities, placed importers in a position of 
| considerable difficulty, and many small merchants were unable 
to take delivery of goods ordered from Europe and the United 
| States, with the result that the Peruvian ports became congested 
aot merchandise, which is only now being slowly liquidated 





and at very reduced prices. 


RESULT OF DROP IN PERUVIAN EXCHANGE. 


As a result of these conditions, imports for some time past have 

| been on a negligible scale, with a necessarily adverse effect upon 
that part of the national revenue which is derived from import 

duties. The receipts have also suffered as a result of the fall in 

prices of sugar and cotton, the export duty on these commodities 

being regulated by a sliding scale based upon market prices. At 

| the quotations ruling a short time back cotton paid no export 
duty at all, while that on sugar was very slight, and it is feared 
that a number of sugar businesses, whose properties were acquired 

at very high prices, could scarcely bear eny additional taxation at 

the present quotations of the commodity. These circumstances 

have evidently been under the consideration of the Government, 

and, in his inaugural speech to Congress, President Leguia hinted 

at probable changes in taxation which, it was understood, would 
involve a revision of the Customs tariff and the institution of a 


tax on incomes. At present, direct taxation in Peru is practically - 


non-existent, but it seems probable that this may be altered in 
the near future. 

Owing to the falling off in the national revenue, no great im- 
provement works have been instituted during the year, though a 
small amount of railway and road construction has been com- 
pleted. 


PROP aR MI 


fA 


a re eee ney Oe eee 


Sree eee ae 


ie 
Eos | 
a, 
; 


taal ep 








780 


NEW YORK DEPOSITS MOVED TO ENGLAND. 


An interesting operation was recently carried out, by means of 
which the Government secured a substantial profit on exchange, | 
which has been used in part further to strengthen the security for | 
the note issue. Until recently the deposits were held in New 
York to the amount of about $13,000,000, but these were trans- | 
ferred to London during the year at a rate of $3.75 to the J, | 
giving the Peruvian Government an exchange profit of approxi- | 
mately 23 per cent. Of this profit, £P600,000 was used for general | 
financial purposes, and, more particularly, for the defraying of 
the expenses of the recent centenary festivities, while the re- | 
mainder was added to the currency reesrve, with the result that 
the note issue is now guaranteed to the extent of about so per | 
cent. by gold deposits in Lima and the balance by sterling deposits 
in London. 

The Government have in view an important project embracing | 
the reconstruction of the port and harbour of Callao, the adminis- | 
tration of Customs, and various sanitation works. Negotiations | 
have been proceeding in New York for the raising of a loan based | 
on the Customs revenue for the financing of these various under- | 
takings. It is believed that these negotiations will be successful, 


and that the scheme may involve the complete rearrangement of | 
Peru’s finances. 


The political situation, thanks mainly to the active measures | 
adopted by the present administration, has continued satisfactory, 
though labour difficulties have made their appearance in various | 
parts of the country. In many cases, however, a reduction in | 
wages has been accepted by the workmen, which has partially | 
offset the difficulties caused to Peruvian producers by the fall in | 
the selling prices of their commodities. 

Little progress has been made in the development of the oil 
reserves of the country, owing, in a large measure, to the present 
defective state of the laws on the subject. It is understood that 
this matter will receive the early attention of Congress, and it 
seems probable that, so soon as the necessary conditions and 
guarantees have been obtained, important foreign organisations 
may take an interest in the exploration and development of the oil- 
bearing territories of the country. 

The recovery in the price of cotton, already referred to, if main- 
tained, should have a very favourable effect upon the financial 
position of the country, and in the circumstances the outlook for 
the present year seems to be decidedly encouraging. 


MEXICO. 


Conditions in Mexico during the past year have not altogether 
fulfilled the promise of 12 months ago. The accession of General 
Alvareo Obregén to the Presidency was generally welcomed by 
business interests, but it soon became evident that the Socialistic 
tendencies had become too deep-rooted under previous Administra- 
tions to be easily altered. An illustration of this was afforded 
during the year by the passing of a Labour law in the State of 
Vera Cruz, under which all commercial and industrial concerns 
had to turn over so per cent. of their profits to their employees and 
labourers, the law to be retro-active as from 1917. Attempts were 
made to secure the passing of similar decrees in other States, but 
it now seems to be more generally realised that such legislation | 
could only result in a general closing down of factories, and it is 
hoped and believed that the law will be repealed. 

Labour and transportation troubles have been very prevalent | 
during the year, and have seriously hampered general business | 
activities. As regards the railways, the rolling-stock has been | 

| 


allowed to get into a very bad condition, and operations were also 
rendered difficult at one time by a shortage of fuel. Further, | 
owing to the very large imports during the spring of this year, 
the amount of freight offering for transport was exceptionally | 
large, and the result was a state of congestion at Vera Cruz and all 
other ports of entry, where from 30,000 to 40,000 tons of mer- 
chandise were lying on unsheltered wharves and even in the streets 
for a period of months awaiting relief in the transport situation. 
The national railways, however, have just placed a large order for | 
engines, and provided no new complication arises, the railway | 
situation should shortly be relieved. Owing to the fall in prices | 
which occurred during this period of congestion, there has been 
the usual disinclination to take delivery of goods when they have 
at last become available, and these circumstances, in combination, | 
have led temporarily to a credit situation which, although not | 
alarming, needs very careful watching. 
Considerable progress was made in the oil industry during the 
year, and new productive fields were opened up, but owing to the | 
attitude of the Government in the matter of taxation, large in- | 
terests practically closed down in order to bring the question to a | 
head. We are glad to say, however, that, although not finally | 
Cleared up, the position in this connection now seems to be rather 
brighter. The fall in prices, too, has naturally had an adverse 
effect upon the industry, and the same factor has operated in the 
case of the mines. Mexico’s chief metallic products include silver, 


| premium on the pre-war price, and, notwithstandin 


: . passing 
| through a somewhat difficult period, which is probably tk 
| evitable result of inexperienced attempts at reconstruction. 


| will emerge from her difficulties financially sounder ar 


| being 25,000 million francs. 


the 12 months from 37,643 million francs to 37,422 millions. 
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lead, and copper, all of which have fallen heavily during the pas 
12 months, without a corresponding contraction in production 
costs. Despite the fall which has taken place from the high fea 


of a year or so ago, however, silver still commands a substantia] 
: « Glitidj) 


: g the high 
working costs, affords a reasonable profit to the Mexican produce; 


Generally speaking, it may be said that the industrial. con 
mercial, and other enterprises of the country are stil] 
iN 
but it 


may be hoped that this will prove to be transitory, and that Mex; 


id potenti 
ally prosperous. 


FRANCE, SPAIN, AND U.S.A. 


In France progress towards more normal conditions } 


als 
been slow. 


The national expenditure has been maintained at a 
high figure, while, on the other hand, the revenue from taxati 

has fallen well below the Budget estimates, partly owing to trac 
depression and partly to the difficulty of collecting the new] 
created income-tax from certain classes of taxpayers. Various 
loans have been issued in order to meet the Budget deficit, ang 
for the purpose of repaying advances from the Banque de Fran 
to the Government, the total of which was reduced during the yea 
by 1,200 million francs, the amount outstanding at June 30th last 


t 


A satisfactory point to be noted ic a 
reduction in the note circulation of the Banque de France during 

The foreign trade situation has improved considerably, {c; 
whereas in 1919 there was an import surplus of 25,000 millior 
francs, and in 1920 one of 15,000 millions, the figures for the first 
six months of the present year show a small surplus of exports over 
imports. 

On the whole, however, the exchange value of the franc shows 
a further depreciation. In July, 1920, the quotation was about 
45-00 to the pound, and early in January of the present year high 
level was touched at 61.50. From that point there was a fairly 
steady fall in the quotation to 46.25 in June, but by the end 
September the rate had risen again to 53.25. 

Generally speaking, the trade situation has been affected by the 
large stocks of merchandise which were accumulated « 
ago when prices were at about their highest. The heavy {all in 
the markets for all materials has brought with it a great depression 
in trade, as a result of which many houses have resorted to the 
Réglements Transactionnels, 7.¢e., legalised private arrangements 
with creditors. 

The work of reconstruction in Northern France is proceeding 
only slowly, and has so far been largely financed by loan issues 
Main attention appears to have been given to the reconstruction 
of factories and to the restarting of the coal industry, the output 
of the damaged mines having been now restored to one-half o: the 
pre-war figures. 


me time 


SPAIN. 


Spain has also suffered a severe commercial and financial crisis 


| during the year, and exchange has been affected by the change 


in trade conditions, a favourable balance of 270 million pesetas 
in 1919 having been converted into an adverse balance of 17° 


| million pesetas in the following year, which reactionary movement 
| has been still further accentuated during the past few months. 


These various circumstances tended to undermine financial con 
fidence, and a severe banking crisis occurred towards the end \ 
1920, the effects of which are still apparent. The difficulties mainly 
centred around the Banco de Tarrasa and the Banco de Bar 
The first-named institution was supported by the Spanis' 


| and “foreign ’’ banks acting in concert, which formed guarantee 


funds to a substantial amount in favour of the Banco de Tarrasa, 
our institution participating to the extent of 500,000 pesetas. The 
difficulties, however, subsequently proved to be more widespread, 
and towards the end of December the Banco de Barcelona ‘us 
penied payment. 

The year has been characterised by the introduction of a ve!) 
onerous system of taxation of foreign institutions, which is not 
calculated to stimulate the movement towards financial and com 
mercial recovery in the country, of which, we are glad to ‘#), 
there are indications at the present time. 

Unfortunately Spain has become involved in wart with the 
Moorish tribes of the Riff, and it is impossible to foreset the 
financial consequences of the conflict, but it will undoubtedly 32- 
crease the heavy deficit in the national Budget which hes been 
characteristic in Spain for some years past. 


U.S.A. 


In the United States, also, the year has been one of reactich, 
as is sufficiently indicated in the trade returns, which show @ co? 
siderable diminution both in imports and exports as compared 
with the previous 12 months, In one respect, however, the | -_ 
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states is different from many other countries, in that she still 
enjoys a substantial export surplus, and jn view of the favourable 
oosition in which the country has been placed by the events of 
the past few years, she has been able to lead the way in carrying 
out the policy of deflation. There can be no doubt that the United 
States must play an important part in the restoration of inter- 
national trade relations, and in this connection it is encouraging 
to note the increasing tendency of the American capitalist to 
invest in foreign securities. Generally speaking, the year has not 
yen altogether satisfactory from a financial standpoint. The | 
stimulus given to the export trade during recent years has natur- 
aily led to a certain amount of unsound business, and to somewhat 
heavy financial losses, but the general position is too strong for 
these to have had more than a passing effect. 

In this brief review I will not attempt to cover in detail the 
immense field of America’s natural products, but mention should 
be made of the heavy fall in the price of cotton in the early part 
of the year and of the sharp recovery during recent months which 
has resulted from the partial failure of the crop. 


REPORT AND ACCOUNTS ; EXTENSION OF INTERESTS. 


A year ago reference was made to the acquisition of the greater | 
part of the share capital of the British Bank of South America, | 
Limited, and it may be mentioned that, in the interval, we have 
slightly increased our shareholding in that institution, so that we | 
now hold 99% per cent. of the total capital. This accounts for 
the small addition to our own capital during the 12 months, shares | 
in this bank having been issued to old shareholders of the British | 
bank in exchange for their holdings in that institution. I am | 


glad to say that the results of the working of the latter institu- 
tion during the year ended December 31st last was entirely satis- 
factory. The profit was approximately the same, and the dividend 
was maintained at the rate of 15 per cent. on the share capital. 

The accounts of the Commercial Bank of Spanish America, 
Limited, in which we now hold 479,496 shares of £1 each out of a 
total issued capital of £500,000, show a net profit for the year 
ended June joth last of £70,453, as compared with £67,682 in 
the previous 12 months. After paying a dividend of 7 per cent., | 
as formerly, a portion of the surplus profit is employed in writing | 
down capital to present values, and a small sum is added to the | 
reserve fund. 


The Banco de A. Edwards y Cia., in which, as you know, we | 
hold a 60 per cent. interest, also secured satisfactory results in the 
irst half of the present year, the net profits for the period amount- | 
ing to $1,443,000 (paper), as compared with $1,426,000 (paper) in | 
the six months ended December 31st last. After paying a dividend | 
for the period at the same rate as that on which our purchase was | 
based, namely, 14 per cent. per annum, the reserve funds were | 
increased by $600,000 (paper) to a total of $3,600,coo (paper). 


INTEREST IN THE BANQUE GENERALE BELGE. | 
As mentioned in the report, we have during the year secured | 
an interest in the Banque Générale Belge, in concert with the | 
~eiété Anonyme Bunge, under which title the business of our 
esteemed friend and co-director, Mr Edward Bunge, is now carried | 
on. By the arrangement, a more direct channel has been formed | 
‘or the execution of the foreign business of the important Belgian 
houses with which Mr Bunge’s name is associated, and we hope | 
that this will lead to the substantial advantage of all concerned. 
Vor several years the question of securing a direct representation | 
in Belgium has been under our consideration, in view of the 
‘portance of the international trade between that country and the 
‘atious parts of the world—Argentina in particular—-where we | 
have bianches. For many reasons, however, we have thought it | 
preferable to secure the co-operation of an institution already 
established in the country rather than to establish branches of our 
own, and we therefore welcomed the opportunity of securing an 
“nportant share-holding in the Banque Générale Belge, which will, 
we believe, result in the mutual development of business. The 
bank was founded in 1860 as a private firm, under the name of 
Messrs A. de Lhoneux, Linon et Cie., and in 1901 it was converted 
‘nto a limited company. The family of de Lhoneux, to whom it | 
bad previously belonged, continued to be represented in the 
management, and to-day Mr A. de Lhoneux is one of the vice- 
Presidents. The capital of the bank amounted to 25,000,000f, and 
by the new arrangement this was increased to 50,000,000f, 50,000 
ew shares of soof each being issued, of which one-half were sub- 
scribed by your bank, and the balance by the Société Anonyme 
Bunge, at the price of 6sof’per sHfare. At the time of this acquisi- 
fon the shares were quoted in the market at about 7oof, but 
‘mediately the announcement was made they advanced in price, 
ant are to-day quoted at 750f, or roof above the price at which 
: * tvestment was made. The published reserve funds now 
“ount to 17,000,000f, and the balance-sheet, made up to Decem- 
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ber 31, 1920, showed current and deposit accounts at 205,069,681:f, 
the cash in hand and at the Banque Nationale being 33,249,545f- 


and the bills receivable 30,513,281f. The results for the period to 
June 30th last have not yet been published, but we are glad to be 
able to say that these are quite satisfactory. 


BRITISH OVERSEAS BANK. 


The first report of the British Overseas Bank, in which we have 
a financial interest, was distinctly satisfactory, the profit for the 
period ended October 31, 1920, amounting to £199,744. After 
paying the fixed dividend at the rate of 6 per cent. per annum on 
the ‘‘A” ordinary shares, £49,016 was set aside to various 
accounts, and £81,486 was carried forward, subject to income and 
corporation profits taxes. The available profits would have been 
sufficient for the payment of a dividend on the ‘‘B” ordinary 
shares, which we, in common with other banking institutions, hold, 
but the directors of the British Overseas Bank decided, and, w« 
think, very wisely, to give first attention to strengthening the 
reserve items in the accounts, a policy of which, I am sure, we 


| Shall reap the benefit in the future. 


The net profits of the Banco de la Provincia de Buenos Ayres 
for the year ended December 31st last showed a substantial increase 


| over that for the preceding year, the total being 38,740,206 (paper), 


as compared with $6,917,508 (paper), and we received a dividend 
of 85 per cent. on our investment in that institution, as compared 
with one of 8 per cent. in 1919. 

As regards our own branches, progress during the year has 
retarded by the adverse conditions generally 
existing ; but when all the circumstances are taken into account, we 
have every reason to be satisfied with the business done. Naturally, 
however, there has been contraction in various directions, the perio? 
under review comparing with almost “Soom conditions during the 
greater part of the previous 12 months. 


ACCOUNTS. 


Last year, in referring to the increase in the figures of owr 
balance-sheet, I remarked that this might in part prove only 
transient. The sudden and intensive change in business cond1- 
tions during the past year and the fall in values of commodities 
have already caused a considerable shrinkage in many items of 
our balance-sheet, and the most important one of current, deposit, 
and other accounts has fallen from £58,458,000 to £49,473,000. 
This total is still nearly £8,000,000 in excess of that for the year 
ended June 30, 1919, and the contraction during the past twelve 
months is due, in the main, to the withdrawal of special accounts 
which at the time of their inception were known to be of a tem- 
porary character, though the general contraction in values the 
world over has also had its natural effect upon the figures. In 


| regard to other items, you will note that our bills payable, in- 


cluding sight drafts, have shrunk very considerably, as was to be 
expected in the circumstances. On the other hand, our advances 
have increased from £26,245,000 to £27,180,000, and, when one 
bears in mind the extent to which all banks have been under the 
necessity of assisting their customers as far as was possible, con- 
sistent with safety, one cannot but regard this increase as very 
reasonable. The aggregate of the cash in hand, first-class invest- 
ments, and bills receivable exceeds 365 millions, which represents 
about 61 per cent. of our liabilities to the public under all heads. 
The proportion is rather less than that of a year ago, but, having 
in mind the contraction in our liabilities during the 12 months, 
I think it will be regarded as showing an ample margin. 

I reminded you last year that we were undertaking very con- 
siderable rebuilding operations both in this country and at our 
branches abroad; one result of this is that the bank premises 
account now stands in our books at some £483,000 more than last 
year, and it will in due course show a further increase. We 
adhere to the opinion expressed at the last meeting that these 
purchases and rebuilding operations will, in the long run, prove 
very remunerative investments, not only because they provide us 
with ample accommodation for the conduct of our business at 
various important points, but also on account of the income which 


| will be derived from those portions available for letting. 


PROFIT AND LOSS ACCOUNT. 


The profit and loss account shows a diminution in the gross 
profits of about £88,000, and the expenses an increase of £234,000, 
so that after allowing for rebate of interest on bills, &c., the net 
profit is reduced from £1,024,156 to £743,175. Those who are 
acquainted with the condition of trade during the period covered 
by our accounts and the low rates of exchange at which our profits 
have been remitted home, will not have been surprised to see this 
falling-off in profits as compared with last year, but although 
reduced, the total is larger than that for any previous year, even 
allowing for the fact that we have received from the British Bank 
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of South America net dividend of £105,000 for the twelve months. 
I am glad to say, too, that the rates of exchange now ruling in 
the South American markets are above the lowest touched during 
our financial year. As regards expenses, the increase was inevit- 
able, being very largely due to salaries and allowances, which had 
to be raised in order to meet the rise in the cost of living during 
the early part of the year, not only here, but abroad. We also 
have an increase in our staff, which this year numbers about 300 
more than 12 months ago. This is a matter which we have 
well in mind, and careful consideration is also being given to 
the cost of living statistics with a view to making a suitable 
reduction in allowances when the proper moment arrives. I am 
sorry to say, also, that the increase in our expenses has been in 
great measure due to taxation, and in this connection it is a 
striking fact that the Government have during the past year 
received from our institution in income-tax, corporation tax, and 
excess profits duty a sum which largely exceeds the amount that 
is being paid to you as shareholders by way of dividend. 


STAFF MEMORIAL AND SPORTS GROUNDS. 


The alterations which are now being made in our head office | 
premises have delayed the completion of an object which we have 
long had in mind—namely, the erection of a permanent memorial 
to those members of our staff who lost their lives during the 
recent war. The memorial itself is in being, and will, 1 hope, 
be placed in permanent position before the end of the present 
year. In view of the number of our shareholders, it will be im- 
possible to send out a general invitation to the ceremony, but | 
should be very pleased to respond to any applications for accom- 
modation which may reach me from those who would like to take 
a personal part in this tribute to our honoured dead. 


In accordance with what is now becoming a general practice 
amongst the larger business institutions, we have recently opened 
a sports ground for the use of our staff, this being situated on 
the riverside at Teddington. The ground is well suited to its 
purpose, there being splendid facilities for all outdoor games, 
including water sports, while indoor entertainment and general 
accommodation is provided by the two houses on the property 
which formed part of our purchase. I regard the ground as an 
excellent investment, both from the financial and general business 
standpoints, for I think it should maintain and stimulate that 
spirit of esprit de corps amongst the staff which is essential to 
efficient working. 

Gentlemen,—I have the pleasure to move the following resolu- 
tion, and after it has been seconded by Sir Robert Harvey, I will 
ask any of you who may have any remarks to make kindly do so. 
The resolution is: “ That the report and balance-sheet, as dis- 
tributed, be adopted, and that a final dividend of gs per share, 


less income-tax, be and is hereby declared payable on the 31st | 


instant.” 

Sir Robert Harvey (vice-chairman): Ladies and gentlemen,—I 
have great pleasure in seconding the chairman’s proposition. 

The resolution was then carried unanimously. 

Mr C. E. Gunther: I have much pleasure in moving, “ That 
Mr Edward Exton Barclay, a retiring director in accordance with 
the articles of association, be and is hereby re-elected.” 

Mr Hl. W. Patrick: I have much pleasure in seconding that. 

The motion was put to the meeting and carried. 

Mr A. Naylor: I beg to propose, “That Mr Charles Eugene 
Gunther, a retiring director in accordance with the articles of 
association, be and is hereby re-elected.” 

Mr A. G. Gumpert: I beg to second that. 

The resolution was unanimously approved. 


Mr Russell then proposed, “ That Messrs Price, Waterhouse, 
and Co. be and are hereby reappointed awditors for the year 
ending June 30, 1922, at a fee of £750.” 


A shareholder seconded the proposition, which was unanimously 


approved. : 


TRIBUTE TO STAFF. 


Mr T. Woodsend: The resolution I am about to submit to you 
is one which affords me very special pleasure, because I have 
lived many years in South America and know how there may 
grow up in one’s mind a certain sense of detachment from the 
ceutral office unless, periodically, those who work at so great a 
distance from home receive the stimulus of an expression of 
appreciation for what they have accomplished. The past year 
has been one of commercial depression such as, I think, has never 
been experienced in our time, and the setback has been the more 
serious because it succeeded a boom in trade almost, if not quite, 
equally unprecedented. 


= Small wonder, then, if some men were | 
= © to adapt their minds to the prevailing conditions, and to 
Pe gamete what was the probable course of events. But | 

continued efforts of our staff should, in such a year, 
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rank 
have resulted in a net profit equal to three-fourths of the earnines vic 
of the previous 12 months and in excess of those of any previews 210 
year, is, I feel, an eloquent testimony to the sagacity of our stafi — ) 
as a whole, and I feel confident that you will be so entizely in es 
conformity with me that you will adopt this resolution Po to th 


acclamation. I propose, “That the best thanks of this meeti: z= 
be offered to the staff abroad and at home for their services during 
the past year,’ and when it has been seconded 1 will ask Mr Welle 
our general manager, and Mr Cartwright, our manager at Men. 1 
doza, who is at present home on furlough, to respond. is 

Mr A. de Lantsheere : 


I have the greatest pleasure j 
ing that resolution. 


ih s€cor Sj 


The resolution was carried with acclamation. ~ 
MR WELLS’ REPLY FOR THE STAFF. — 


Mr William E. Wells (general manager) : It gives me the greates: 


pleasure to respond on behalf of the staff, both at home ana 


abroad, to the very kind remarks just expressed by Mr Woodseng = 
It is especially gratifying to hear such words from one of M: - 
Woodsend’s experience and knowledge of South America and j: : 


conditions. From my residence of some 20 years in South America cen 
as an officer of the bank, I can assure you that my colleaguc: 
there, as well as those in North America, on the Continent. a) 

at home, always greatly appreciate the kindly references to th 

services made at the annual general meeting of our bank. I ha 

spoken before of the spirit of loyalty which actuates the member: 
of our staff abroad, and I can say the same of those at h “a 
with whom I have come still more closely into touch during rec: 
years. All have at heart the interests of the great institution y 
have the honour to serve, and with all confidence, I can assur 
you that there will be no lessening of effort on our part in t 


th 
future. Once again I thank you, Sir, on behalf of my colleagues 
for the kind remarks contained in your resolution, while to t! 
directors I desire also to express our indebtedness for the leadk 
ship which has given prosperity to our institution and all c 

cerned in its working, and to the shareholders cur grateful than! 


Mal A> 


for the manner in which this resolution has been received 


Mr H. S. Cartwright (manager of the Mendoza branch): M 
Chairman, ladies and gentlemen,—The kind vote of than 
which you have passed yet another year will be read by men spread 
over the greater part of South America, on whose behalf, in pai 


ticular, I speak in support of what our genial general manager § 


| has just said. You have been assured by Mr Wells of the devoti 


of your staff to the bank, and, except to say that their enthusias: 
has in no way abated, I shall not enlarge upon this now, but 


| rather emphasise the cause of it. One does not have to loo! 


far for this, for, in addition to a natural loyalty to the bank, 
it is fully realised by the staff that the welfare of each one of §@ 
us is entirely bound up with the welfare of our institution. And 
one of the requisites for prosperity is whole-hearted co-operation 


| with our directors, each one of us according to his ability, and 


each pulling his full weight. We are proud to feel that in ths 
manner we have a direct stake in the bank. From the cordial JJ 
reception you have given to this vote it is evident that you d 4 
not regard it merely as a very formal part of the yearly pro- 

| ceedings, but as something genuinely felt, and it will afford me 

no little pleasure so to inform my colleagues in the Argentine, and 
elsewhere, on my return there by the next outgoing boat. In 
their name, ladies and gentlemen, I thank you. 


VOTE OF THANKS TO CHAIRMAN AND DIRECTORS. 


Sefior Don Agustin Edwards: Ladies and gentlemen,—It 's 
very late in the day to make a speech, but I think that this meet 
ing could not possibly rise without one of the shareholders pr 
posing a vote of thanks to the chairman and the board of directors 

_It is not mere custom which prompts me to propose this vote 
| thanks; it is a real and sincere appreciation of the work done b 
the chairman and the board of directors, and also of the fact 
that this great institution of the Anglo-South American Bank 
was born in my own country many years ago. It is sufficient 
consider the figures of the past few years to realise what th 
work of the chairman and the board of directors of this bans 
has been. When we see that the capital since 1914 has been 
doubled, that the reserve fund has nearly trebled, that the current 
deposit, and other accounts are sevenfold what they were in that 
year, we realise that all this could not possibly have been achieve 
without the greatest efficiency on the part of the chairman ar 
the board of directors, and on the part of our staff. We t ali- 
that the directors of this bank have had to steer through te 
most difficult times within the memory of man, and we are g/a¢ 
to see that, in spite of all this, our institution is prosperous 1 
the hands of those who are at present at the head of 1s affairs 
I believe that the board have been following a policy which has 
| laid the foundations for the future greater prosperity and the 
| further development of this bank. Therefore, in the vote “ 
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shanks Which 1 am about to propose, I not only refer to the actual 
vices rendered to the institution, but also to the wise and far- 
ving policy which the boaid are pursuing. I now beg to pro- 
«: “That the very hearty thanks of this meeting be accorded 
the chairman and directors for their services during the past 
var, and particularly to the chairman for his services in the 


hair today.” 


» HARRY BRITTAIN ON CONDITIONS IN CENTRAL EUROPE AND THE 
BALKANS. 


sir Harry Brittain, M.P.: Ladies and gentlemen,—I am very 
vjeased to be able to associate myself with my esteemed friend 
~-jor Don Agustin Edwards in most heartily seconding this 
-esolution. As a very considerable shareholder, both directly and 
. a trustee, I particularly appreciate this opportunity of second- 
ng this vote of thanks. 
ioard of directors, and especially so in our chairman, and I am 


sore we could not have our affairs in better hands. 


We are exceedingly fortunate in our 


As a member 
t Parliament, and therefore interested in such matters, I sin- 
cerely congratulate our chairman on one of the most statesmanlike 
speeches on finance to which it has ever been my privilege to 
isten, I should like for only half a minute to refer to points 
raised by Mr Hcse in his speech from the point of view of condi- 
tions in the belligerent countries. I spent practically the whole 
{ the time of the Parliamentary recess since August on a visit 
1) the Balkans and to Central Europe, and, of course, everything 
that the chairman has told you to-day is absolutely true as to the 
ficulty of trade in those countries. I found throughout the 
viole of the Balkan States, and throughout Central Europe and 


Czecho-Slovakia, that never did the name of this country stand 
higher than it does to-day, and I also found that the people of 
those countries were more than ready to trade with England than 
with any other country in the world. They were, however, 
prevented from doing so by this unhappy difficulty of exchange, 
with its rapid fluctuations, making it impossible for orders to be 
given. It is by our export trade that we stand or fall, and I 
cannot help taking this opportunity of putting forward the humble 
suggestion that there is no question of more paramount import- 
ance at the present day than this question of exchange, and that 
an attempt should be made to stabilise the foreign exchanges. I 
know the question bristles with difficulties, but I should imagine 
that the combined acumen to be found among the great bankin; 
institutions of London will enable a solution to be found. Let me 
again say that it is with the greatest possible pleasure that I 
support the resolution so ably proposed by Sefior Don Agustin 
Edwards. I am sure the resolution will have the unanimous 
approval of all the shareholders. 

The resolution was carried with acclamation. 

The Chairman: Ladies and gentlemen, on behalf of my col- 
leagues and myself, I thank Sefior Edwards and Sir Harry Brittain 
for what they have said—perhaps a little too flattering regarding 
myself, but none the less extremely kind. I thank you very sin- 
cerely for your kind reception of this resolution, and we hope that, 
notwithstanding the trials through which we may yet have to go 
—for I do not think we as a country are by any means completely 
out of the wood—we may on a future occasion mect you with a 
balance-sheet no worse than that which we present to-day. 


The proceedings then terminated. 
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teats Mutated 
BUENOS AYRES GREAT SOUTHERN RAILWAY COMPANY, | on the whole of the capital, debenture, preference, and Ordinary. 


LIMITED. 
RAILWAY TARIFFS IN THE ARGENTINE. 


The ordinary general meeting of the Buenos Ayres Great 
Southern Railway Company, Limited, was held, on the 26th 
instant, at River Plate House, Finsbury circus, London, Sir Albert 
Bowen, Bart. (chairman of the company), presiding. 

The Chairman, in moving the adoption of the report, said that | 
in view of the unsatisfactory conditions prevailing during the 
year, the gross receipts at £8,732,000 did not compare very un- | 
favourably with the previous year, the decrease amounting to 
£807,259. The net receipts showed the enormous reduction of 
£1,570,000, accounted for principally by the large growth in work- 
ing expenditure. Practically every department of the railway 
working had contributed to this increase in expenditure, the main 
items of increase being in salaries and wages and in fuel. 

The Chairman then dealt with the question of tariffs and the 
provisions of the Mitre Law. He could not do better, he said, 
than qucte the words of his predecessor (Mr Jason Rigby) in his 
remarks from the chair in 1908. Mr Rigby said: “‘ As regards the | 
general effect of the new law (the Mitre Law), I think there is 
every prospect of its meeting the object it has in view, that is, 
the unification of railway interests and the closer and more satis- 
factory relationship between the railways and the Government,” 
and that “it should prevent unfair competition on the one hand 
or unreasonable tariffs on the other,’’ and ‘‘ secure to the existing | 
railways the benefit which should accrue to them as the result of 


their many years of patient pioneer work in opening up the 
country.’’ 


i 
} 


The Argentine Government, the Chairman continued, would 
think anyone mad who suggested to them the repudiation of the 
interest on their foreign debt, as Argentines were justly proud of 
the fact that through all their vicissitudes they had always faith- 
fully carried out their engagements. It was the more strange, 
therefore, that the present Government could contemplate with | 
apparent equanimity what appeared to the directors as the partial 
repudiation of the obligations they undertook to foreign railway 
shareholders under the Mitre Law, on the strength of which enor- 
mous amounts of British capital had been laid out in their country. 
The whole future progress of the Argentine Republic depended | 
upon the extension of the railway system to the enormously rich 
undeveloped districts far away from the existing lines, and to what 
country could they look to find the money for those necessary ex- 
tensions if their treatment of existing capital was not fair and 
generous. They had received a cable from their local committee 
giving the latest information, which stated, among other things : 
‘As regards tariffs, we still have hope that justice will be done.’’ 

The report was unanimously adopted. 





BUENOS AYRES AND PACIFIC RAILWAY COMPANY, LIMITED. 
GOVERNMENT'S INTERPRETATION OF THE ‘‘ MITRE LAW.” 


The ordinary general meeting of the Buenos Ayres and Pacific 


Railway Company, Limited, was held, on the 24th instant, at | 


Winchester House, Old Broad street, London. Viscount St Davids, 
P.C. (chairman), presided. 


He said the report was an extremely bad one—of that there was | 


no doubt. The only merit he could claim, as a director of the 


company, was that he gave the shareholders fair warning last 


November, when most people thought that the prospects were 
bright. Further, he told them last February, when things had 
more developed, that the year, in his judgment, would be a bad 
one—and he then detailed his reasons for the judgment he had 
fcrmed. 
altered the prospects of the company—fuel, the decrease in agricul. 
ture, and the great rise in wages. Last year fuel was costing the 
company famine prices, but to-day it was much cheaper. After 
amplifying this, he said that during the present year they ought 
to economise on fuel and stores to the extent of about half-a-million 
compared with last year, and next year they would have cheap fuel 
for the whole of the year; but the saving would not, he thought, 
be so great as half-a-million. Speaking of the decrease in agricul 
ture, he observed that cattle ranches—which in some parts had 
replaced the cultivation of grain—were no good to the railways. 
They now noted a tendency in the other direction, and for the first 
time in many years they had this year 4 per cent. more unde 
agriculture—and perhaps that percentage would prove higher. As 
to the cost of labour, there was no sign of diminution. Since 1917 
the cost of labour to their company had gone up by £1,700,00c—a 
prodigious charge. Without an increase in rates it was obviously 
impossible for any company to meet such a charge. 

Referring to tariffs, he said under the “‘ Mitre Law” the railways 
were allowed to earn 6.8 per cent. on its capital—that was to say, 


_ were levying certain rates, as was believed they had the right 
| the country he believed the whole matter was settled. 


| Director-General of Railways had been repudiated by th 
ment, and that he (this official) had no authority to act for th. 


Three main factors in recent years had unfavourably | 


| If their company earned 6.8 per cent. on their capital they wou), 
| be earning 12 to 14 per cent. on the ordinary. Before there coyiq 
| be any increase in tariffs the law provided that the Governm:-: 
| must approve of the increases as being just and reasonable. ise 
summer the position was unsatisfactory. They and other railwav< 
levy, but grave doubts were raised by the Government. He a 
chairman), therefore, went out, with the result that when he }-:; 


But or 
reaching Lisbon he received a cablegram that the decision of + 


; Gover ° 


Government. Whether legal or illegal—and he believed many o: 
the increases were legal—they were ordered by the Government : 
withdraw them at once by force majeure. Their representative. 
had withdrawn all those increases sanctioned last August by t 
Director-General of Railways. As to the current year, crop pr 
spects were most satisfactory. But they had the great increase j 
wages and the prospect of further increases in six months’ time 
Unless there were an increase in tariffs, it would be impossible 
the company—good or bad crops—to present a satisfactory rep 
for the current year. He felt the Argentine Government had bee: 
misled by the apparently good results of the previous yea: 
Further, he would remind them of the immense services rendered 
to the country by the railways. What would be the result to t! 
country if the railways were impoverished? The stock of the cor 
pany was held by a large number of small capitalists. Their stock 
was now quote! at about 3o—a tell-tale figure, evidencing that th: 
were not sucking the country dry. The credit of the Argenti: 
railways was the credit of the Government, and it was to th 
advantage that the company’s credit should be high. This questi 
of the tariffs should be settled equitably and justiy—-and at on 
He appealed to the Government to give him that justice, and ' 
give it him soon. 

The report was unanimously adopted. 


—— 


CENTRAL ARGENTINE RAILWAY, LIMITED. 
QUESTION OF INCREASED RATES AND FARES. 


The ordinary general meeting of the Central Argentine Railway, 
Limited, was held, on the 27th instant, at River Plate House, 
London, Mr C. H. Pearson presiding in the absence of Sir Joseph 
White Todd, Bart. 

The Chairman read Sir Joseph’s speech, in the course of which he 
said that while the past year’s results, under all the circumstances, 
had not been unsatisfactory, they had proved, in a measure, dis 
appointing, more especially if viewed from the standpoint of what 
the first six months had induced the directors to hope might 
reasonably be anticipated from the second half of the year. Un 
the income side of the account the outstanding satisfactory feature 
was the expansion in passenger traffic. To summarise the results, 
the net earnings were £1,198,000 less than in the previous year, 
accounted for, in the main, by {£600,000 paid away in higher 
wages, £297,000 in dearer fuel and other working stores, and 


| £49,000 in higher reserve fund provisions—a total of £946,000 out 


of the £1,198,000. The reserve funds now aggregated over 
£4,000,000, During the year they had expended £701,000 oD 
capital account. : b 

Dealing with the increased rates and fares which the company 
had put into force, he described in detail the steps which had 
been taken by the company, and referring to a resolution issued 
by the Minister of Public Works declaring the increases which had 
been granted to the railways as null and void, and ordering the 
withdrawal of such increases by all companies interested, he said 
that up to the present the Central Argentine had not complied with 


that resolution, because they did not consider that it legally affected 
‘them. They had throughout scrupulously complied with the Laws 


and Decrees governing the operation of railways in the Argentine, 
and would continue to do so, feeling as they did that under we 
conditions justice must eventually prevail. That, at any rate, had 
been his invariable experience. On the face of the Mitre Law 
many millions of pounds had been invested in railway enterpris® 
in the Argentine, and that enactment was passed on the principle 
that in an agricultural country, where there must of necessity be 
ups and downs in revenue, an average of three years should ; 
foundation for measuring income, and it was impossible, there 
fore, to believe that the present or any future Argentine Govern 


ment would fail to comply with its side of a contract entered into 
for one, was very fet 
from despairing that better counsels would soon prevail—for or 


by two contracting parties. In a word, he, 
reason, if for no other, and that was that the interests of a pros 
perous country were identical with those of its railways. 

The report was unanimously adopted. 
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BUENOS AYRES WESTERN RAILWAY, LIMITED. 
POSITION OF BRITISH-OWNED RAILWAYS IN THE ARGENTINE. 


The thirty-second ordinary general meeting of the Buenos Ayres 
Western Railway, Limited, was held, on the 2sth instant, at River 
late House, London, Sir Henry Bell, Bart. (the chairman), pre- 
siding. 

— secretary (Mr Robert Graham) having read the notice con- 
-ening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that there had been sudden and severe variations in 
exchange which had affected trade all over the world, but the 


principal reason for the bad showing was that they had been | 


THE ECONOMIST. 


| 


impeded in their efforts to secure promptly rates which would | 


enable them to earn the profits to which they were entitled under 
Law 5,31§—the Mitre Law—or even to cover the cost of the 
services rendered to the public in Argentina. 


half a million from reserve and the balance brought forward, they 
could pay but 4 per cent., carrying forward £37,973. 

Proceeding, the Chairman explained the bearing of the Mitre 
Law, and also the attitude now being adopted by the authorities 
in the Argentine. The Government in the matter of tariffs had 
assumed the position of both plaintiff and judge, and had awarded 
the penalty that the railway companies should refund all the in- 
creased rates and pay a fine of 60,000 dols. All the increased rates 
had been withdrawn temporarily, but the company had given notice 
that certain of them would be collected as from November 1st next, 
and the board were taking proceedings in the Courts with regard 
to the fine. 


Thus they could | 
only show the miserable result that, after taking into net revenue | 


It had been urged that instead of applying for increased rates | 


the railways should search for means to reduce working expenses. 


in their efforts to effect economies, though he felt sure that a re- 
action against the constant additions to the expenses of the rail- 
ways would shortly set in, while it was clear that the recent 


| you they thought it best to go right ahead. 


That comment might be of value if the companies were supported | the circumstances, most manufacturers would have done the same 


| increasing demand on a 


refusals to allow adequate rates would have the most hurtful effect | 


not only on the companies but on many thousands of railway 
employees. 
and the people, too, that they were killing the goose that laid the 
golden eggs. 

Though the past year had been cheerless, they could look forward 
to better times, even if not in the immediate future. 
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, Fidelity 
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Profits, &c. 


OFFICES IN ALL THE CHIEF COMMERCIAL CENTRES 


orders pouring in and our raw material almost exhausted. Either 
we had to abandon manufacture and wait upon events or contract 
forward so as to cover the orders. Our business managers, Messrs 
Cleeve Bros. and Co., are shrewd people with wide experience of 
the market in milk products, and they are far and away the largest 
shareholders in the company. In view of the figures I have given 
I think that, under 
thing. In September and October they contracted to meet aa 
rising market, and sales at a rate of over 
£300,000 per annum means a vast quantity of raw material. 
Remember also that in this particular market you must contract 


| ahead or you cannot contract at all. 


It must soon be evident to the Argentine authorities, | 


Our managers could not foresee that a series of strikes, threats 


| of strikes, and ill-judged taxation would bring business to an abrupt 


| standstill. 


Let me add that in giving you this information there 


| is no desire on the part of the directors to make a scapegoat of the 


The | 


tariff question was the important adverse factor, but he was not 


without hope that they would receive the reasonable treatment they 
had a right to expect. 


The report was unanimously adopted. 





ERINOID, LIMITED. 
REVIVAL AFTER TEMPORARY SETBACK. 


SURMOUNTING TRADE DEPRESSION. 


managers or to shelter behind them. It is only right that you 
should know that the losses are not the result of speculative or 
ignorant buying by directors not in touch with a special market, 
but the considered policy of a great business house who for many 


| years have known this market from end to end, and who had been 


having a perpetual struggle to get supplies. Messrs Cleeves have 


| done well for us for many years and will do so again, and I do 
| not think any of us wish to be wise after the event and to turn 


| round on them now. 


As investors know, there are few enterprises 


| which are not in the same boat. 


The sixth annual general meeting of Erinoid, Limited, was held, | 
on the 27th instant, at the Institute of Chartered Accountants, | 


presiding. 

The secretary (Mr A. E. Parker) having read the notice conven- 
ing the meeting and the report of the auditors, 

The Chairman said: Ladies and Gentlemen,—After five years of 


| of cancelling their orders. 


progressive prosperity we have had a severe setback—so severe that | 
only a sound company could have survived and surmounted it. | 
The reasons for this setback are given in the report, and the | 


accounts are also drawn up so as to show what has happened. If 
trading profits are £16,717 as compared with £70,136 in 1920, 
and the former figure is on the assumption that stocks had re- 
mained on a stable footing. 
serious drop in the profits, which is entirely due to the decrease 
in sales arising out of the general depression in trade. In 1920 
the sales touched an average of {£20,000 per month, equal to 
£240,000 per annum. In October, 1920, they were £27,000, and in 
the week after the last shareholders’ meeting in 1920 £5,500. It 
was only in mid-December that business cracked, cancellations of 
orders poured in, and we had the lowest week (£1,400) we had had 
for many years. The monthly average up to August, 1921, dropped 
away to about £6,000, but in September last business began to 
revive. The sales*rose to £11,000 for the month, and I anticipate 
they will be still better for the month of October. If the sales 
continue even on the present footing we ought to have a very 
good year indeed, having regard to the drastic way in which we 
have written down stock. 


THE COMPANY’S BUSINESS MANAGERS. 


As the accounts show, the really serious matter has been the drop 
this year in the value of finished stocks and raw material, and the 
on forward contracts, for which we have provided in the 


GOODWILL AND CUSTOMERS, 


It is one of the evils of business that while the large manufac- 


. ™~ . . . j Vv ° . . 3 
Moorgate place, London, E.C., Mr Andrew Binnie, the chairman, | turer, who can be shot at, has to carry out his contracts in time 


ot depression and in falling markets, his customers make a practice 
We could not insist on the orders being 
carried out, but we hope and believe our forbearance has added to 
the goodwill of the company and strengthened its connection. 


CONSERVATIVE FINANCE. 


The amples reserves built up in prosperous years enable us to 
face the situation. We have not minimised it, but have made a 


| drastic cut so that we start the new financial year with a clean 
you will look at the profit and loss account you will see that the | 


| selling value, but at the reduced cost of manufacture. 


| the usual margin of profit for the current year. 
Even on that footing there is a | 


; 


| 


stock. You will appreciate that the stock is not brought in at its 
This leaves 
If we had taken 
the stock at its selling value we should not have had to write down 
the large sum we have, but it is better to give the new year a good 
start. As we sell the stock we get the profit; we also get the cash. 
As the stock is all paid for, the proceeds, after paying current 
wages and expenses, are applicable to reducing the bank loan. 


SHAREHOLDERS AND RIVALS. 


We have been criticised by one shareholder because in the 
accounts we have not separated the stock from the book debts. 
That is quite a legitimate criticism, but it is the criticism of a 
shareholder who looks at these things from only one point of view. 
I may say that the accounts are modelled on those of a well-known 
manufacturing company of high repute. In lumping together 
stock and book debts, the object is not to give too much informa- 
tion to possible rivals or to customers as to the stocks we hold. 
That is precisely the information keen business people would like 
to get hold of. Moreover, the directors are aware that there are 
scme small shareholders who are only on the register to get in- 
formation. A former shareholder was the London agent of a 
German rival, and there are others who are only here on a watch- 


sccounts. We were placed last year in a serious dilemma with | ing brief for other interests. As an indication of the position, I 
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may, however, add that the book debts are very much more than 
sufficient to meet the creditors and the bills payable—how much 
more I need not say. In any case, the greater part of the floating 
liabilities at August have since run off. We have no serious com- 
mitments, and the bank loan is reduced by £6,000. As you can 
see, we had recourse to our bankers in order to pay for raw 
material, and have given them a debenture by way of security. 
This, however, is only a temporary measure. With sales at the 
present rate and debts to come in, the loan should be quickly paid 
off. 

As vou have no doubt noticed, we have realised the War Loan 
and cut our loss. From the point of view of excess profits taxation 
it was desirable to face this loss now rather than later, as 60 per 
cent. of the loss is recoverable. At the same time, we are saving 
interest. 

With regard to the factory at Yate, to which I referred last year, 
we were unable to get possession of the property at the time when 
it would have been of use to us, and I need hardly say that we are 
dropping that development for the present and are not taking up 
the property. 

The reserve of £123,000, which we have applied to writing down 
the stocks, is made up of last year’s figure, plus the premium on 
new shares and excess tax recoverable. At the time the issue was 
made the shares were standing in the market at 18s, and in view 
of the business we were then doing it seemed only fair to issue 
them at a premium. We, of course, deplore the sequel, but 
possibly it is some consolation to know that without the premium 
we could not have so successfully faced the unprecedented fall in 
values all round and put our house in order. 


PROPOSED FRENCH COMPANY. 


The question of foreign tariffs has also engaged our attention. 
Although the bulk of our purchases of raw material were made in 
France, the French Government has recently increased the tariff 
cn Erinoid five and a-half times. That is not a tariff to raise 
revenue, but a prohibitive tariff designed to prevent imports. Other 
countries would meet a similar attack on their industries by re 
taliation; for example, by a prohibitive tariff on French fancy 
goods, and so compel fair trade. We in this country are taught to 
console ourselves by the supposed corresponding increase in in- 
visible exports, and the most we can hope for by way of retaliation 
is a polite letter of protest. We have, therefore, to seek other 
means of regaining this trade, and we have been negotiating with 
a view to setting up a French company. According to the reports 
we have had conditions are favourable. If we are able to formulate 
a suitable scheme we shall give the English shareholders an oppor 
tunity of participating, but it will no doubt be an advantage to 
have a substential part of the capital held by our French customers 
or in influential French hands. The setting up of a French com 
pany would enable us to transfer to France plant and machinery 
which might otherwise have to be idle, and also enable us to realise 
its value. Incidentally this shows how tariffs may be used to divert 
employment from one country to another. 
different panaceas. The 
taxation. 


Different countries have 


remedy ih England is to increas 


ECONOMIES AND DIRECTORS’ FEES. 


In view of the general depression of trade we have taken various 
steps to effect economies, but we are not restricting these measures 
to our employees alone. Last year, when we were 
the shareholders were good enough to increase the directors’ 
muneration. We propose this year to go back to the previous 
figure. The shareholders in the past have been very largely friends 
of the directors and the managers, and have backed them up in a 

y which adds to our regret at the unfortunate result of the past 
year. However, the current year opens with the most promising 
returns. As we were among the last to feel the depression of trade 

we are the first to benefit by a revival, and considering the 
gencral conditions cur trade is remarkable. still other 
fields to open up for the use doubt as 
t As to foreign competition, I may 
asscciation with Messrs 
st milk producers in the United Kingdom. 
sition to procure supplies of raw material at competitive prices, 
which, naturally, will be more favourable to us than to any foreign 
rivals buying abroad on a depreciated currency. 

The Chairman concluded by moving the adoption of the report 

and inviting remarks and questions. 


so prosperc us, 
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of Erinoid, and there is m 
the demand for the material. 
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RESOLUTIONS CARRIED UNANIMOUSLY. 


Mr F. W. Beck, seconding the motion, paid a high tribute to 
the services of Messrs Cleeve, and stated that by cancelling con- 
tracts on generous terms the company had gained the goodwill and 
good feeling of a large number of customers. They had suffered 
a setback which was only temporary, and the company had before 
it a very bright and prosperous future. 

In reply to Mr H. B. Norton, the only shareholder who raised 
® question, the Chairman explained the advantages that would 
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arise from the establishment of a French company, and stated 1) 
they were not afraid of competition on the Continent, esper ially 
their material was better than any other. : 

The resolution for the adoption of the report was carried unanj 
mously, as were the resolutions re-clecting Mr Binnie as a direct. 
and re-electing the auditors. 
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KERN RIVER OILFIELDS OF CALIFORNIA, LIMITED. 
SATISFACTORY YEAR'S RESULTS. 


The twelfth ordinary general meeting of the Kern River Oilfeld< 
of California, Limited, was held, on the 26th instant, at Kingswa 
Hall, Kingsway, London, Mr William Ivey (the chairman 
siding. 

The secretary (Mr Reginald H. Young, F.C.1.S.) read the nor 
convening the meeting and the report of the auditors 

The Chairman said that the report now submitted was , 
better than that of a year ago, which he had then described 
best in the history of the Their 
Trinidad and Rumania and the commencs 
more vigorous policy Mexico were 
In the distributable profit was £175,654, whereas in 
the past year it amounted to no less than £384,454. In 1020 th: 
paid a dividend of 17} per cent., and this year they were pavi 
20 per cent. on a much larger capital, together with a special bo 
of 20 per cent. 


company. ns 


operati: 
in ment of 
in already bearing 


1920 


Their capital was £1,200,900, and their propert 
stood at less than 25 per cent. of that figure. The amount of 
£662,966 spent on subsidiary companies to date in no sense repr 
sented the true value of those undertakings, which were worth a 
very much larger sum. The total of the cash assets of the Ken 
i St Helen Companies was £1,134,566. With regard to the Kern 
production, they had been able so to arrest the natural declin 
production that last year they had arrived at a figure which show 
a decrease of just over 1 per cent. only. To-day he was ab! 
point to another record in that respect. Kern 33 and 19 
actually increased their production during the past year to such 
extent that there was an increasé 
figures. 


an 


of 1.03 per cent. 


over th 
With regard to the new leases during the last few weeks, th 
shareholders had seen news in the papers which must have be 
very pleasing to them. The Montebello field had really bee 
very , and also a source of much worry. In the Tay! 
and Piuma Briana they had wells which had given a very 
production, but unfortunately their near neighbours had been able | 
to offset those wells, and so prevent their getting a long-established 
production such as they had had on the Macleod field. In s 
that, those two were excelient properties. leas 


great success 





T t 
Last, but not t 
had the Eggleston well, which was the subject of an announce 
a short time ago, when it “blew in” with a production of 2, 
barrels of 28.7 gravity oil a day and 20 million cubic feet of gas 
day. He did not wish shareholders to run away with the idea that 
the production was still 2,000 barrels per day. 
1,000 barrels. 
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The important point was the effect o1 
properties adjoining, which totalled over Soo acres. 

The 


ot 


1»: tial Cal aad nied se 


report and accounts were adopted. 


GOVERNMENT RETURNS. 


PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
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| Total Receiptsinto | 
yy | the Exchequer from |— RECEIPTS. —~ 
| Year |Apl. 1, 1921,,Apl. 1,1920,, Week | Week 
1921-22. | to | aan | Eating | Bales 
} Y \. t. 22, | ct. 25, | Oct. Soy 
| (Bee Note) | Ors. * | Os90. | Tam. | 1920. 
Balances, in Rachequer z é & a 2 
on Ist April:— | 
Bank of England.... | ee 2,591,051) 7,159,775 ee * 
Bank of Ireland .... | ee 483,455) 2,209,324) ++ t_ 
* 4 9,369,097) * . 
ae SUNN | [on oi 4,211,000 
Customs ..........++++0+| 136,800,000) 71,441,000) _ 17,383,000) 4 all, 
Excise... .........ccc.| 196,200,000 110,581,000! 107,450,000) 12,887,200) 11,467,000 
Motor Vehicle Duties .. 9,000,000) 22800 goon 2 
tater 21,000,000 | 14,344,000, 25,000, 140,000 
Land oeeecevecees 2.500,000 390,000 .. oe 
at 430,000 | 
nn aa 
(Mineral ‘Rights Duty)| 410,500,000, 153.737 137,297,000, 2,865,000 1 
Excess Profits Duties... 320000000 23,714, 123,188,000 250,000 4,02 
ts 30,000,000 ee 220,000) 
Post Offices. ccsses.e-|  60/000/000 26,250,000, 1,000,000, 1,250,000 
Crown Lands .........-| nome 280,000) +» | 
Moa cere 12,000,000, 687,297] 9,142,807} 199,166, 5,027.97 
Miscellaneous— 2} 31635 
Receipts..| 21,500,000) 14 12,281,507, _ 102,54 
‘Special Receipts.... | 158,500,000, _55,517/065| 175,499,870) _2,060736| _ SS 
Revenue .......000000+) 50,000) $13,991,168 708,762,184, 25,804,444) 27 : 
Total,inc, Balance ..| ...—= | 517,065,674, 719,151,281) -- - 
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| TES ACCOUNT 
ited that the Exchequer from - Reonres —~ CURRENCY NO ee 
‘ially 1, 1921,/Apl. 1, 1920, | ee (000’s om 
rtaily os te | om Q 4s | Ending | Bai or 
’ D } Accoun 
2 unani sal.” | 1920. | ~ 3923. 1920. Hotes qe | Advances to Redemption t. 
a - + oT oe & ace | eT latte. to antl 
directcr | Gerti- | BES (Se gcla.e /8 st 
Date, $33) § | Ss 588 Bankot = fet. = 
gra CRETE Po ‘sar id) 2/24 gid masse fahe hi! 
tT ee. tag 2,240,000, 300,000 200,000 sand. || | a OBZ Nove Sases-g ze 
eeeeeeees i. ¢ Insur. } | ing. | it | j i ; x ye 
Under she Unemployment insur.) 8 aia) oe . | @) @) @; 8) @) © |%) @)] 2 
, ance Mote, y Creation of Debi :—| aun th....| ora laeeam. | . tol: | 22,423 
Mo For Capital Expenditare lass: Dec. 30:.....) 38878 2 "163; 600 ++ (481) 9,924) 9, 
Reta lSSandieOO nnn.) SOLA aso) |. | UUM 159) 49} 98,500...) a6 arate 
OUichds Sim. | lw Deo. Ho-....| 150,144 2,430, " ++ 190) 118,100) 6,869 
ingsway Act, 1914 .. 35,000, 30,000; +e we 1917, °° | 

‘ &§ Under the Housing d 675 e+ «34 186,637, 5,488 
aa) pr 0 Ue cee ERL eres] | 4655000. o | Ee ee od 

— tes Me ecnel 323,241, 15,529) .. | 670) 98,500; .. | 89} 305,133; 4,566 

1 notic (0 Foe ceeasary Bill Is for a tor Sapply -| 8358.1 72,000) nee) TAPES OL AND 1313. | 98.500 | 308,577, 5,413 

, we Victory Bon: ss, 1388 ** 89,777}... oo June 25. coves] Saal 16'594 | “is0| 3201 28,500 Viso | 89) 317/5% 3.589 

oe a y National Savings ge Corti} Oe 356.152 17 182| 960 45| 28,500, 4,000 | 91| 337/537, 9,802 

d as the 1920.+ | as 9.98) 

| Pe 238. | 6,900 100: 313,370; 7 

a vale eee | 208008 cisco) singoo | Jue B0.2...:| Sonal Meal cS | 19) Ham) 1800 1 Ssh 

t of a Under =o Enaee Sav 1920) 22,11 5 —— ae _ : ,000 Gens. 3. ca Mpa eal oo | és 28,500) a 130) 336,504) 13% 
ig fruit By Nationa ar MGS weseee ‘gat i ec | ee — ’ 

Treasury Bonds-— . t | 141 
hereasin  § Bris year .T, 1925-35 «++. eeseee| 1,024,990} 11,634,000 2,739,489 159,000 | star. 30......,*343,826| 15,599 Silver Coin.| 28,500 isan 7a pice 150 
o20 they & lcasessrcerossees a0 60,614,459, ; “ June 29...... nia I ae a e00 19,450 15°2| 278119' 143 
payin By otWar Lon Acts, 1919 to Octe 12.2225. °$13895 18961| S000 | 98,500] 19450 153| 276473) 131 
al bons 1510 verscocrecesertersenere] 1,849,822) 24,625,544 $50,203) 3,381 | Oct. 19......, *312,604 14,008|| 3,000 | Se iNSs lisa Seem is 
a onus eee eeeeeneereees | | 26 pores] IL, 575) 14 "199 | 
ropertics a) Wan sod ean Advances s++.|  T78707/000, 797,540,000, 38,750,000, 17,250,000 Tngludes nots cae a, but noi get anoclind, + Maximam facia isso o: 
oun ol i Ange on Shares acquired oe 3,482 eo 3,482 1920 fixed at £320,600,000, mum ry 
se repri Repay ents— 

sort tH respect of issues under Civi 7 a 
he Ken fl vw pSgruencies Band Act, 103. —" ; TREASURY BILLS BY PUBLIC TENDER, 
: . i : eeeereree 35,888) 5,52 ee | 7 . ° 
the Kern avis arin tae 59 (4) of Tenders for {60,000,000 in three months’ Treasury Bills, dated 1 
ecline in the Finance Act, 1900 ........ — | - 7 Monday to Saturday, Oct. 3:st-Nov. 5th, were opened on Oct. f 
1 showed Interest received under Section wee 178666 1921, and the total amount applied for was £83,445,000. Tenders fi 
3 able to see tale «| 3,767,904,478' 5,879,568,021 142, 827186 177,869,816 Monday to Friday bills at £99 1s 1d, about 80.18 per cent., an . io 
des acs TOtML «sees seeeeees ee ane ee Tin full. Saturday bills at £99 18 4d ‘and above in full. The average 
.3g had ee ae d per cent. 
rate of discount was £3 148 5°63d p 
repens EXPENDITURE AND OTHER ISSUES. The following table shows Treasury Bills by tender outstanding :— 
the i920 §G at —— eee >” Bsa, BT eae i ss 
ee | ‘Total Issues out of Average Rate’ Rate for | eaten dh tetera 
ks, the tor the Year the Busheqaee to Duration of eae —- ‘Addition’! “° — 

eks, th | 4921-22, | meet Payments from | .Issuzs.———, Bills, 1921. Sittie | Bills. 
ave been § including Apl. 1, 1981,/Apl. 1, 1920, Euding Ea BEI hccceieiecbstietaed nagar 
been a @ Sapple | & | , rn | | £98 16s 11d (Monday to 
1e r vlor fi | mentary one 22, | Ort 920." “isa iat | {| Friday bills about 12> 

a sii Se en > £ | Sept. 30 234, 4% + | above in full, Saturday 
Pry good ~ EXPENDITURE. | £ | 2 a Pe Saeeaths) t eae 05,755,000 4 9 3H é {| bills qe iss 3d, and 
been able i — < oxides seta, 24,500,000 nomen —— os 1 £98 185 10d (Monday to 
tablished | lis), it 
tabli : Interest, al _- = 195,608,258) 190,000,652; 4,707,121) 566254 aio = silva. 4 maid = | deans Seeee hn bu 
or + Road Bund 22.0222": 8,400,000, 2519000 2429902 | 486,780 | Oct. 7} | 60,000,000 154,390 | | Saturday bills £98 19: 1 
‘ast, they i Payments to Local Tax- 11,115,000 435,158 1ST MS ae | and above i in 14 : 
mecemen.t z aves 5,000,000 1 3,158,541, Isr — | Prid Friday bills) oan aioe 

a Land Settlement........ 32) day bills 
of 2,0 OtberConsolidated Fund} ng " 1,176,850) Canonths) + | £°1000,000127,825,000 3 18 515, 38 | in fall, Saturday bills 
Sees & Supply Services ........| 758,932,000! 356,440,031) 395,637,441, 14,070,000) 1 15,385,000 | (Smo | | 63. 8% and above in full. 
idea that Expenditure ........ 1,130,204 “571,699,589 6 607,594,042) 19,409,998; 20,028,889 | } | Re a ar Se to 
nd about § OTHER ISSUES, | | | Oet. 21 38 | 33 | B13 d above in ful’. 

2 4,160,000) 313 838 33 % aD 
TT Makion™ erectrcesccecseesssee| 4300000] 2,450,000] 250000, 100,000] Ganoaths)} | 600,00) 84,160,000 | | cohcbovein tel. 
4 “ike Gaia Bspbntiare lone) | oa - 
} Bet tev areane i pred a: eT Oct. 28 } | 60,000,000 0m 314.563, 32 4| 8018 %, and shove fn 
———— U th t urance | | i full. Satur pi 
' < eects _ cecce 4,805,000 ° oe * (Smonths) j ' | | | £99 14a, &above in fall 
ssnes to Meet ta ure— h _ 
a ==. = en oney) Acts, — amen lf) 6] lh 0—60”0—~—~C eee toe ‘offered next weck will be £60,000,000. 
|) Under"the Post” Oiice’"(Landca}| med Pic alias ecainnth eee adem : 
Railway Act, 1913 ......... reves | 27,500, 30,000 ee - 
. | a Routing See: eeeee| 35,000 ee : 
emption o niun i | 
ER Treasury Bieter Sapety SR candine . | 2,358,298,000) 2,329,841,000 103,385,000 125,255.00 atker 5 & ad cette, 
| “muceeecaoe otine Paka | | scm ea e 
een under Section e Finance 
pet Le siasigney sasises tas 21,398,019] 36,781,588) 380,016 1,563,776 
of National Savings Cer- eee 
| gis “ae Pee ct pee 
»| Oct, 25 BM cathe tae voee| 108000000) | 15,709,000) { 700090} co0,000 BANK OF ENGLAND. 
Ts ei) Rega sible ele October 26, 1921. 
| of gat'aa tgs. | 1645%,400! 2,580,000 os Weele ended Wednesday, 
i fl ia rine | | ISSUE DEPARTMENT. 
‘ °* . * 2,580,000 ; 
ao 5%, 1921 . -18,454,490 | £ 
Other Debt under the War Loan | | Government debt .... ll 1s, 100 
0: 411 0m pitt, 1al4 to 1319. .. vprseeenes es 31,738,131; 40,902,539 an 5,514,662 | nrotes issued ...+++++ 145,045,945 | | One Gee 
\ nel ° merican nm under | 
a hee oe the American Loan Act, 1915. . 58,000,000} -. 5,000,000 | Gold coin & bullion ..126, 595,935 
} 659,000 ode hahaa ——— 
" 140,000 | ee Pe 702,488,000, 760,163,000 nn 22,600,000 145,045,945 | 145,045,945 
Depreciation Fund der the a 
| imance Act, 1917 ..---........, 16,460,134 BANKING DEPARTMENT. 
Proceeds of Na! Savings Certi- | £ 
po 4,015,000 Act, 1920, Section 59 (4) ........|  1¢,865,000 Proprietors’ capital .. 14 553,000 Government securities 87,575,907 
ot 1,350,000 OM cating Fun 1919-11, rop 3,127,985 | Other securities ...... 82,203,184 
ua Pinance Act, 1911 qd) (0) of the 6 : Sep.) iia copecescsscreees 13533376 Notes ae ee 21 p25 
| CT SERS Le | Foe ere s+ RL SOS aGS | Gold and allver eck +. LALTSE2 
66, 3,027,922 Balances in Exchequer— Oct, 22, °21.; sl esti Geven-day & other bills § —7,274 - 
Bank of tereeeeesereeesess| — L99R154! 1,963,687 y : 
2 Sine Bank of tseeseeressencee | SQA3969 2,104 469 + 1,636,258)—_ 17 192,726,788 192,726,788 
4) BIAS —_ sscccsssseeeecisetsts SS ‘ Exchequer, Savings Banks, Commissioners of National Debt and 
me wees encdiibtnin Sinden atta ides akGhaneden Paper No. 89 of 1921. Including 


Dividend Accounts, 
Treasury, October 24, 1921, 
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PROVINCIAL CLEARING RETURNS, 







SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 

























1920, | 1921, Inc. or Deo, | 

ESTABLISHED 18%. to October 22. ee pena : 

ASSETS EXCEED - = = + = «= &12,000,000 || “SiRMINGHAM ..........----..-.. ealiend male * | Po 

FIRE. LIFE. ACCIDENT. MARINE. |) pupuin 222202000000000000000) stofneation, soosiosos — assay 23 

35, St HULL (3% Weeks ended October 22). . es 3,202 oe 

ae ae ee ee sso. one BW. LEEDS es-seeeesseeeeeveses sees: 72877.900) 47,061,400 B5.816.50 35 

LIVERPOOL ................0ccecee. 364,355,200 |—317,601.500 aes 

CHESTER .........-csecccsesees 1,250, 90,900) 594,392,500 —655 898.400 524 

NEWCASTLE-ON-TYNE ............ 1 75,805, 100 - 56,200 900 425 

NOTTINGHAR ....... ececccocesecece 48,1 29,417,300 | Cc 18,716,309, 389 

° | bi & G® | SHEFFIELD .........--.-.+++--+++++ 70,67 47,218,500 |— 25,453,000 331 
Clerical, Medical & General || eee 


OVERSEAS BANK RETURNS. 


LIFE ASSURANCE SOCIETY. 





UNITED STATES FEDERAL RESERVE BANKS, 


a (000’s omitted.) 
21%, Valuation — We 
1921. Movement 1920, 
and Resources, g 8 
Total gold reserve ....... 


BONUS as BEFORE 


secsesccccccecscees| 2,772,720 | + 43,800 1.994100 
030 












































tender notes and silver reserve........ 149,00 | + 1 162.810 
discounted SENSES UREED coccececoe) 1,329,770 | — 2,773,870 
Bills boaght in open market teeeeeeees| 54,310 |— 7,080 319,520 
— obligations owned .. ercccecccece —— _ 328,590 
Chief Office: 15, St. James's Square, S.W.1, London er TesOUrCeS ......... sereneenenenecess| 56; + 1,450 4870 
Government deposits ........ eocccccccccccecs| 29,370 | — 24,900 13,980 
Other —— ccecccccocecococccccoceccccce | 1,688,320 | + 17,730{ 1,680,160 
federal Notes in actual circulation... 2,440,860 |— 35,450| 3,353,270 
oe — - + -peenesimentemenedee actual cir- 
Comparison with Previous Week and a YEAR AGo. as SR cc asezee yeusonereoesoossosocooooosee: | a » - nase 
| Capital and surplus. ............. ‘sg scis seal 316860 |—- 
Amount, | Inc, or Dec.on | | Inc, or Dee. ¢ on 2° reserves a : 
| Oct. 26, 1921 921. Last Week. Last Year, Federal Reserve note liabilities combined| 703% | + 18% | 427% 
7 £ £ STATEMENT OF CANADIAN BANKS. 
Serer eee eeeeee eeeeeee == 477 29,381 
Pablic I Aentienienaeadethatahe _ 1.260221 = ass7'ise area | oS Sp Sey Se, Se. Ane. * 1920, 
eeEIEEEee _Susszeseneoncocovens + Feebaeo | xt akosrons | Cash and bank balances .............. | arrpasgan | anesiness | sausrsqe 
Other sec es nies diizs00 + 6.141.960 Bank balances abroad ...........se00. } 65,887, 493 65,128,352 | 83,089,933 
a “ + Bigevi17 | Calland short loans ..0.0.000221005.2] 263,872,952 | 26844549 307,487,168 
Note circulation... + — 4 ee 3,672,730 BOCTEEMES. oc cc ccccccccecceccccccccccecs | 372,734,891 | 385,571,399 363,444,692 
Coin and bullion | oa 413,527 3,534 Loans in Canada......cccccceceeseeees 1,331,201,118 | 1 +3.58,885,509 | 1,483,034,424 
% of reserve to linbilities ......... ae |S ix | oe RI licntinssatdsssdbenusesenees 150,763,865 | 155,238,085 | 200,945,241 
es TTT Ac cntesenenenecsessecsscest. 106-207 018 111,504,470 
é LIABILITIES. j 
TarRer Montus’ Recorp. CIES occccwiesewesicenseoss 183,530,419 | 193,339,095 227,373,864 
Deposits— 
ao SON ns csinenecdeseupspaeeoes | | 121,176,339 | _ 128,777,843 178,417,337 
| | ‘eg! Public in Canada....-..-......c..00 | 1go7 195444 | 1,820,311,954 | 1,902,000/339 
Cote ena | aremiaaion | Securities f | pForelen ----revevsseerssseresre seers | "268,088,677 | 274,251,912 | 356,070,176 
nan excluding n i2= bala —_ ot 
Date. Bullion, Beat Best Deposits. | Banking Reserve. 238 — Saeebeinbbeseseboonsweneer nena seen ants 
aa —_ z= @ | Bills payable and acceptances ........| a ame 40,429,404 | 51,202,045 
2S | Other liabilities ............ceseeeeeee| =| 2,615,652 S051,2%5 
. I 0 tn nds concncoenneinhs i 68°31 134 | _ 264,326,515 | ___ 256,705,275 
£ | % |% 
128,362,461 | 128 698,175 125,087, wal 104,878.494 | 18,135,286 144) e 
128,380,654 | 127,564,270 | | 132,455,172 | 131,222,462 | 19,266,384 | 14 = BANK OF FRANCE 


128,407, — 126,235,125 | 139,831,940 | 137,265,807 | 20,621,995 


1 (000’s omitted.) 
128,402,70 125,964,555 | 133,892,641 | 131,074,018 | 20,888,148 | 1 
128408238 


= LSE 


| Oct. 27, | Oct. 2, | Oct. 28, |) Week's Position 


r 1921 | 1921, 1920. Movement. | May 28, 1914 
| 156,209, 4,157 | 20,427,771 Assrrs Francs. | Francs. | Francs.| Francs. | Francs. 

128,410,714 | 125,207,555 | 144,600,215 | 141,051,700 | 21,652.159 | 15 |— : 

128,417,297 | 124,406,495 | 129,165,884 | 124.8i0.4R3 | 22, 172| — | 2014 coin and bullion |...) 5,525,866 | 5,525,686 | 5.485.729 


Of which held abroad....| 1,948,367 1,948,367 | 1,948 367 | oe 
Silver coin and bullion....| 278,421 278,075 "264, 090 | . 6 


l 632,650 
| 125,666,690 | 147,038,604 | 143,489,546 | 21,197,151 | 1 Shesumbentehuenen.. 4,700.98 | 5,243,978 | 55,536 | 2,327,715 


13,841 
++} 128,421,587 | 124,613,620 | 149,805,296 | 145,222,743 | 22,257,967 | 1 
-| 128,417,061 | 123,684,130 | an 166,131,591  23,182.931 | 1 



































ee - Notes ws 31,154,459 |37,406,813 |39,084,406 | — 252,354 | 5,811,875 
- +++] 128,413,547 | 123,915,830 | 175,038,529 | 169,779,031 29,947,697 | 134\— vernment deposits...-..| | 42,272 | "29,995 | 157474 + 12, am | 163,708 
PD sosmeneed 31 gi — 3251); Ome 
Ses Dee See vate deposits 2,521,133 | 2,544,364 |23,316,258 | 
BANK OF SPAIN. 
At corresponding date | Oct. 25, | May 27, | Oct. 29, Oct. at, | | Oct. 26, (000’s omitted.) a 
with the present week, | 19il, 1914, 1919. | 1920, 1921, Tt Oct 22, ) Oct. 15,) Oct,8, | . ct. 22,; Week's | Position 
1921." 921. | 1921. | 1920. | Movement May30,1914 
post bills) eek nies mas 24,455,485 tansth.seo 123,915,830 aoa” osetns. | Eyotee | 2504,086 | 5ass.719 | ; soot Pears 
apentuépesonesed Ce 411 | ’ 
Public deposits............+++. 19,014,809, 22,753.017| 16,420,532, 15,533,376 | Silver ............ 19.098 “615.92 | 617,359 | 581,784 | + 3,156, 72860 
Other deposits ............0..- Sroeteed seen 120,556.572'161,505.155 | Loans and dscts..| 1,953,942 | 1,965,537 | 1,980,954 | 1,840019 | — 11,5% Se 
pbesabon 53,907,902 | 8 4% stock| ‘344,475 | ‘344,475 | 344,475 | ‘344,475 ve 44 
Race eee Treawary bls. 150,000 | 150,000 | 150,000| is0000| :. 150,000 
Saeahameenmad Circulation ......| 4,301,027 | 4,308,662 | 4,306,733 | 4,205,789 | — 7,635 1,901,550 
ao Deposits......... 1,043,099 | Uost-090 | 1'987,308 | "924028 | + 12,009 | _ 477,500 
cceemns vag. 37, ) Sept 1S, | Previons | year 
Soeauedd . 920. ° : 
a hatieedlal Drachm 
toate sonoasians +8 
293|1,452,670,416 + 45,3571 
: SHOSTEAM| STLARLTIS| 118.709.858 — 37,051,347] + 221,589,058 
Week Ending Town Clearing. | Soomy =| ‘Total. 881 151,689) + 350886,76 
1 } 
January 1—October 19 ........ 25,192,007,000 | 2,430,963,000 | 27,6315r70,000 BANK OF JAPAN. 
Se a as 3 | $2,933,000 685,431,000 (000’s omitted.) 

Total to date 1921......... eoeee| 25,894 2,492,686,000 | 28,317,201,000 Sept. 24, | Sept. 17, | Sept. 10, | Sepe 3, Te (sue 30,514 
emtien nee 28.987877,000 | 3,408,681.000 |  32'396.558.000 tea tea. tea 130 meet 
Tnorease or decrease in 1921..{ |= 65362,000 | — 915,995.00 | — 4/079.357,000 | Goia and silver ..| 1,274,192 | 1,275,587 | 1,275,098 LOTTA |— 1195 = 

109% — 3% |= 126% | Discounts ........|  30913| 29367) 29413 ¢ ue a 
Total toe 1VD.......-.sseeeeees 34,946,683,000 | 4,072,220,.000 | 39,018,903,000 a |e) 
siaianaamaN 4 ROBE S14.000 | 3,386, 768,000 4 Bas15 382.000 | Motes ........ ves] M2866 Loms.stl | 1085,8°6 1,083.081 |+ 47,625 eo 
a {12 "ee it! ory | aL | Private wes.) "yaaa | “Perg00 | sazas | siast |— aism| = UM 
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21, 
— IMPERIAL BANK 
oats =o GERMANY. BANK OF NORWAY. 
————T Oct. 35, | Oct. 15, | Oct. 23, | Week's 5 i foa’a | Peoltdon: 
——___ eek’s | Position Oct. 22, | Oct. 15, | Oct. 22, ) Week’s | Position 
ee =. 1921, we Movement.| May 30, 1914 1921, —- 1920. | Movemen hea 
Assets, arks. Marks. Marks. Marks ASsETs. Kroner. | Kroner. Kroner. | roner. 
—— Gold 1,023,632 | 1,023,633 | 1,091,569 | Coin and bullion—G 
ls Sek eesecrrnnes | UE ES | ee sch| MEEESIS | Balance abroad and forciga) | | MB) 
xo a Biverary moves ....| 3,310,196 | 3.193609 | 20,243 mur |¢ 1 SORE) HEME | MO cece cnevcnconsceee S| mrss | 28058 | 46,091 | + on 28,533 
0 153 Bilis discounted....| 92,687,852 | 96,029,034 47817853 3,341,182 943,460 Beveagion & Descign Govern-, | 
LiaBiLiTiEs ment securities ........0+.. 8,545 | 10,499 | 8,816 
a Notes in circulation) 88,144,195 | 87,728,207 | 62,066,107 |+ 415,988 2,013,360 | Discounts and loans .....,. 429.303 5 8, 
5x 4 Deposits .......--- 13,387,247 | 16,886,905 | 12,347,175 |— sense 842,340 LiaBILITiE8. ‘| 421,421 456,726 |+ 8082 76,311 
sx Notes in circulation .......| 406,780 | 412,360 | 474.624 | 113,484 
500 65 BANK OF ITALY. Deposits at notice .......-.-| 94%311| 79572 97,235 | + | 7,188 
200 a (000’s omitted.) new ee — bean cant ate a Pome ye by Statute of November 2. 
Sept. 20, 2 vely inform t the t of issue of the Bank of 
a ee } low = — = save hea Norway is calculated at an amount of 250 million crowns above the stock of gold 
: Assets. Lire. oo) oo toe | ‘ay 31,1914 i921 at ——_ extraordinary additional amount of 50 million crowns from July 25 
Total cash ....-cceceveee- | 1,537,486 | 1,330,244 | 1,167,250 |+ 7,242 are. » Un urther order. 
: Inland bills. secenencenees: ae — | 2,698.59 ° 65,506 | 418,400 IMPERIAL BANK OF INDIA. 
: Advances to the Treasury| 6,492,934 | 6,472,429 | 7,959,853 |+ 20,475 | ~ - eee . om omitted.) _ oes 
Other advances............ | 2,566,284 | 2,628,900 | 2,196,180 |— 62,616 73,175 ept. 30, | Sept. 23, Sept. 16, | Sept. | ‘Bey rb. 8 | Week's 
| Becurities ........ sett | “aoeas7 | “4osze7 | "ga2a1 lo sso | aueto a | 192i. 921. sal. | 182i. {Movement 
; Linsi.irims. scilieeal Govt. securities ..| 1s4t13 13.96.79 1401.84 | | rasan | By wr 
enemas Fs ote circulation ....se..-. 44 : : “| ae | | 719,27 | 4, 
Oct. 18, 4 Deposits and drafts........ Tasers yi icone > mee a Other secaritios. --} 135,51 | 1,35,51 | 1,36,51 | _1,38,62 | 1'35.25 | ts _ 
ie, ee eee ces ESE 1 NS (NS Bets | SSIS | Caan ercdits'=-"22)| 38tn33 | Gaaneo | Saseee| Heaiat| Esme |S see 
Po ees Oli+ & 
90 a0 EBTHERLANDS Sane Ponies tie er 7 714,60 | 140,78 7,95,67 | 862,17 + a2 
Ee BE . , : 56|+ 2,73 
773,870 Oct. 24, | Oct. 17,) Oct. 10,] Oct. 25, Week's | peremmnoscee 17 19 | 20 3} 6 |— 2 
313.520 sa” | Sai” | feed” inocen celta cacians | Deed stock .....-.| $129 | 21911} 21179! 21160) Sst i+ | 13 
oy _ ASSETS, Fiorins. | Florins. | Flotins, Florins. Florin. | Florins. | With other banks. .| i732 136s 17.80 1639 ie i; ee 
4 01d «see se ee sseee 636140 .. | 163,092 | Cash : 15 |+ 3,60 
g DE ociiectunhde 9,149 195 a [REE Bore easemanesowece | 29,70,71 —29,20,49 | 28,90,60  30,30,33 | 32,50, 
1x00 acta @advancen.s| 456472 | a5ilse | asSte4| 470255 + 5518 | 158800 | subscribed ceptial | | eae 
680,160 LIABILITIES. Cabscribed capital | 11,0872 | 11,0553 | 11,0548 | 11.05.08 | lptse|+ 3,20 
3,353,270 Notes in ciroulat’n, | 1,020,628 | 1,028,644 anes 1,057,317 — 8,003; 316,639 — paid up..../ 5,5843 | 5,57.65 557,62) 5,57,62 | 557.45 | + 89 
Deposits...) 55586 | 39,622 | 9548 + 15964! "8016 | Publicdeposits ....| Beast sasae| Sone) sorel| gsezs | 4378 
: — ee re caiwecilie ee eee! ,00, ,02, 25 i— 4 
ce [. NATIONAL BANK — ROUMANIA Other deposits ----| 85,7519 | 81,564 | 778857 74,2042 T2B163 |+ 2,36,55 
262,40 (000’s omitted.) . 8 nar" against secs. | 68,57 67,61 | 75,68 | 77,37 | 7166 | + 
; Seti bape oe Sundries ..........| 7616) 64.02/| _—6951 58.921 57,23 i+ 12.14 
427% eal, | a | Oct. 2, Week's fl Sept. 30, | Sept. 25, Sept. 16,|_ Sept. 9, | Sept. 2, 
‘ ane. Lei. | » — Siopemnea. eaten Rectan... _ = i. 1921, i921. 
oat aesveneceseneeneess 4,189,722 4,259,722 | 2,700,222 | + 30,000 Deposits in London ........| 39,000! 32,600 ad 3 s00 | of cco 
31, 1920, ll cneadacamanatld 383 385 | 233 | — 2 | Advances in London........ 549,600 | 561,000 73 300 | 
, . ae. gzeerenesses 10 = 356,955 21,235 | — 164,366 Cash, &c.,at other banks in| SS 
521,673,787 — = = dmaggpenne aie | MABE AT | HoT + 165.066 SN en tecasvaneresiel | 113.227 | 90,327 | 117058 | 113418 | 105,513 
LiaBILiTizs. : - ’ 
“ey Notes inciroulation.... .| 12,349,961 | 12,249,504 | 7,867,492 | + _ 100,457 aa 
$83,034.424 Deposits ...-....-.--+-.-| 6164518 | 7,255,958 | 4,235,786 | — 1,069,640 | ——— Fag, | dune 30 our oh, | emma fF 
| ’ ° o ‘usiti 
ee SWISS NATIONAL BANK. 1921, 1921. | 1920 Movemen May30.19i 
(00's omitted.) Coin and bullion” | Senses | “aanses | “aaa | nn | rea 
soe $$$ RT TO Wek Being | Homma amd discounie’®<°°0°") yoeis2 | Saeyrag | 361559 | — 201574 4 
meu SLM [ORS | OBE T. | OGL IS | Wonks | Pour | Bebiarabrndeeetcc tel | J0ame | “sea | + “taut le 
v4 ; Assets, ioe, — Francs. Francs. s. Mf nos. Securities «ss sssseeeeees| 50,160 | 60,553 | 561,543 | == WBS 
$56,570,176 | | ees: Toaioas | Yotoas | aves | lozna|* .. | ‘Yeseo | pocue MoD. vovseerserene “ee | ‘eraie| “axvea| > time]  e6se 
9554379 panne Semen, a 16.012 15,694 | 20,931'/+ "394 Deposits ....-+..-------+--- | 75,956 | 67,910 | 45.752 | + 7.546 
5 ioonte 4 a Sas 
SALAS amr = a = 548,687 | 386,574 |+ 14,154) 103,000 BATIORAL, | BANK OF EGYPT. 
4061.25 . atp ' wen) oem) cumel. use| sae | —————_—_—__._._. ne et 
Se Te ee eae al ee | Fae] 7a | asec” |aovensoun. (atay St ate 
ment of the Swiss Federal . , cae 7 
, a that up to September $0, 1921, total a cee Fe 3OES000, of whiek i Assets. | &e &z ar a ge 
oa . 15,388,000 was hel: by the Swiss National Bank. eee eeeeeceseeeses ee} 3,369 3,364 + 5 1,571 
onee on enn Government securities .. ‘| 34,414 36,644 6900 | _- 2,230 | 2,084 
eee : IABILITIES. 
> y ne eens in circulation ..../ 30,123 31,205 43.414 & 1,082 | 2,400 
6 (CU Oct 15, ] Oct 8 | Oot. 16, "Waals | Wars | Mee | Gee teete ss “| S578 8 | 13,654 1183 |= 78 2.660 
. ° { - a a ntl 
3,730,625 goa AS Kronor. Sennen —. nen _—- —. es a of the Egyptian Government British Treasury Bills were deposited 
Se Balanes abi. "ana) ee ee | BANK OF FINLAND. 
me 4 on — os 104,456 | 110,121 81,365 |— 5,665 |+ 23,091 112,172 (000’s omitted.) 
1 x Gov. | | Oct. 15, | Oct. 8, | Oct. 15, | Position 
iss70 | pears Securities.) 20,754 | 20,688 | 44,964 |+ 66 |— 24,210 3,465 | “agai.” | agai,’ | _ 1990," Movement nigy39,1913 
: ens 400,941 | 435,991 595,633 |— 55,050 | — 194,692 112,668 ous Assets. % mk, = j a F, mk, oe 
asie ceetatel @ snciamiadmocnidiaouinnel 2,625 2,625, 42620, 35,091 
Depeniin ab coueel fenan 627,709 | 136,02 35089 |— 1 11970 |— — tam | 226,555 | Balance abroad and foreign 
3,864 |__ 69,660 pee cons waa asa 411,019 | 401,650 | | 166,633 + 9,369; 90,379 
—— NATIONAL BANK OF ieneen ment ecourities.........., 991,602 891,993 / 1,126,079 — 491! 91,826 
a | eee eee. loans .....00.; 454125 450,400 | W6,ll + 1643 { 106,152 
LIABILITIES, | 
Pesetas. | Position | N 
on | otes in cireulation ........| 1,365278 | 1,398.817 | 1.321182 — 155% 123,941 
yt ie a | Cee | On | Oct, 21, | cmrs,| May 2% | Deposits at notice ..........| "124,880 2| "122.993 + 25528 91,895 
wa 25 Coin, oid . ever Francs. | Francs. | Francs. | Francs. | Francs. | Francs, BANK OF ae 
, allion) ....| 328,872 328,653 (000’s omitted. 
150,000 cont 327,001 | 354660|+  219| 322650 | ————_—_________ — —  _____ 
Sanaa’ | “85 | 5600 | Maser | Searea|+ 8am | ear0 me | ea | TAS" | ieee [arene 
otes in circulatn 6,109,935 | Q i : 
‘477 . 6,184,058 32,898 | 5,758,286 |— 74,123 4 Assets, Escudos. | Escudos. | Escudos. | Escudos. 8. 
__ 477,500 Current accounts..| '544.0/7 789,624 ary ae + 94,453 eT 3 Coin and bullion .. 27,939 27,931 27,914 | 27,337 | + 8 
7 Of which gold i 8a7 8577 | 8577 | 8.576 si 
ances abroad .. 221 4,882 | 1.716 | — 232 
“aie Discounte ........| | 115.017 112,535 113,951 123,46 | + 2,482 
Last SO omitted si Gvernmentionns.. | 608,109 | 608,109 608,103 | 420,120 oe 
Year. Oct.7, | Sept. 30, Sept. 23, Week's L1sBILITIES, | } 
isa.’ =| tga. 1921. Movement, | Notes in circulation 665,574 652,997, 660,804 525012) + 2,577 
Gola an ST: Krone. | Krone. Krone. Krone. Deposits ...... 51043 48,743 | ‘51,120 | 19411! + 2,300 
- 98,881,525 Bilver coin suiiten, oe 4,770 | 11,322 9,373 | — 6,552 ————<—<—<———— — 0 
= = santedl’ wgeeeees 5. 5 5 | eS BATIONAL BANK OF BULGARIA. 
67,140,295 — peseusoonneneene 4,792,635 | 3,499,957 1698 408 | + April 30,| Mar. ae Jan. 31, | Dec. 31, | Months, 
424,510,060 Notes in iastatrina, $28,881 | 542.525 | 456,265 | — 15,444 ial. | 192i." | 1921." | "1921." | 1920. " | Wovem'ns, 
241589058 Depots se vnvereeresreccccesl Base | “Garaser | “GlanaTd x 
350,886,476 HUNGARIAN BANK. 
—_——______________——000’s omitted.) 
Oct. 14, | Oct. 7 Sept. 30, | Week's 
— pe pa.’ ps2. 1921. Movement, ogee) Seen Santis 
—_ Geld coin and bullion, 1 nm ton aor —_, a. BANK OF ee 
jan nan » Warrants, drafts, do. ae) enssetee al ign 3, | June 30, | May Si, | May St, 
10 One aasgig etter: 1,191,113 ‘ 1,194,091 ae" 2'851 Assets. | E. Marks. | E. Marks. 
= | os ad 1,447 1,424,648 | 1,407,530 | + 23,320 | Totalcash ...... sicaivie! 6.190.219 16 ss 121,836,184 | 150,654,960 
Depoatn citetlation........ . - aml oem Discounts and loans. .....| 1,125,727,485 805,914,807 | 663,257,299 
ae Other liabiiitice’*"* eeccoes 2,970,638 2,507,719 2,407.253 | + 462,919 | Notesin circulation .... 250,000,000 se oe 
1140 cooceeeses 412,899 443,597 9,405 | — W698 | Deposits Ce Seaieeeaneie 741,145,127 | 467,272,453 | 462,819,679 | 707,948,285 
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POLISH NATIONAL BANK. RATES OF EXCHANGE. 
(000's omitted.) en a ee < |! Pee Th 
Weare eet A si, July 31, | June 0, | Month's | Rate, Rate, | = 
| "ec 192 1921. : 1921, |Movement. London on | |Usance Par, Oct. 29, Oct. 21, | ea, 
Polish Polish | Polish | Polish : § 1920, | = igai.” | Wa.’ a 
AssETs. Marks. Marks. | Marks. | Marke. | Marks. | ——— " -— — —— 
ntl. cndecadeneonee seseseee) 19,400 19,200, 19,100 14,300) + 200 | Paris ........ francs to £1 | ‘T.T. | 25-299 | 54+ 27-32 | 54- 15-20 | 54. 07-12 Londo! 
GRUEP 20ccccccccccvecccess : 41,200, 40,800 40,300 39,700 + 400 | Berlin ........\marksto £1 | T.T. | 9043 | 265-266 | 650-655 | 700_75 Paris 
Foreign coin........ ae ae *| 37,200 43,600 39,700 39,200 — 6.400 | Vienna veees{krone to £1 T.T | 24°02 | 1075(e) 6400 - 6600 ——_ New Y 
Foreign banks..... peeeeeees | 1,623,400, 772.300) 1,004,900 | 899,900|+ 851,100 | Prague ......|kroneto£l | T.T. | 24-02 | 360-370 | 399-409 5 
Advances to the Govt. . |178,000,000| 158,000,000 140625000 150,625,000) + 20.000,000 | Warsaw ....../P.marks to £1 Zed | BO4S | Lo7S(e) | 16000-18000 16000-18000 Copen 
Private loans and discounts 16,115,800 11,662,300) 8,795,600 | 6,863,800 + 4,453,500 —— on to £1 | Tt. | 2529) | 215-218 | 531-536 | 530—Gn9 Berlin 
Other assets ....... +seeeeees | 18,120,200, 24,976,000 9,594,600 | 10,556,500) + 5,144,200 | SutaDess | r. to £1 ar. = |, 2800—3000 | 2800-3200 Selst 
Notes ae . 152,800,000, 133,734,200 115242300 |102,697,300 + 19,065,800 Solin css-nn'. Reventon . ‘mr | 25-229 | 220-310 |"s90"™ soon inst 
c ON -cccvees oe § Se esoesee = ose 00 
Government accounts ...... 23,764,000 17.081,500|16,975,300 t 33969000 | + 6,682,500 ae oocotanee SiS . i 72) 105—115 | 260 275—285 
Other accounts ......... «+ | 16,330,000 e900) 68.900 | | —E,S0T 00 | Benctoriom ..Serin ted | 2. | 12°107 | 11 * 34-57 | 11 °55-59 | 11+ 53.56 
Reserve ......--. cssessssess| 9 68300 19 Oe pom I5,007B00 | 12,088}00 + 5:154,200 | Chrietiania "--eroner vo ai | TT | iiss |as-era | nese | S84 TI 
Other liabilities enencccce 2 22,710, 3,007 ay Stockholm |. - kroner to al | rr. | 1s'189 17° 87-90 | 16° 95-17-01 7 7 . —— 
agen .. kroner -T. , 20° 63-68 59 
BANK OF ae REPUBLIC. Htelsingfor : F marks to a1 rn, | a5 is “152 A ; “2 ». 8 & 
mitte Y yi - | = od 
— : ica tealy iad a TT. | 2522} | 923-95 | 99;—t00 | gotnaat 
oo? Oct. 15, | Oct. 7, | Sept. 30,| Week's | Switzerla rance to = | 32 * 00-22-05) 2) * 32.37 | 21° 35-40 
| aia igzl, | 194l. | 1921." |Movement, | Madrid .... —- ce, ax | 95 34 + 97-25°02| 29° 65-70 29-5358 
} 4 ; J. J 5 MeSOOR. 4.226 oe! oe _ om 
i a Liabilities of the Austro-Hungarian Cz. K. Cz. EK. | Oz.K. | Oz, K, Alexandria oer te 8i ni | “oh +—973 974-973 | oi—973 aii 
i 4 Bank to the Banking Office resulting | i New York ... “| ollars to £1 | Cable 4868 | 3° 46)-463 | 3°94} 945 | 3° 913-9) TT. 
; f from bank notes, current accounts, | | Montreal ....! dollars to £1 | Cable 4°868 | 3°85-84 | 43032) «| 4-26.28 ~ Dem 
i + Excheguer bills issued by the Austro- | Buenos Ayres.|pence to dols.| T.T. | 47°58d | 55—55} | 44-44 | 44544; wa 
5 | Hu Bank and a over by Rio de Janeiro pence to mils.'90 days 16 | 123 TY 8 ' wa 
: ; the OMRCO.....000eeeeeeeeeee 10,084,471 |10,084,471 110,084.43 | oe Montevideo ..\pence to dois.) T.T. 51 |+56—57 404—414 | 403-413 0d 
ie | Discount and advances ...........+++++ | 3,550,956 $.510,053 | 3,493,205 |+ 20,903 | Valparaiso *) to £1 days 1313 | L0}A(a) 34°50 | HH 20- 1m 
i i cuthocebees neeeuii ianeust miloest | 11459,479 | 1,265,764 | 1.148126 + 72,715 | Lime ........! gto Per.£1/90 dare Par |}234°% dis. |+10% prem.) 13% prem — 
: oi PIII 1 cnt neidbbbeencooytoue ++ | 1,247,454 1,252,220 1,303,381 - , Calcutta ..../ster. to rupee 10 to! Is Thd-Ra ls 48d-47d | 4a4-424 
Bi Liasriiries, Bombay ......\ster. to rupee rr ‘} Gold) 1s 734-84 | 1s 424-444 | 1844-444 
3 Btate notes in circulation . seveee |L1,295,219 hu,534,498 (11,570,881 | — 239,279 | Madras ...... ster. to ra T. |) Sown.| ls Thd-gd | Is ofd-4d | abana 0 
= Deposits sa lahsintts veee | 2,050,522 | 1.746.787 | 1,541,562 + 303.735 | Hong Kong ..'ster. to dollar Tr + | ee | S810hd-1144)28101-281]36) 2494-28101 _ 
: liabilities ..........s0se-+e0+e004- | 2,956,599 | 2,932,223 223 | 2,916,712 |+ 24,376 | Shanghai ....\ster.totael | T-T.  :. | 55 2d-5e 3d (4s 0a 4s 034 $el]d-4s0id 
e are nate Tey Singapore +e+e (ster, to d zz wile as ta4a_ Q 341 284d] Be59i0-3¢14 
: hama ..\ster, . | fa. gaa 
: NATIONAL BANK OF THE SERBS, CROATES, AND SLOVENES. | fokohame -.ster.toyen | PT. | 24980 | 2s Lid 11id | 28 5id-2540) 2s Sadia 
i (000’s omitted.) Mexico ...... ‘pence to dols.) T.T. |. |e33a-35a | 34 —333 32-33 ne ' 
H — ioe iets Oct. 15, | Oct. 8, | Sept. 30, | Sept. 22, | Week's t Rate for previous day. (a) Pence to peso, (d) Nominal. 
. | | 4g21,' | 2921, gal. | Jal.” | Movement 
-£ ASSETS, Dinars. | Dinars. Dinars inars. Dinars. — 
Sed | Remo | Tests | tess | Tats “is CURRENT RATES IN NEW YORK. Bt 
Other coin and notes | 18,995 | 18,970 8,626 | ’ - . | 
Foreign credits... =| eee ea | Si; oe The Irving National Bank of New York cable the following on 
cableaniisheanates | .515,197| 501 + , on 
Borealis aan | 4335391 | 4,325,400 | 4,321,755 | 4308704 | + 7,90) | Money and exchange rates in New York: x 
BILITIES, Sept. 29, Oct. t.13, Oct. 
Notes in circulation .| 4,419,569, 4,472,694 | 4,476,419 4,347,482 | — 53,125 eS Gee 6, On Ot, One, x 
State qvolits eevecess 370,036 370,036 370, 36 | 359; % %, % a % 1% 
Deposits ...... .....|_ 424,004 | 345,501 275,709 | S57 nis | + 78.505 DUBNA corceccceccecespooes am: oo 4 oe Sh 3 
a — Time money (90 days’ mixed collateral) S ‘te “«e eh ae «we - 
Bank acceptances :— F 
__ LONDON ‘RATES. Members—eligible, 90 daye casane at « ££ of aw @ 
saitaneltiedealsdhimemanaeatenei ‘enamel a Non-members—eligible, days... s o 5 oo 5 oo 4% oo % 
A A ee ee a Ineligible, 90 days —s .. ... «es ees coco 6 eo Sh ce = SR xe SR ce 
a; §. 8.) 8, | 8. | Sa |S; | Commercial acceptances, 9 days ...... 6 5h 54 5h oe SS : 
3 3 ea | 3 son | ote—The rates for aoceptances quoted a ove are se ng ra fs 
8 28 2S £8 28 (2A | 33 N Th f red b Li tes, rf 
—_— Sh are iees ——— ‘RATES OF EXCHANGE, a lo 
Bank rate (reduced trom 6% July 21, % | % % % % | % % ears ———— . 
cheieibn i aeinebenneanseel 15h 153 | Sh (SR Sh UL SR OS CSS | Ra | meee | Bete, | Bate 
aarben rates of discount — | 2 lo . 13 | Oct. 20, Oct 27 
days’ bankers’ drafts.......... 38 44) 38 8 2 2, 38 BSR 4) SR 4) 32 4 | | New York on— | Level ow ee isa. 1921." 
a eranechennaae ee ee a "| 1920 | tea. | 
4 months’ do........cscescsesees 348 28) 32H 3B OS 3 3 2483 3{_:]7°.lo"— —— —— ——— So? 
6 months’ 40................0004| Ges ty 4 42 384° 384] 324) 384) 364 | Gondon— | i 
Discount any Bills) :— 60 days ........) | | 33975 381 | $9025, 38425 
3 months! ............ nmoenin ie 8, 33.38 28 | Cable........ -:| [Dollars for £1 | 48665 54650 58550) $9525 59825 
sasnn>they 00 dog sticndieneniediell 12 31 4) 1 14/1 4/1 4)1 4 Cheques ...... 34575 | 385 | 39175 592 FE lo 
sidan niebaentchhutdenseoih 24) 334 54 334 |384/384 344 | Paris...... Gheques|Cents for 1 franc 1930 |*1570 , 7215] 734 | 7260 To 
Deposit allowances : Bea 0 13 3 3 34 Brussels ...... », |Cents for 1 franc 1930 (+1480) 718 | 722) THD 
unt houses at call ............ |S 3 | ae 33 Switzerland ..,, |Cents for] franc 19°30 |* 636 | 1855 | 18 15 18°38 “4 Pi 
At notice ....... Sear audaleaskaamoel | 3a 3 132 188 | dente 2... 0000 ; y \Cents for 1 lire 1930 | 42675 | 3°8550| 39650 3050 = & 
ee ————--—— — | Berlin ........ 5, |Cents for 1 mark 2383 | 133 | 0-707) 067% O55 
t Additional to those offered by tender in the preceding week. Vienna ..... «ee yy |Cents for 1 krone 20°26 0°32 0525 | 0625 - Fi 
Madrid ...... 5, \Centsforlpeseta | 1930 | 1382 | 1334 | 13°25 | 32 = - 
Comparison with the previous weeks :— a ++» \Conte for guilder | 40195 | 304s os sans | 1900 I 
ee = ee eee ee ee Christiania +.) cents for kroner | 26°80 [113-50 4 | oo ae zz 
s k Bills. T Stockholm .... | 19 : 
1 $e) aisle ——— ns — Athens ........ - ‘Cents for 1 drachma | 199 = as an an 
B5 | \3 Months. 4 Months. 6 Months. \s Months. 4 Months. ‘6 Months. —- . Sense re | | 4985 | 5070 | 47375 | 47625| 4795 = g 
ee emer ene enn — agen os Hong Kong.... ,, |CentsforH. Kong @ .. | 6775 | 5850 | 5700 | | ee — - 
um (|o%| & % % % % % Shanghai ...., |CentsforlShngteel) .. | 91°75 | 8100 | 7950 | 8 
Aug. 12......) 4 \¢ 4 5 2 5 4 6 Calcutta ...... 95 \Cents for 1 rupee | 28°15 | 2825 97375 | ones - B 
19......) 4 4 4 & St 5 5 6 Buenos Aires.. ,, (Gold pesos for $100 (10365 (12625 | 13850 | 13700 15700 0 
; wooee | @ =| 4 4 5 | 5 6 Rio de Janeiro ;, [Cents for 1 mureis | 3242 | 1790 | 1310 | 1290 | 129 
Sept. 2.... ie 2 8) 4s 2 ai | 5 : . Valparaiso .... ,, Cents for ] peso 2060 | 1700 | 1150 | OO | 
ee a4) | en , 
| 55414 * 4 : 4 15 5415 ae * Francs for $1. t Lire for $1. 
‘ ‘ 3 4 5 C 56 ; 
Oct 14979 i + : oe flat s RATES OF EXCHANGE ON GERMANY. 
1 4 | 4¢s 14 | 44 5 pit ee scone tieiacterbeieemaiaenaatinasliaintananined ——_—_——— f 
24) 3% 33 2B1 4k; «gy S : (5h 6 
3 4 } 3 A ; Par Rate, Rate, | Rate, Rate, 
socee-| SE 4 a oie Fy 415 O18 a1 4 | | Pa | Oct. 28, Oct. 13, | Oct. 20, | Oct. 27, 
1920, °| 1921. | Isa.) 1s 
IRISH BANKS' RATE. $< — oo 
Amsterdam ......{Florine to 100 marks| 6926 | 442 | 211 | 182 | % ; 
Present Previous Switeerland ..... -|rance to 160 marks} 12345 | 870 | 3853 | 340 | t 
Rate. Date ; Date Copenhagen aoe 980 | 3734 | 3°293 . 1 
% Changed. Ch ; Stockholm ......}|Kronerto100 marks, 88°88 695 {| 305 265 455 ' 
Discount ........06 6 +. July 2),1921 ., «» June 23, 1921 Christiania ...... | 141000 | 5843) .. | *S_ | 
Deposit.........05. 3 oe June 23,1921 .. 3a .. April 20, 1920 
CENTRAL AMERICAN EXCHANGE RATES. 
OVERSEAS BANK RATES. otes 
pe ee oe The Commercial Bank of Spanish America, Limited, q° 
Changed. “Chaneed. x | the following rates of exchange :— 
semen oeee md hy o a Madrid ........ Nov. 4 1920 ., SES TTD 
cocvesee May on | (ED cpesceeves: GU 1921 .. 
Bertin seminmesi Des. ie ine io . | Bragae...cccccce yom ie, lsat se st Country. ParValue. Usance. Year,1921. oo 
russels........ May es Re es caida - Mg ee... 6 | “rm 
Bocharest sonne - Sept. 4,1990 .. 6 | Sfia .......... June 14,1919 .. Ecuador ..... seseee(Buctes to £1 ....| 1015 one London) Oct Oct, 22 3 C 
RE con cecee June 2,192] .. 5 Stockholm ...... Oct. 19,1931 .. sf Venezuela .......... ‘Bolivares to £1... 25°25 ” 2%6 914 t 
a .... duly 5,192] .. 65 | Swiss Bank Colombia (Bogota) «. ‘Dollars to £20 .., 48d " Det 21 385 
Paksnhegen .... July 51921 .. 6 | | places........ Aug-Il, 19m .. 4 | Nicaragua ..--. wver_|Cordobas to £1 ..| 49-314 . Oct. 3) 510 t 
sees Nov. 81920 -. 9 | Tokio ......... : Nov. 18,1919 “. 8 | Gan Gelvedse.......‘lGelones to'€3-..| 59984 " ; Oct Hl 198 ‘ 
Hee a waa, SOME 5180 227 | Vienma 2225222 Apr. 5.191 1. 6 | Gustemala......... ‘Pesos to 41 ---2..) 2-66d . Oct. 2) Is 
ral Reserve ee Sept. 21, 1921 tas 5 | Warsaw eeeecece Sep., 1921 eeeere 7 Costa Rica. eeecccos .}Colones to ih. +} 1045 o Aug 6 


Bolivia..........«...jpencetoBoliyiano, .. oo Sept. 16| Mt 








eras 


October 29, 1921.] 


ESTHONIAN EXCHANGE RATES. 


The Bank of Esthonia quote Revel exchange rates as below:— 


il j 
i Rates, Oct. 8, 1921. | Rates, Oct. 15, 1921. 
ee 














iy : . ee 

|| Buying. | Selling. | Buying. | Selling. 
London (cheque).......... £1 | 1,490 1,495 1490 | 1,495 
Paris 09 web eeseews 100Fr | 2,850 2,750 | 2; 
New York 450 -eeeeeeess $1 395 400 390 | 395 
Stockholm 45 «sv veeeeee 100 Kr | 8,900 9,000 | 9,000 | 9,100 
an oe 100Kr | 7200 | 7,300 | 7,200 7,300 
Berlin inn ~  eaedae 100 Rmk 340 345 295 | 29750 
I sg. nancnceued 100 mk | 585 590 605 | 615 
Riga es bebbeeennd 100 Lrbl | 105 110 106 110 
Amsterdam 5, -++++++++- 100 H.fi =| 12,500 12,600 || 12,700 | 12,800 


SOUTH AFRICAN EXCHANGE RATES. | 
The South African Banks quote the following rates :— 


Union of South Africa, Union of South Africa, 











From August 8, 1921, From August 8, 1921. 
London on South Africa, South Africa on London. 
Buying. | Selling. Buying. | Selling, 
Ti seeenaseahesieal ee 1 %prem, 1 % dis. | par 
TIONED soc coconcossents dis. | §% prem. Ae 1» par to 4% dis, 
WdwyS ...e-cceeeveenee 1 ” - 2 » | Ye 
Senn covccccecocccecs : » | oe 3 . » | 1a ” 
teen 5 


OVERSEAS DOMINIONS RATES, 
CoMMONWEALTH OF AUSTRALIA AND DoMINION oF New ZEALAND 


oo np 


-- 





London on Australia and 
_ bay a) . snmp ane <a Sesieas 
Buying. | Selling. Buying. | Belling. 
Aus. | New | New A New | A N 
cls zonfoa emia, [acefna, Alfa, Sta oA, Sita, 
TT, soseeeeees| ef * ee ef ees ns ef - Pers 
wevecceee] az, | ce, | | | BBL | 3: | addy | atm 
On aoe per | oper 100 «| 101g | 101 
W days ...... mtt we | 993 | 101g | 101 
6 days ....,. ie a 9 | 1 i 
0 days..." Bae ee: | 98 | 1p 1 
Smeckee’ sight ee og: oe se s 973 te | owe 
LP 
INDIAN TREASURY BILLS. 
March 31, Oct. 22, 
1921, 1921. 

. : Rs. Rs. 
Outstanding with public .......... 43,73,55,000 .... 28,22,55,000 
In paper currency reserve........+. 61,26,00,000 .... 60,00,00,000 

Total ...ssseesseeeeeseess 104,99,55,000 .... 88,22,55,000 


India Office, October 27, 1921. 
BULLION. 


The gold movements to or from the Bank of England are no 
longer announced, For the week ended October 26, 1921, the 
stock of coin and bullion showed a decrease of £3,514, com. 
pared with the previous return, 


IMPORTS AND EXPORTS OF GOLD. 








Gold Imported into the United } Gold Exported from the United 





Kingdom. Kingdom. 

; - | Week } Week 
Countries from which Ended | Countries to which Ended 
Consigned, | Oct. 26, || Exported. Oct. 26, 

| 192k, | 1921. 

| £ | £ 

British South Africa.......... | 721,079 patton ve OE ONE TONE 10,200 
er Countries ............ BPC IE caves soscvrcessec ees) 328,883 
| Straits Settlements .......... 25,043 
Mit shveneccesenchacnes 17,500 

Total val | Other countries .............. 400 
ia 2°8 Of import of|———— || Total declared value of ex-———— 
RE a. 722,299 || portsregisteredintheweek 382,026 


ere Samuel Montagu and Co. write on October 27th as 
ollows :— 


GOLD. 
The B 


fate jank of England gold reserve against its note issue is 
Me 995,945, aS compared with £5126,595,820 last week. The 
Us - this week’s gold arrivals was again shipped to the 
ter ‘In the absence of other buyers. New York reports 

arrival of $7,710,000 in gold—$4,860,000 from London, 


92,75 


750,000 from France, and $100,000 from Germany. 


Dur; SILVER. 

have bese the week movements of a somewhat sharp description 
2sth a fy recorded. On October 24th prices fell $d, and on the 
clive further id, to 394d for cash and 383d for two months’ 
they by — lowest prices recorded for six weeks. Yesterday 
cash a rene $d, and to-day a further $d and 3d for 
> knon aware delivery respectively. Many would be glad 
V any i € reason for these changes, which are not heralded 
and reach ‘the To gain it, we must look below the surface, 
other co the ‘speculative forces which sway silver and many 

mmodities, as well as the foreign exchanges. For 
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some time past no stable ground has been under our feet in 
the world condition of affairs. On the whole, some slight 
amelioration is taking place, but currency inflation, exag- 
gerated prices for goods, and the legacy of unrest left by the 
war, afford great room for snatching profits—and also incurring 
losses—-by gambling in any counters that are ready to hand. 
Among other commodities, silver has been selected for the pur- 
pose, and the fact that it governs or is governed by the Far- 
Eastern exchanges renders it specially suitable; for it can be 
dealt in as a counterpoise to operations in the China exchange. 
Hence, given large unexpected sales or purchases upon a rather 
indifferent silver market, quick falls and rises in the price are 
only to be expected. Forecasts as to prices in the near future 
are therefore futile in the circumstances to which we have 
alluded. India seems for the time being to have ceased 
acquiring the metal, and competition between her and China 
is therefore absent, but there appear to be two classes connected 
with China holding diverse views, and not infrequently they 
operate here either on the same day or some day not far apart. 
Te them is principally owing the irresolution of the market. 
At the same time silver is being actually shipped to China. 
We learn from a mail correspondent in Bombay that there was 
expected to be a good demand for silver after the holidays, 
provided the price was not too high, and that inquiry was dis- 
posed to languish when the quotation neared Rs.100. As a 
matter of fact, the feeling in the bazaars now seems to be 
bearish. The recent setback in the sterling value of the rupee, 
as well as their uneasiness about silver, are possibly not uncon- 
nected with a falling off in the India balance of trade, which is 
given officially as plus 93 lacs for September, as against plus 
234 lacs for August. As regards exchange, however, the 
relation cannot be very intimate, for exchange is often fixed for 
months ahead, and not from day to day. The Customs report 
for Yunnan for 1920 throws interesting light upon the local 
conditions of currency. It states that the scarcity of silver 
caused prohibition of export of silver coins in 1919, and the 
prohibition was strictly maintained during 1920. Gold $10 
pieces appeared in October, 1919, and a $5 gold coin was put 
in circulation at the beginning of the year. The latter was 
officially reported to weigh 12} cents of a K’up’ing tael weight 
of pure gold. Both these coins were in common use until the 
end of the year, when, the sudden fall in silver having increased 
their value, they soon disappeared from circulation. During 
the first half of the year large quantities of silver coins were 
taken to the eastern parts of the province to purchase opium, 
thus causing a shortage of silver in the money market. With 
the produce of the opium sales, cotton yarn was purchased and 
disposed of in the opium districts, and the silver reappeared and 
brought down discount on paper money from 8 or to per cent. 
to 1 or 2 per cent. 


INDIAN CuRRENCY RETURNS. 


(In Lacs of Rupees.) 
Sept. 30, Oct. 7, Oct. 15, 
1921. 1921. 1921. 
Notes in circulation .......e.e.e. 17,837 17,788 .. 17,868 
Silver coin and bullion in India .. ' 7,876 7,814 7,893 
Silver coin and bullion out of India sa me “ ia ne 
Gold coin and bullionin India.... 2434 .. 2434 .. 2,434 
Gold coin and bullion out of India a ar ni “3 ee 
Securities (Indian Government) .. 6,692 .. 6,705 .. 6,706 
Securities (British Government) .. 835 .. ae 835 


No coinage was reported during the week ending 15th instant. 
The stock in Shanghai on the 22nd instant consisted of about 
23,400,000 ounces in sycee, $24,100,000, and 1,990 silver 
bars, as compared with about 24,300,000 ounces in sycee, 
$24,000,000, and 2,110 silver bars on the 15th instant. 


GOLD AND SILYER PRICES. 


The price of gold and cash and forward prices of bar silver 
during this week and in previous years are as below :— 
































| Gold. | Silver. | _ Bilver, 
1921, P | Cash, ; Forward, | Date. Cash, 
| enna Per Per | | Per 
™ | Ounce. Ounce. | Ounce, 
——— —————S 
| s a| 4 aa | @ 
Oct. 22..| 104 0 | 403 40g || Nov. 3, 1915 24 
24... 104 8 | 40h | 393 | 3, 1916 
25 ..| 104 4 | 394 383 | 2,1917 4 
26 ..| 104 2 39% 393 | 2,1918 49 
27 ..| 104 5 | 40 394 | 3, 1919 
28..; 10410 | 403 Oct. 29,1920 § 
NOTICES. 


The Commercial Bank of Spanish America, Limited, announce 
that Mr L. H. Kiek is retiring from this company on November 
3rd, when Mr W. E. Wells, the general manager of the Anglo- 
South American Bank, Limited, will join the board and act as 
chairman. Mr P.C. Matts, the general manager of the bank, 
has been elected a director. 

We are informed that owing to increased work in other direc- 
tions, Mr J. W. Beaumont Pease, J.P., has been compelled to 
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esign his seat on he board of the Bank of British West Africa, 
Limited. On the nomination of Lloyds Bank, Limited, Sir 
Austin Edward Harris, K.B.E., has been elected a director of the 
Bank of British West Africa, Limited. 

The London Joint City and Midland Bank, Limited, announce 
the opening of new branches at 87 High street, Chatham, and at 
Hawarden, near Chester, under the management of Mr R. R. 
Hogg and Mr T. G. Raleigh respectively. New offices have also 
been opened at 2 Boundary road, Aylestone Park, Leicester ; 
Easton (Portland); Maentwrog (Merioneth),and Market Laving- 
ton (Wilts). 

Barclays Bank, Limited, announce that as from Monday next’ 
October 31st, their office at Potter’s Bar will become a full 
branch, open daily, under the joint management of Mr A. G. 
Wane and Mr D. E. Hammond. 








MINING OUTPUT STATISTICS FOR SEPTEMBER, 192). 































| Tons | 
| Geashed, Gold Recovered, 
j o - @ - ; . i ‘ 
| Mill. 5S Mill, §% | Total. | 
} oF a) 
Gold. | Tons. | Tons.| Ozs. Ozs.| Ozs. £ £ 
SPCTANZH .....--ceeeeeees oe. 2 cae | »s a ce oe $438 
rville Dredging :— j | 
Pato (18 days to Oct. 2lst)} .. | nak 5 tan .._ | $14,772! 
EE tao khedececsn ens | 6,500) | 2,375, 1 
uarter ended Sept. 30th— | 
Aurora West ............ | 32,530) ; ae 1 a 3,946 
ey ees | 263,000) : = | §98,885) 210,994 
Consolidated Main Reef) 148,700) oo | oe | 292,089; 60,167 
Crown Mines ....... . + «| 590,000) ae | 966,746, 229,484 
Durban Roodepoort | 79,350 90 - 156,748, 18,807 
East Rand ....... 377,500) eae se A 556,483) 49,370 
Ferreira Deep ... | 99,000 om a T | 173,909) 49,271 
Geduld Prop. ..... 164 oe mn 334, 111,531 
Geldenhuis Deep ... | 151,610 = * 217,150, 13,211 
Knight Central ..... .| 85,400 oa a | 112,188) 13,939 
Modderfontein “B” .... |178,000 Roe 7; 301,308 
Modderfontein Deep .... |129,900 be! ew i | 397 265,263 
Modderfontein East ....| 78,650 oe | 176,491 28,558 
DPE sasecssevesens 51,500 ss . a 4,225 
Da cneuwviihtessseceh 129,600 ol os | 237,474 28,237 
ODT <ciencceessaseos 118,000! - wt | 125,473) 8,325 
Roodepoort United ...... | 68,200) - on vi *3,041 
SED cyuocascesvess 164,600 - T 222,055; 43,800 
Transvaal Gold..........| 47,055 oe o | -. {15,172 net 
MEME congsceccesecces | 98,450 i es a fF | ne 
ae | 148,100 ae i ee | 263,291) 48,987 
West Rand Cons. ........ | 96,500 oo | we | ot | os : 16,204 
Witwatersrand Deep ....' 96,449 7 aaa oe 8 28,606 
Loss. 
Output. Other Notes in Return, 
Tin Tons. 
SD, ccincawsenéetenoens 41 First half October, 
South Bukeru.............- 13 | All shipped. 
Coal. 
DUE snininivdbnowhescchoseuse 49,014 Working profit, £5,797. 
Chinese Engineering ...... 93,193 | Week ended October 16th. 
PRMD. 00s000e0sesdeoe 2,085 | Week ended Oct. 15th. 
EE hienicutertonesnces 90,109 | 2° 
Miscellaneous. 
Rooiberg Minerals 50 | Concentrates ; revenue, £5,371. 





Broken Hitt Proprietary Co.—Report for four weeks ending October 12, 1921— 
Coke produced 27,360 tons; No. 1 blast furnace produced 9,547 tons ; No 2 blast 
furnace produced 13,223 tons; No. 3 blast furnace produced 10,431 tons; Open 
hearth produced 24,932 tons; Blooming mill produced 21,827 tons: Rail mill pro- 
duced 9,430 tons; 18 in. mill produced 8,603 tons; 12 in. mill produced 1,526 tons ; 
8 in. mill produced 1,309 tons; Rod mill produced 4,335 tons. Broken Hill.—Ore 
dressing plant produced 299 tons lead concentrates, and 2,351 tons slimes; Zinc 
separation — produced 1,675 tons zinc concentrates; Slimes flotation plant 
produced 818 tons lead concentrates and 2,647 tons zinc concentrates. 

Burma Corporation, Limirep.—Bawdwin Mines—Cable: No 5 level, North 
Drive, 174 ft., east, from 5 to 25 {t., 9 ozs silver, 11% lead, 12%, zine. 

_ Mounr Lyeit Mrxine anp Rartway.—Cable :—“ From Sept. 22nd to Oct, 19th, 
inclusive, ore treated by flotation plant, 6,407 tons. Concentrates produced by 
flotation plant, 1,634 tons. A total quantity of 9,799 tons of ore was smelted, being 
6,199 tons from Mount Lyell Mine, and 3,600 tons from North Mount Lyell; also 
1,504 tons concentrates. Couverters have produced 614 tons of blister copper, 


containing - copper, 610 tons: silver, 17,519 ozs; gold, 382 ozs. Furnace in biast, 
671 hours.”’ 


THE 


ATIONAL BAN 
or SOUTH AFRICA 


REGISTERED IN THE TRANSVAAL. LTD 


CAPITAL and RESERVE £4,265,000. 


THE BANK RECEIVES A MONTHLY 

CABLED REPORT ON TRADE 

CONDITIONS IN SOUTH AFRICA. 

COPIES WILL BE FORWARDED 
ON APPLICATION. 


The Bank has Branches and Sub. Branches in the principal Towns in the 
Union of South Africa, South West Protectorate, Rhodesia, Nyasaland, 
Portuguese East Africa, Kenya Colony and Tanganyika Territory. 
LONDON OFFICES: 
CIRCUS PLACE, LONDON WALL, E.C.2. 
18 ST. SWITHIN’S LANE, E.C.4. 
West END OFFICE: 
25 COCKSPUR STREET, S.W.1. 


ALSO AT 
NEW YORK . ANTWERP , BOMBAY & MAURITIUS: 
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Reports and Notices, 


Mr David Abragam having resigned his position as genera! ».- 
of the General Reinsurance Company, Limited, has been elect a. 
director of the company. ; ed a 
Mr T. McNeil, formerly agent of the Canadian Pacific Ra 
Company at Liverpool, has been appointed Liverpool genera ——— 
with offices at Royal Liver Buildings, Liverpool, and Mr ~ 
Swain has been appointed Liverpool passenger agent, with o« 
the same address. oe 
At a meeting of the directors of Nobel Industries, Limited. he}, 
October 27th, the board appointed Colonel G. E. Stanley Gms 
D.S.O., as a director in place of the late Sir George Smith. ~ _ 
We are authorised to state that Mr Hugh Sutherland has res gned 
from the board of the British Magachewan Gold Mines, Limited _ 
Mr Albert W. Claremont has accepted the seat on the board ot 
directors of Rolls-Royce, Limited. Mr H. Royce has joined the 
company as buyer at their Derby works. i ae 


ce at 


GOVERNMENT STOCKS, &c. 

CITY OF CONSTANTINOPLE MUNICIPAL 5 PER CENT. LOAN, i909 
—A tneeting of the holders of these bonds ‘vill be held at 8 Bishons. 
gate, E.C., on Thursday, November 3, 1921, at 3.30 p.m. int 
noon, when the present position with regard to this loan w 
explained. 

REPUBLIC OF NICARAGUA GOLD BONDS, 1909.—With reference to 
the above bonds the Council of Foreign Bondholders have received a 
telegram from the bankers in New York notifying the payment of the 
October instalment of the Debt Service in accordance with 


Bishop S- 
he after- 


Y 


il be fully 


+} 
arrangement of May 25, 1912 " 
RAILWAYS. 
ARGENTINE GREAT WESTERN.—Report of company for year 


ended June 30, 1921, states that company has received from B. A. and 
Pacific Company and has distributed following amounts :—Interest on 
first debenture stock, £68,000; second debenture, £68,000; five per 
cent. debenture, {180,000 ; interim dividend of 2} per cent. on pre- 
ferred stock, £53,125—total, / 369,125. Directors propose to pay a 
balance dividend of 2} per cent. on preferred stock, making 5 per cent. 
for year, but are unable to pay any dividend on ordinary stock in 
consequence of the B. A. and Pacific Company not having paid any 
dividend for year on its second preference stock. 

BENGAL DOOARS —Report for year to March 31, 1921, states that 
capital expenditure amounted to £4,579. Net earnings (less Indian 
tax) were £37,053, plus gain by exchange £9,843. Amount available 
was {69.974, less 3 per cent. interim dividend paid on ordinary stock, 
leaving £57,974. Directors recommend final dividend of 3 per cent. 
on ordinary stock (subject to tax), carrying forward £45,074 


BANKS. 


NATIONAL CO-OPERATIVE BANK.—The following official notice 
was issued on Tuesday, October 25th :—*' Owing to the receipt of 
numerous notices of withdrawal in respect of deposits, following upon 
the failure of Farrow’s Bank and to the present unfavourable cond 
tions generally, it has been deemed impossible to develop a proiitable 
business in the near future. The capital of the bank 1s provided by 
an issue of bonds to the amount of /100,000, and this is fully sub- 
scribed ; {90,000 of this is uncalled, and as the net liabilities of the 
bank are under £15,000 there is an ample margin after paying the 
holders of current and deposit accounts in full. Nearly all the bonds 
are held by a wealthy man, whose bankers very recently reported that 
they consider him quite good for his engagements '’ According to the 
Bankers’ Almanac the directors are Messrs Robert Hughes (chairman), 
Sidney Parry, A. H. Mackmurdo and Frederick Temple (managing 
The manager is Mr J. Spink, and the secretary Mr W. G. New mar 
Registered on August 29, 1912, the company has an authorised snare 
capital of {100 in £1 shares, and in addition there are 5 per cent. re 
deemable bonds of {5 each for £100,000. After providing for bond 
interest, profits, if any, were divided among the customers of the bank 
The suspension of the National Co-operative Bank does not 'n any 
way concern the banking department of the Co-operative W holesale 
Society, Limited, which latter undertaking points out that it has never 
had any association with it. 


THE BANK OF TAIWAN.— The report of this bank for the re 
to June 30, 1921, shows that the gross profits for that period amountes 
to 54,716,443 yen, from which should be deducted current expenses, 
&c., 51,580,383 yen, making anet profit of 3,136,c60 yen. The sum 
of 1,440,488 yen was brought in from last account, making 4.5 poe 
yen available. Reserve fund has been strengthened by 700,000 = 
while bonus takes 125,000 yen, and dividend of 10 per ce! a - 
annum absorbs 2,250,000 yen, leaving 1,501,548 yen to go forwar Sus 
new account. Extracts from the president’s speech at the mesting 
held in Tokyo on September 1, 1921, are presented with the r port 

BAKER, DUNCOMBE, AND CO., LIMITED.—Balance-sheet, >°! tem 
ber 30, 1921 :- 


LIABILITIES. 
16,000 fully-paid ‘*‘ A” shares 
of 


ASSETS. £ 
Investments — 5% Nationa. 


i, cnakmendenseen ste 80,000} War Bonds, £765,000....---- 
4,000 fully-paid “ B"’ shares of Bills discounted (including 10,940,000 
BE BOR 600 cccesccccccescess 20,000; re-discounts) ..-+-.---+*.: ~~ 
RORSEVS cccccccccccecccevcccce *125,00) | Loans on security and sundry 235.450 
Liability on deposits and ACCOUNtS......--0e5eseeeet ay 
loans and bills re-discounted | Assets to the value ‘ 
(including rebateand sundry | 11,779,400 are held by 
DONE pesachacevanecebse 11,201,740 | bankers and others as cové 
for liabilities per contra. 96.290 
| Cash in hand and at bani: se: 
12,026,740 | 12,006.70 


ised 
has been capitalse. 
ty-paid 


* Note.—As from October 21, 1921, £100,000 of this reserve : 
and 4,000 


and converted into 16,000 fully-paid ‘A’ shares of £5 each, 
B” shares of £5 each, 
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RAILWAY AND TRAMWAY TRAFFIC RETURNS. 





















































No traffic returns of athe Railways — been issued since 
he Government took over control of the Trish sh Hail Railware as from Saneaeatie {o17. the outbreak of the War, 
ences 

a ae a eel Pg SE = 

ec’pts, ~% for eaweck or | ~=—s- Total Gross 

eee 19d. aes Ree Rt Name, Period. a | -~ | Reoeipts. 
ietropolitan Distriet -.-. z | @ a Se er 1920-21, + or — 
eal Goath London. soi samocks Oct, 22 238,732 110,039. 457 pian Mashiona:) — E ae oe 3 a 
seta tral London . OPC ee ee eewes | PT ‘ii F Mid of Wasi’) j= aa 810 Laséas + 8.128 e068, “1.753 
eee eeereerenees joke tne . ee mths oo — 

Netopia lec Rhodes neaatea - S2mecks Oot, a 205 2,985 |— on 100,164 — 14/522 

Trams, eee eee m 152,27 | ee ** 

a Rhodesia Katanga. | meno" "oad 11529 |* = adage s BS 


Metropolitan Trams... 42weeks Oct, 22) 54,539. = om ae 


South 
ee | ld] 
i 


_Nyassalanc sess] 9 mths sSept30 .. | 5,100 |~ 1000; .. [+ 69,350 


hese ree ences 


_ Seaman RAILROADS MONTHLY STATEMENTS, 





ao ee af ; | Gross Receipts; ——-——_—_ 
tcctnts Total Gross ies Perio, End- Receipts tor tMonth. ‘Total Resetenn 
a iit qestkor Month. | Receipts, me | am | 4 or—} im. | +or— 

= te | $= | MS. | +e. | —————____! a ee 





pichison Topeka Be cvecces : — Aug. 31) 17 hrm] ~20%,843 122581,600|—14,0.9: 951 

















INDIAN, Rs, | Baltimore and Ohis 
993 = 17100 ¥ x2, 8 mths 31) 17'933/438 =1210,891 130,702,1 162'— 5,301,311 
penta Be Ba) gs Ba) of i Bev Fed toncarese fie La arse atari — haat 
Bee Wass w 2,067 1332740 +, 63602 1,37,62,118 +1974,109 | Pennsylvania = ---/ 8 mths! 3 42,818588)— S99 Ie ae = sonia 
Bee ack 2871 | 19'14,000 sro “186 oon aieer jouthern Pacific. . ID - mths 3 24,212,913) + (571,648 177,088, 78 + 5,878,081 
8 scinisnse, L343 6681 +2 14647 1,440; s+ 11,84,082 
ee T72 | 30,25.000' + 2,798,000 g2'so:t42 — aan TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 
G, Indian Peninsula/28weeks 3,121 | 21,69,100 —1,98,300) 6,89,33.76 5 —23,79,068 Sa eceeteaken nti eecc ' Rien 
Ronil'é i, 24weeks 259 . 41,348 ; ae Sih 156 ° 7175,088 ¥ 8 § | Receipts for | Total 
Do Lacknw. nw-Breilly 24weeks 302 th 067 + man Name, Period, = | 33 Week. |___Receipts, 
a 1,852 | 13,14,919| + 4 96'999 ‘60, (ES 21, of an 
sia Fela 117 | “7,99'188 ¢ woos sce i00 + T0887 | & | AS | 1920-21 + or— | 1800.21. | + of 
. | | j | 
oNE 52!  11,300\— 193,500 — angio entine .... i2weeks Oct. 21) 399 £82,195+ 971) 347,426 + 157,640 
Argentine Trans, ... 16 1ll 1,900|~ 878 26,595 — reo Burnley rporation lweek 22 «(12 E £3,420 + ll -_ j 
Bieod Pacific. .. 16weeks 3,428 103,000 — 2,000} 1,979,000 — 129,000 | Calcutta T: Tramways. 42weeks 22) 358! Rate 756 — Ss Be 479,735 
B.A. Gt, Southern || léweeks 5,891 124,000|— 39 2,375,000 — "8,009 Chatham & District. 11 veeks 1315 | s73— 28 G694— ais 
8 t ee 3,000 — 38, Markets - 4lweeks Be ac | fan + 347) 81,659) + 12,035 
4. Western .,.... iia 1382 lp 58/000) — 10,000 1,265,000 + 7009 cle eens poration iat a ok tiene sail a 
'Dr. 6, + gierp 298,000 + 24.000 | , Tramways... 8 5— 7378) 943,588) + 21 
Buenos Ayres Cent. 2 mths Aug 190, 58.553) +. 2,371, 08°39 — Isle of Thanet: ssee) Sweeks Ee és £903 + 168 2,811 4 33 
Cordoba Gaerne -/Iéweeks Oct” 5,305 135,000 — 8 | 2,89 00 — 498'000 Lpncashire United. 42weeks 18 mi £3,587 — 182, oa 4,776 
- Y 9, E " ! j 
— “" l6weeks 811 1S.800)— 5,609 315100 — as'ane non Tren eaye- Saweeks 22 134 £29, 29.619 + + 566) sare + 64,835 
ee eks| 6 3 | z 021,296 + 355,945 
AY Gt. Bras | 9 mths/Sept.30 ,, Mss 48,250) + 7,500) 432,400 + 18,700 Madras Elect. (2 wks) 39weeks oe Rea sia — 5,670 5 7,80,204 : ~ 157.929 
est. of Brazil 42weeks Oct. 22 1,005 17,300; 3,400, §57'800/_- 335,900 | Pernambuco Trams.. 42weeke 25) +e | §£3,708'— }'a92) 157.976 — 128,078 
—_ Sbebusin. 2weeks 22 1,831 33,371/— 9/243, 1,421,666) — 772.936 | Singapore Electric. . 35 weeks cs Sept.10/ ss} 814,517;\— SU7) 467,799|— 329,500 
fates Bahia, ai 9 mathe Sept. ines aoe — 27, 000 1, ma. sean § Converted at current rate of exchange, 
and Peru, 
dntolagusta ae. [weeks Oct 23 838) 14,165/— 31,760 898,206 —1,077,485 TRAMWAY & OTHER MONTALY GROSS & NET RECEIPTS, 
Nitrate (2 weeks)... -|40weeks Ont is seg? 13340) 12% ae 
"P. ..../12 mths June30 1,059 1g 81358,630 + 147,980 14,428,740 — = Son N Period. E Present, Recei Dts Total 
Tall onsen | 5 mtbs Sept.30 Iga (by Salt 18,485)" 27,811\— S908 _— mee | nelle: satlonge) mi = wan 
e i + or— 21. +or— 
Caled or Sa |6weersloce, 22, 10,972|— 2.219 170,499| — SO $259,059 + 43,48], —_— - 
Ore uavar weeks) = 22 1,210 43'i6¢/— 39,923, 877,361 — 780,827 | Alabama Power... 1 min [Sune 30 { Gross glsoaia + 22,750| io. 
ruguay..._ | Barcelona Trac, ross | + 208,784, eaten +3,806,972 
Sire eee Heres HB) toes ram sans | matte at | 9 Nee 8 Sie Agee > oust Sa 
a xt.) lGweeks 22 185 2'599 56 39,95] — 8 mths 
©. Urug, (West Exe.) 195 6 pp feebts. in mil. Nes | sees +5:287,000;59, + 13809000 
Ralland U 7 3 mitlsepe 2 sia wel Ben ts vane | B risbane Electric 9 mths, |Sept. hs -- | 790) | 424,040; + 11,020 
West Urug, °:/ 3 mene 319 | Brit. Columbia Aug. 31 { Gross| goss 154 + 53,546) 1,684,309 + — §5'299 
U ths, 3 113 5,851 290 ] + 12 E 2 mths g. 3 ! }% 
North cool 5 anti a 3 1so6|2, 390 ane unt pect tle, &o.. J Net | $215,202 1,286) | “419/338' + 2,521 
Foreign, || * yres 
ni At Gandia ‘/(2meeksloct. 22) 33 IPs 14,000'+ 2.000 659600 + 105200 | Barmah Eretig ms May St iy | n+ Sa) easel ere 
"Pe ereces, j v ’ ec | | 
Bolivar "**"**** or 5 — soe u 2 S- oat) ani — Trwys. & Lghtg. 2 taths Sept. 30 es! R58,975, + 8,739) ww f+ 15,355 
Samba Nat. Rly! 9 mths, 30 ISAMi+ 380 1761514 52° | Cape Elec, Trams)1mth| 3 { Nes” | “Bocie eae “ 


| 86 
Exiensiga’’’ 2 mths Aug. 3] ” 13,960/— et 31,797— 21,950 Canadian -Wstrn. | | 







*+/ 7 mths July 31 24,000) + 131,750 + 13,572 s - 
Gt Bone ts qi weeks Oct. 10 §594 get § 1,734 192999 Grau ona sand pe imihs/4ug. 31) Grows | $924,753 TH) T3T8ae— aTa8T8 
Internatic’ Sys 41m 15 al aot wsis 2162-508 — —1,453,001 Herrerias Trms,| 9 9 mths sepe 3 (12 | 14,244, + 1971! 22,236|— 16,528 
rcenial ica../ 9 mths Se a0) ay + co seat io Catalinas Wareb. ] mth 30 Gross | £21,000 3,300; pe 
Guaira & Caraca, 2 mths Feb. 28 233 (b)8,5 z 5,060 50/110 —. - Chillagoe . *Peeeees — Mar, 3 51 { Gross 3050|" 7 i oe 
ras Bailay I6weeks Oct. 21 h3i0200 + 64,200, 5,126,500 + 849'500 an grade —1 355,816 15,866,065 —7,952 544 
heen 2 mths Aug. 31, {23 Nes {93300,300 + 32,000 2,655,400 + 466,000 | Cities Service Co. 12 mths'gept, 39 { Ne! § Sear te 768/—1,330,274 15,275 998 —7,;843,166 
jassio Oscarshamn, 17 mths July 3] | 74500. 179,600 0 — 75,100 Cordoba Light,¢c, ¢ Mths sept, 30 (+ 3,607 | 139,450 + "19/070 
Owoman allway, | 8,965 406 — 158,673 Cuba Railroad .. 7 mathe 5. a { Grose 91,506,585 + 448,286 8.497.481 +1,017,244 
Paraguay Centra **| 1B meck, Oct 5 193) an sono Elec. Sup. of Vict. 29week, Aug. 1423 | “faseoclt Oat 21.475 +" 1'919 
Piaeds Athens te: 2S 9 mths 274 63.540 — 17,150 Hovensiint ay "41 { Grose | OLONS Ae) + 252,351) 8,454,897 + 1,104,505 
rerio Cabelio, @o.:) 8 mine a = “5 | at + asa 16,380,765 + niente 8 mths 3 {Nes $72,259 + 121,020) 5,724,160 + ‘lo3/s70 
“Pears, Brovinge, Meeks Oct. 22 9g) $50— 308 use 16,818 _ ithe Powe f 2 mths) yy! { Groms aa 5312? 7H 
tana a Sanaa) muh Septyo .. | 27512— 51,058). Tramways -"} 7 mths July {nee "es, “ag oe « 
fatra ang Huelva -/9mthe 32 iia | a) 2450+ ust ry 5.265 Keystone Tele, .. 9 mths sept, 3p { Gross o$3.183— G00 Sag 2) 1,297, 122— 1,482 
Canadian Northe, | i 126,586 P ° e ’ 1 j 137 + 5,985 
‘ern La Guaira Harbr. 1 mt ee £6,170;— 2.347) i i 
ied Pale deck? Oct. at 1saee $2182.900 + S34 100 sac, 500 +5,393.97 | Te Plata Electric 9 mins) 30 Grnee| #398014 as28 $3058 — “4,809 
‘[Slweeks 3 5.616 616 “essere 73201 12865647 —" 62,669 | “and Teamwye } 7 mths\July 3 Net | au TW + tit 7,302, 13h ~ 21301 
(a) CoG rected fi figures, ena in me ieee io) | | meh Mar, 31 Genes | aor in 4,710) 2,412,419 + 236,073 
7 anila Electri . 
averted ag out (b) Converted at 5. Adlasod dese, ay 3a Railroad, &o, || 8 mths Aug, 31 { GO88| Stioisa7 + 15142 suis 207,847 
CANADIAN RAILWay "| Pata Electric. -/10 mths Sept, 39 { Grose Saale 9 ae = 
“aes 8 MONTHLY sTaTeMENTs, es acai a { Neck! |Bs291,350 + 32,159) 2.279276 + 306,165 
ee Rang | 8 mths Ang. 31 Nes Rs 148,650 + 39,584) 1,122,076 + 196,695 
|Perioa, am Revelpte for Ine, — Aggreg’te line, or Deo aeeatit 9 mths Sept. 30 Groce |g ee230 + ‘nae Serta? Petts 
$0 ates PP eee ee Toronto Riy., &c. .| 7 mths July 31 {Nes $526,857 + 120,502) 2,796,475) + 194,999 
Daneas United Electric T, | | 
i 


+ ae a) tga +s roars) (Quarter June 39 Net | e2oson) 


Gross! $393,823 + 25,207) 3574600 + 169,500 
WinnipegElectrie § mths Aug. 3]) UNer | “| $225,095 + + 41,469, 1,048,607 + 181,476 


St a 31,849 275,400 — 76,763 | of Montevideo | 11 mths Sept. 30 Gross | 44,9974 3111) 508,426 + 36,904 
ig as {2,597,200 + 3,916,577 Gross | + ts a 
ies Sra ~10,535,009 | Utah Securities,.| 1 men (May 31 in es | sso0s7 + ry 
Net 






ia 68400 “ahaa ¢ 506300 
2 a oe 





+4 weeks return, t Converted s at current rates of exchange, § $ Apyroxiasate receipts. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net | as. Aa se 
| 1 . 
Profit | Appropriation. Correspondin 
Balance — -~" Siepeeslasdiiesiepidetaraapepteimeariatte cea cages score Period Last Yor 
Period from | Pay- | able for | Dividend Carried to 
Company. Ending. | Last ment of) pi. | ae BS, ont _ 
\Account.| Deben-| bution, | Prefce. Ordinary. | Deprecia-|Forward| _Net _ Divi- 
| ture | |———_ || tion. &e. | Profit. | dend, 
‘Interest.| = ———_—/ |Amount.|Amount _ Rate. ae 
| Banks. aay eS SS ce ae ae tT a |e a £ 7 
Commercial Bk. of Spanish America June 30 19,160, 65,453, 84,615) .. | 32,123 7 | 40,880) 11,610, 60,183 7 
eries. 
Denver Cel : we opoves coceee| June 30 Dr30,759\D» 4,003, Dr34,762| .. | oe - oe Dr34,762 1620, 
Di OG ovnccesesceds eeees| Sept. 30 — 34,499 — _— 10,515 15 17,000, 20,921) 31,712 123 
ncial. Land, and Investment. 
British North Borneo Conese -,| Dec. 31 100,325, 154,743, 255066, .. | 55,620 3 | .. | 199,446) 1dsey 5 
Realisation and Debenture Corpora- ! fe 56,712, 56,712, 2,940 37,100 i 16,672} .. | 73,203 {25 Ord. 
tion of Scotland ..... ° - eceere pAug. 3 | | 4/74DE, ’ 6/13 Dé. 
om one Aug. 31 | 12,431) 46,964, 59,395, 11,000) 16,0008 | 15,061} 17,334, 83,665 15 
Hans Crescent Hotel.............. June 30 19,886, 9,435 29,521) a To | * | a 14,067 ., 
Piccadilly Hotel.............. weit) July 31 1,306, 7178 8484| .. 7,000, 1,484) 16,838) 133; 
Iron, Coal, and Steel. . 
Bretts’ Stamping .........+++000.| July 4,884 3,985, 8,869 84 2,800 10 | 5,229) 12451) 104 
Motor and Cycle. aaa 2 
A. J. Stevens and Co.. . Sovecepeecs | Aug. 31 12,809 23,562) 36,371 oe 9,574, 123 10,000, 16,797 15,513 124 
Brampton Brothers ........++++.., July 31 8,894, 18314, 27,208; 3,1 5,450 10 | 10, 8,608, 27,821) 10+ 
Rubber, &c. con cna| | 
Anglo-Dutch Plantations of Java ..| Dec, 31 48,475, 147,187) 195,662 oe 144,763, (23 New 50,899) 215,350 173 
a a 3) ee 10,304, 40,042, 10 
Bukit Kajang ....... seseeceeesees| June SO | 27,277, Drl7,073 10,304, .. a, ee ae 304) , 
Ceylon Land and Produce ........ | June 30 19,384, Dr10,803) 8,581) 2,100. oo | .* ane = foes = 
Kamuning (Perak)..........2+.0+- June 30 21,702, 6,981 28,685) .. Oi4 ae;  e ‘san stan 1 
Kawie (Java) ....... eccvecccccces Mar. 31 18,704|Dr 1,254, 17,450) .. | .. 2 aaal Gan = 
Rubana......... Viseeeeeceeceeeee| ApFiLSO | 14,410 12,139) 26,549). | wed : 21,549) 43047 12 
PINE cacevasc ccevee secsocsocs | April 30 19,652, 2,009 21,641) .. | «2 | ee *° Sole) 5651 
Way Halim (Sumatra) ...... covees| Mar. 31 6,495,Dr 579 5,916) .. ae ae 916) 65 - 
Shops and Stores. | » ont 
Mappin Stores (Brazil) .......... -+| Feb. 28 1,294 a a oe | ion a6 2420 23,375, 12 
| { ry i E ar t 
Morums Oriental Stores ..........| JuneSO | | 164,333} oe a | a Dv9,594| 154,739| 
Tea. ! 5 | 15 OBS 
Ceylon and Indian Planters’ ......| June30 | 6,828 3,259) 10,087) 2,250 ° . 3,436, 4,401) Dr 15,96 
I ae ae. | | 5,738\Dr26,778 | Dr 26,778 | 
West African Telegraph ..........) Dec. 31 1,040, Dr25,738\D726,778) + O44 *e 
Textiles. soy Ss ae rete ail 
Copestake, Crampton, and Co.......| June30 | Dr52,651\Dr52,651) Yan ,O9 | 
Trust. , 
Stock Conversion and Investment ..| Aug. 31 | 1,948 8,867 10,815, .. oe - 4 oe 10,815) 10,681 
Other Companies. 
Hugh Baird and Sons ...... cencesh Aug.31 | .. 30,272) 30,272) 4, 7,100, 10+ 5,000 1472 oe = 
North of Scotland Milling ........| Sept.30 | 3510 1,166 4.676) 7 2,189, 15 - a | 
Rosario Drainage ........ eeeseeee) June 30 | 40,054 22578 62,632) 11076 3 - | OL, * .* 
















| Commercial Reports. | 





| 

THE CORN TRADE. 

Mark Lane, Friday Evening. | 

Weather conditions during the past week proved more favour- | 
able as regards agricultural operations, and although more moisture 
is needed generally, recent heavy rains have softened the ground | 
and facilitated ploughing, so that prospects are more hopeful for a 
full wheat acreage. The present low prices, however, are not very 
encouraging to farmers, and in some districts it is reported that 
less wheat is being laid down than usual. Trading in native wheat 
shows no improvement, though prices were a shade steadier in 
sympathy with the better tone for imported. Suitable milling 
grades rule from 45s to 49s, with inferior samples down to 38s 
per 504 lbs, free on rail. Imported descriptions were somewhat 
irregular, and after opening at 2s qr easier, subsequently re- 
covered the decline. No. 1 Northern Manitoba quoted 55s, No: 2 


hard winter 53s 6d, and Australian 55s per 480 Ibs, all ex ship to | 


arrive. On c.i.f. terms business is still more or less at a standstill 
with regard to cargoes, the small inquiry being chiefly from Conti- 
nental and Mediterranean ports, and a cargo of Australian ship- 
ping or shipped was sold to Italy at 51s 6d, Pacific October-Novem- 
ber at 51s, and Argentine December at 52s 6d per 480 Ibs. Limited 
dealings occurred in North American parcels at irregular rates. 
Shipments continue on a fairly liberal scale, and large quantities 
continue to arrive in Europe. Visible supplies in North America 
are increasing, while crop prospects in Argentina, Australia, and 
India remain favourable and point to liberal surpluses being avail- 
able for export in the near future. The flour trade remains dull, 


and prices were reduced by 2s per sack for both home milled and | 
London straight run quoted 56s, town | 


imported descriptions. 
households 54s, patents 59s. 
delivered. 
Of imported, Canadian export patents rule at 58s, straights 
528 to 538, Kansas top patents sss, and Anstralian sos per 
280 Ibs ex store. There is scarcely any inquiry for forward 


All English straights 49s per sack 


. ; . 1919 
parcels, and further concessions appear necessary in order to stimu. | 19m 190 1920-1921.| 1919-1920. 1918 


late demand. Kansas top patents November seaboard nominally 
46s, Canadian patents ditto 46s, Canadian straights ditto 42s per 
480 Ibs. Offals quiet and easier. Broad bran quoted 8 to 
£9 §8, ordinary ditto £7 15s to £8 ss, and middlings /11 to 
£11 58 per ton ex mill, bags included. Maize opened dull but 
subsequently became steadier, though demand proved quiet. Pilate, 
also yellow round African, quoted 30s 6d, and white flat African 


‘+ Free of tax. 


| varieties range from 27s to 31s per 336 lbs. 


Canadian 30s to 31s per 520 lbs, 


j 


Country straights 38s to 42s, free on rail London. | 





32s per 480 lbs, landed terms. There was rather more doing in 
cargoes at easier rates, but prices since displayed a firmer tendency 
Two cargoes of La Plata, afloat, sold at 29s, while parcels of ditto, 
November-December, sold from 30s to 31s 3d. 


ton c.i.f. Barley dull and featureless. English malting ranges 
from 44s to 7os as to sample, and grinding sorts 36s to 425 pet 


448 Ibs. Of imported No. 4 Canada Western 34s 6d, Canada feed § 


Oats were a 


31s, and American feed 31s, all landed, per 400 lbs. English 


shade steadier, but without improvement in demand. 


: — ne "hile awny 2¢s to 28s, and 
f.a.q., 26s 3d, ditto, clipped, 27s 6d, os, - Seta 
easier. English quoted £19 to £20, ordinary wer ae 
American £20, English rolled oats £21 to £22, et £32 
per ton. Beans quiet. English Springs 54s to 045, am — 
46s to sos per 532 lbs. Chinese horse beans £9 to £10 ry cfs 
store. Peas steady. English Maples 62s to 70s, Duns 52s ae 
per 504 Ibs, New Zealand blue 24s to 26s, and Dutch bine nt ~ 
cwt. Lentils quiet. No. 1 split 34s to 37s, and Egyptian caster 
100 Ibs. Homeward grain freights quiet apart from fair _ 
ing from North America. River Plate upper —_ 7 Noven- 
Kingdom-Continent, October-November, nominally 15s 9¢, “7 
ber-December 20s ton, Montreal to United Kingdom 4s 34 v West 
tinent 17 cents per 100 Ibs, and Mediterranean, not ©as Norther® 
Coast Italy, ss 3d to ss 6d, with similar cargoes nq sorte wall 
Range ports at 4s, 15 cents, and ss respectively. oy India quiet, 
38s od to United Kingdom-Bordeaux-Hamburg sang? — Coast 
and 2ss indicated on dead weight January, and 403 “a anstralit 
kernels. There has been a fair amount of business from xingdoe 
on the basis of 52s 6d West Australia, January, to ae t 
' Continent, and old crop, November, at 52s 6d South : 
United Kingdom, with Indian options at 37s 6d ton. 


COMPARATIVE AVERAGES OF GRAIN. aan aia 
__ The following table gives the estimated sales of home-gr ay 
| during the harvest year 1921-22, contrasted with 1920-21, 1919°*™ 


| 


Cwts. | 





Estimated sales of home-grown wheat—| Cwts. | Cwts. 316,710 
week to October 22 .......sseseeee0++| _ 285,408 1 | 2,364,968 
Sanee October 22..... poubantensecs 2,832,025 | 3,547,671 | 1,597,601 | *N" 
s 4 : 
| Average peice of Maglish wheat per a3 a ts 0 8 
EEE tice Bit aa! # 


White and yellow § 
South African maize meal, October, sold to Glasgow at £7 55 per § 


Of imported, Plate, } 


ha 


(25 Ord, 
6/14 DE. 
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10+ 
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October 29, 1921 | 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past 
and for the corresponding week in each of the years 

















week, so — 
1917 to 1920 -— 
es 
QuantiTigs SOLD. AVERAGE Priozgs, 
Wheat. | Barley. | Oats. Wheat. Barley. | Oats. 
‘| qrs bsh qre bsh| ars bsh| 2 a sa | ed 
oct ee ee] 85927 3 130400 5 | 28117 2) 523 540! 27 0 
OE aD cece 1 19,097 1 | 16192 3 | 477) 515 | 251 
xs 
IIT aceeees-| 55841 6 | 93,708 4 | 14381 3 | 7010 | 6 1 | 43 0 
1813 .o.s.ses-| 79839 1 | 7818 1 | 10832 4 | 725 | 6 3 | 50 5 
1919... 73,186 4 | 167,734 1 | 16957 2 | 73 0 | % 1 57 5 
1 2] 83085 0 | 151001 3 | 27999 6 | 9 8 | M1 | 4 9 








IRON, STEEL, AND COAL. 





Our Middlesbro’ correspondent’s report, dated October 27th, is 
as follows :—Pig-iron: The outlook is still dark. The cost of pro- 
duction is above the selling price, but the reduction of cost is a 
slow process. Further “cuts” in the selling price will have to be 
made before buyers have sufficient confidence to place substantial 
orders. Prices are:—No. 3 Cleveland G.M.B. pig-iron, 120s per 
ton, with 5s extra for export ; East Coast mixed numbers hematite, 
120s per ton. Manufactured iron and steel: The position is un- 
changed. There is inquiry, but very little business. Steel ship 
plates, £10 108 ; steel - angles, £10; iron bars, £14; steel rails, 
{10 108 net. Iron ore: Prices are barely maintained. Very little 
inquiry and few orders. Best Rubio is nominally 27s 6d per ton 
cif. 





Our Sheffield correspondent writes :—Depression still overhangs 
all branches of the steel trade, chiefly owing to the absence of 
overseas orders. Rather more orders than lately are coming in 
from India and several Colonial and foreign markets, but they are 
insignificant in value, and amount to very little in the aggregate. 
Preparations are being made to put into operation a large steel 
furnace, otherwise the number of local furnaces in commission 
remains at about a third of the whole. Sheffield is receiving a 
large share of the work connected with the building and armament 
of the four new battle-cruisers. Three-fifths of th® armour and a 
number of guns will come to the city, and there will be other work 
in the shape of castings and forgings for the machinery, hand 
tools, &c. Business in tool steel continues negligible, and the posi- 
tion will be worsened by the accumulation of hundreds of tons of 
such material from war stores which the Government propose now 
to dispose of. In the lighter industries orders are generally on a 
hand-to-mouth basis, and short time at the works is universal. The 
house coal market has shown considerable improvement as the 
result of the colder weather, but the public still refuses to stock 
its cellars for the winter, and expects lower prices. Business in 
steam coal, both for home and export, continues on a restricted 
scale. A good number of inquiries are on hand for forward de- 
liveries, but these fail to mature at present. Competition between 
the different coalfields is developing, and the high railway freights 
are a more important factor than formerly in the placing of coal 
contracts. Most of the gasworks, being well stocked, are not 
ordering much. The market for small fuels is decidedly firmer, 
owing to the shorter time which the pits are working. Coke is 
moving freely, with prices unchanged. 





Our Glasgow correspondent (writing on Thursday) says :— 
Shipbuilding and engineering circles in the Clyde area have been 
a good deal exercised this week over the placing of the Admiralty’s 
contracts for war vessels, with which rumour has been busy for a 
time past. Some little uncertainty still exists as to the exact dis- 
position of the work, but it may now be accepted that three boats 
have come to this district, one each to John Brown and Co., Clyde- 
bank, to Fairfield, Govan, and to Beardmore, Dalmuir. In the 
last-named instance the order is confined to a hull construction, the 
‘ngiing having been allotted to an English firm. But all the same, 
't is calculated that Beardmore’s (in the form of heavy plates, 
castings, and armaments) has reecived the lion’s share of the total 
allocations. Experts estimate that the Scotch bookings will involve 
@ value of over £24,000,000, and lead to the re-employment ulti- 
mately of between 15,000 and 20,000 hands. Not immediately, how- 
o and at the outset only gradually, for there is much detail in 

he early operations—notably in the laying of the great keels— 

‘at must be faced and executed before construction can be actively 

Proceeded with. And it follows that not much visible progress 

will, therefore, be made in the respective yards this year; but all 

oe a gradual absorption of manual labour will be in progress, 

the ranks of the unemployed should thin out, though nothing 
the & in that relation can for a season be looked for. Probably 
ae - evidences of improvement will become manifest in the 
with > rag which, once the drawings are in order, must proceed 
on aan tolling of plates, angles, and special sections, of which 
tribes on tonnage is needed. How the volume will be dis- 
buildin remains to be seen—because of the steelmaking and ship- 
os adie combines which obtain in Lanarkshire, but these should 
may we affect the workers. Outside of any business which 
euthinn been transacted in connection with the Government work, 

Mon des of consequence has been done in iron or steel since 
ae vs It is rumoured that North of England producers have 
- ba to sell several lots of steel plates here at two guineas a 

ao the latest Scotch list rate, £12 10s. In reliable quarters 
makers aa 1s not entertained, for it is understood that Scotch 
competito ile opposed to the cutting policy of North of England 
market TS, are prepared to meet the same and hold their own 
- So far the only outcome of the most recent reduction in 
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steel prices—which gave makers a ‘‘free hand’? in the export 
market—has been the receipt of an increased number of inquiries 
for a variety of manufactures—as to the terms on which producers 
are prepared to act. Some orders have gone through, but really 
nothing of significance. As to the home and export demand 
generally, the one thing evident is that buyers are not yet appar- 
ently satisfied that in respect of conditions bottom value has been 
touched, and that the point has not been reached when forward 
contracting can be safely entered into. On the other hand, manu- 
facturers decline to commit themselves to deliveries any distance 
ahead. Consumers decline to look at crown bars at £14, and 
accordingly mills are running intermittently. Black sheet makers 
are experiencing a continued expansion in foreign demand, par- 
ticularly that from South America. There has been some talk in 
the last day or two of prices being lowered by 10s a ton on the 
different gauges. Scotch hematite pig-iron has been reduced 2s 6d 
at £7 7s 6d; Scotch foundry No. 1, 5s at £7 5s.; and ditto 
No. 3, 5s at £7. The state of affairs in the coal trade is serious, 
more so than it has been for so years. Buyers are moving for 
lower prices, and coalmasters are shutting down collieries for the 
reason advanced that it is impossible to make ends meet at existing 
quotations. 





CUMBERLAND IRON. 
(FROM OUR CORRESPONDENT.) 


The Cumberland and North Lancashire hematite pig-iron trade 
is still in a bad way, and demand is now actually quieter than it 
was five or six weeks ago, users being more averse than ever 
from placing business until they are convinced that prices have 
touched rock bottom. A furnace has been damped down this week, 
a second may be similarly dealt with in a few days, and there will 
remain in operation then only seven furnaces. Half of the make 
is low phosphorus iron for high-class steel manufacturers in the 
Midiands and in Scotland who cannot do without it, but are 
ordering only from hand to mouth, and the other half is for local 
steelmakers engaged in rolling railway material. The outlook is 
far from reassuring, and indeed smelters are now resigned to a 
very quiet state of affairs until the second or third month of next 
year. By that time it is hoped that there will be such a reduction 
of values as will enable consumers to come into the market and do 
business on a fairly large scale. Makers, of course, recognise that 
prices will have to come down, and not a few of them believe that 
the day is not far distant when ordinary hematite pig-iron will be 
selling at £5 10s per ton at works, but costs are too high at present 
to induce them to yield any further concessions, and Bessemer 
mixed numbers continue to be quoted at £6 8s 6d per ton at works. 

The steel trade is dull, such orders as makers at Workington and 
at Barrow possess representing littlke more than a few weeks’ 
rolling. The cutput at Workington is principally basic steel rails, 
and because of this there is a better prospect than there otherwise 
would be of operations on the present scale being maintained for 
the remainder of the year. 

With so few furnaces in blast no large production of native ore 
at the hematite iron ore mines is needed, and scarce half a dozen 
pits are working. Employment in the iron ore field is so inter- 
mittant that the men are chafing at the insistence by their leaders 
upon wages being calculated upon the basis of ordinary iron at 
£7 per ton, and in some districts the miners have suggested that 
it would be preferable to accept a lower scale and obtain more 
regular work. 

How dull the coal trade is may be judged by the fact that only 
three collieries are working full time, and two of these have in 
operation batteries of coke ovens making for the local furnaces. 
The Irish demand is poor, and household and industrial needs are 
negligible. There are mountains of small coal all over the district, 
for which no use can be found until the condition of the iron trade 
is such as to call for a full production of the local coke. Con- 
tinental orders for 8,000 tons of coke have been obtained by two 
plants, but this business will vanish as soon as East Coast makers 
care to meet the competition. 





TAR PRODUCTS. 
(BY A CORRESPONDENT.) 

During the past month there has been very little doing in tar 
products. Pitch is quite a nominal market, and now ranges from 
55s to 65s per ton. Many of the South Wales briquette makers are 
still receiving deliveries under old contracts, and consequently are 
not interested in the market. Carbolic acid does not pay to extract 
at 1s 6d per gallon for crude and 6d per Ib for crystals. Outputs 
are very small, and one would have expected that by this time this 
factor would have had some effect on the market and brought 
prices up to a profitable level. Creosote is a steady market up to 
about 8d per gallon. Supplies are not large, and as soon as they 
increase it is difficult to seeshow even current values can be main- 
tained. The same state of affairs is to be noted in connection with 
solvent naphtha, which is quoted at 3s per gallon, three times the 
pre-war price. This material is being sold forward very freely, 
and the trade is not looking for any rise. Indeed, as soon as 
outputs increase a considerable decline in values must be expected. 
Business in intermediate products has been fairly good, although 
buyers are only covering their immediate requirements, but, on 
the other hand, although foreign business is small, there are a 
good many inquiries about the market. Salicylic acid is 1s 4d 
per ib; Beta naphthol 2s 6d per Ib; Resorcin 5s 6d per Ib; aniline 
oil and salts 1s 7d and 1s 8d per ib respectively. Production of 
sulphate of ammonia is still on a small scale, and no difficulty is 
experienced in placing everything produced, particularly in 
foreign countries. The export price is in the neighbourhood of 
£16 10s per ton, but home quotations have been increased and are 
now as follows:—For November delivery, 4 ton lots and over, 
£15 8s per ton for neutral quality, in fine friable condition free 
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from lumps, containing 253 per cent. ammonia, or £14 58 per ton 
for ordinary quality containing 254 per cent. ammonia. December 
deliveries are quoted 5s per ton extra. 
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for some weeks, for arrivals are now pouring into consumi; 
centres in sufficient weight to keep machinery fully 


occupied 
aan . . s~ 
Those in close touch with the trade know the reason for the recy nt 


demand for an extra quantity of merinos this series, and we < 
frankly that the weight of wool in sight cannot be cleared withow 
the financial strength of the trade being severely taxed 

topmakers were seriously caught with prices falling, and have again 
been caught in the advance, and cheaper wool is wanted. Woe 
dare say that the home piece trade would have stood a far better 
chance of improvement with tops at 3s than 4s 3d, but apparently 
there is a demand for wool at the latter basis, and we take it thar 
when that demand falls off prices will do the same 
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THE WOOL TRADE. 


Some 





Our Bradford’ correspondent, writing on Thursday, says :—The 
continued strength of the raw material market is supporting prices 
in this centre at a level which would not otherwise be justified by 
the actual amount of business. Current rates, especially in the 
case of merinos, tend to restrict trade to the covering of actual 
requirements, but in spite of this there is a fairly good turnover, 
and the demand for spot merinos is in excess of the supplies. Some 
improvement is noticeable in the demand for crossbreds, and in 
this connection it is worthy of note that there is a growing demand 
for medium qualities in the United States. The activity of spinners 
engaged in the production of hosiery yarns is also contributing to 








THE COTTON TRADE. 
LIVERPOOL OFFICIAL QUOTATIONS—October 21, 192). 
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an increased consumption of low qualities, and this is one of the = s g 1920. nee 
most satisfactory features of the trade at the moment. There is Description. 2 & : . 

a little more inquiry for botany weaving yarns, though present £ ¥ 3 3 § \§ : 33 é gis: 
rates are too high fgr most manufacturers, who assert that the 8 ‘Bo 8 z | sissies sé : 
prices for cloth are greatly below cost based on to-day’s quotations | ——-———---—- ——_ —— ' 
for yarn, The piece-goods trade, however, is gradually improving, Americen. ajalalalalaialalaiaja!a 
and the higher prices of wool, tops, and yarn are helping to elimi. | Sealsland ..........perlb. .. |nmljnmljnmlinmljam! omli/nml/nm! om! nm! om: 
nate the extremely low prices which have been taken for stock lots. Florida ditto .............. +» {amljomljom!inmljom) omlinml/nm! om! am! am) 


‘The demand from the home trade, however, is still very poor, and 
it is hoped that something will be done in the near future to assist 
firms who are burdened with dear stocks, and whose credit is 


| 


LM|GM GOLM GM 


| 


8°98, 1193)1848 1888 2083,2408 





| 
Ord|G O|LM|Mid' GM|MF GO 
AMECTICAN .....000eeeeeeeee~ 92910041154 )1254 1344 1524 


i i 

law | ane | . : 
curtailed. A scheme with this object in view is being discussed. cee Pn =. om tabas - ees = 
lifty men engaged in the wool textile trade, with the support Of | Paraiba ...........esecseees ee |4009/1259)1409) .. | .. | 1148/1698) .. 23782778 .. 
the banks, have agreed to take up £1,000 fully-paid shares, and | Maceio ............. sdenets -» |1009/1259)1409) .. | .. ono ++ 25782778 ,, 
to supplement the share subscription by entering into a guarantee See a rerencesooocenes ne cena ve | s jai ‘° aeeaTe ‘ 
to the amount of £20,000, thus making available a capital of re nes 1259/1409 -; | :. 11481698 .. 23782778 | 
£1,050,000. So far only the preliminary details have been dis 
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“896: * je » scheme wi . i BSGWR. ccccccccceseccocccess| eo 1725) 18752125 230C 2700 3350 
— — ps Spee: gy we _ aoe ae «per = ee teens 22) IT | [2 froolasooiaooo!2i00 °° |nmi'2200 |. 2600 3200 
ek eration for the benefit of firms in need olf financial assistance. West Indian—Sea Island .. .. 3000) 3390) 36005800 .. |§200 7200 +» aml 
Peruvian—Rough .......... « eo» |MAOO/ISSCIITEC, .. | .. |2700| .. | .. (2950 

Ditto Mod. Rough ......... «. |. }1325)1950)1590) .... {1400.230C _.. 2500 2900 

m : . Ditto Smooth ..... eccceee + |1209)1484) 1609 1659 1759 1648 2098/2748 2778 3C78 ‘328 

COLONIAL WOOL. Ditto Sea Island .........._.. |. | -. \am)nml|.. | .. |nmlinmi .. |2750 3200 

(FROM A CORRESPONDENT.) African, East, &. .......... 1050 1150/1.350|1450 1550 1650 aaeenee eee 2655 2695 2775 

There has been a very good week in Coleman Street Wool Ex East Indian. 6 Fices Ser 3 ce ota) Pes) Gé. poe ae a 
change, the catalogues submitted finding buyers prepared to | 9¥®*—Mac. Ginned Surtee .. 205)1250)+ sags me 


operate quite readily. One cannot but feel satisfied with the state 
ot the market, there being practically no “soft spots’’ anywhere. 
The Continent has operated during the closing week of the series 
far more extensively than anyone ever expected, France, Germany, 
and Italy apparently being partially prepared to face adverse ex- 
change rates. No matter what may be the feelings in regard to 
Germany on account of the war, the fact must be recognised that 
her purchasing power is going to be a strong factor in promoting 
the prosperity of the wool textile trade in this country as well as 
France, and the sooner exchange rates become more normal the 
better it will be for everyone connected with the trade from raw 
wool to the finished fabric. Great Britain and France can no more 
do without Germany’s assistance than we can have wool without 
sheep. German manufacturers are wanting a big weight of wool, 
but the purchasing of sterling is a problem of so serious a nature 
that, in face of the forthcoming reparation payment, many feel that 
lor the time being they cannot do otherwise than buy sparingly. 

The offerings in Coleman Street this weck have been very much 
as usual, comprising a very limited supply of merinos and a surplus 
of crossbreds. This has again furnished Bradford with the oppor. 
tunity of buying liberally, and crossbreds have moved exceedingly 
well. On one o: two nights prices have been paid which were not 
forthcoming during the opening week of the series. The sales are 
finishing with prices for both merinos and crossbyeds at the highest 
point of the series, the bulk of the wools being easily a good 10 per 
cent. dearer than they were in September. 

After the hubbub of last week, when buyers turned down the 
offer of B.A.W.R.A. to submit an additional 15,000 bales of 
merinos, that body has made a statement to the effect that a 
colossal weight of wool is going io be put upon the market between 
October st and the end of the year. We very much doubt the 
ability of the trade to lift and finance 1,000,000 bales of wool. 
However, if the trade clamours for more wool, by all means put it 
on the market. We are strongly against any higher prices for 
merinos, and beth growers and B.A.W.R.A. are prepared to sell 
Stocks at to-day’s rates. We have never been able to see eye to eve 
with the demand of a certain section of the trade for bigger offer. 
ings of merinos, and unless we are greatly mistaken, wool combers 
have sufficient stocks of wool to keep their combs running full time 
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Banking is included in the Service offered oa 
its customers by The Merchants Bank. (Ft he | 
If you want disinterested advice on any ~y 4 
business subject or first-hand information 


concerning trade conditions in any part 
of Canada—this Bank is in a position to 
help you. 


4 banbing service 
of prectical value 
to your business, 


The Merchants Sank 
Of Canada 


Total Assets . $190,267,409 
LONDON OFFICE - 53, CORNHILL. 
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MANCHESTER, October 27. 


The conditions prevailing in the market during the 
have not been favourable to a large turnover. buyers are ni 
as to future prices, and much uncertainty exists owing to th 
settled political situation. There are indications, however, that 1 
some distributing centres dealers are in greater 
plenishment of stocks. Only a miscellaneous business has been do 
in cloth for India. Occasional lines have been booked for (hina 


need of the 1 


chiefly in white goods. The minor outlets East and West h ve 
not been at ali active. A little improvement continues to ‘! 
itself in the home trade section. It has been a slow week f 
spinners of American and Egyptian yarns, and prices hav bee 
very irregular when tested. Orders in export yarns have 5 


given out unevenly. 


(I.) Comparative Statement of the Cotton Trade. 





| 
| Previous Weeks in 1921 








\Price, : 
Oct. |Price, Price, Price, Price, Price, 
| 97, | Oct. Oct. Oct, Sept. Sept. 
lasai.| 20. | 13 6 | 2% 2 
aja/lalay)aya 
Raw Cotton—Fully Mid. American .. he 12°55 | 12°73 | 13°64 14°07 lo"? 1518 
- Sakellaridis Full air oo 
BD. sescssesessessesesesseDOP Ib, 25-00 | 24:50 | 27°50 28:50 | 28°25 | 26:00 
vor ee euins wipuies sescoeeess-perib| 214 | 219 | 224 | 224 33 224 
— 40's weft ........... veoeceee sper lb) 21 | 21g) 22 | 22 | 2ih cs 
— 60's twist...... gees -0s eooess-perlb 40 42 45 45 | % 4 
s aisde ds ds ase 
32-in. Printers, 116 yds, 16 by 16,32’sand50’s 35 0| 3% 0 37 9 37 0 37 % ° 
32-in, Shirtings, 75 yds, 19 by 19, 32’sand 40's 35 0) 36 0 37 0 37 9 31 0% 0 
38-in., ditto, 38 yds, 18 by 16,10 lbs ........ 21 0! 21 6 22 6 22 6 22 ca 0 
§9-in, ditto, 37 yds, 16 by 15, 8 Ibs -.'-.... 20 0 20 6 21 6 2 6 2 62 
(II.) Compared with Previous Years. 
Price, Corresponding dates in 
C—O EE 
| 27, | ae 
| agai, | 1920, | 1919. 1918. 1917. 1916 
oe cet ks et es a Te) ee 
Raw Cotton—Fully _ Ameie - 22 > 12°55 | 18°21 25°20 22°95! 22°27 44% 
— Sakellaridis air sal ali 
OD. cccercesescerernseses «pak Ib | 23:00 | 43:00 | 35°50 | 29°40 ae oo 
Ya 2's twist ........... coceceee- per ib!) 224 | 41 | 47%) ost sot | 16 
— @'swelt ......-cssscccsceee-perib| 21 | 39 | 45% ai as | 32 
— 60's twist........... ecccece ..perlb) 4 | 58 | 68 | 69 ale @ 
edie ais die aise as 3 
52-in. Printers, 116 yds, 16 by 16, 32’s and 50’s 35 0 (66 0 67 0 72 . 7 oma § 
32-in. Shirtings, 75 yds, 19 by 19, 32's and40’s 35 0 (68 0 64 & 69 3 6 12 6 
38-in. ditto, 38 yds, 18 by 16,10 lbs.......... 21 9 iss 0138 3 39 ; on 3 
9-in, ditto, 374 yds, 16 by 15, 8} lbs........ 20 0/29 0 35 6 3 2 
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THE TIMBER TRADE. 


(FROM OUR CORRESPONDENT.) 


The better tone prevailing in the timber trade, to which we 
referred in our report of a month ago, has shown stijl further 
improvement since. This firmer tendency is due largely to the 
fact that the heavy stocks of imported building woods (the cause 
of the slump in the summer) have dwindled down to moderate 
dimensions. A large amount of f.o.b. buying has been done with 
Finland and Sweden for winter requirements, but not of such 
considerable magnitude as to depress the market with an un- 
wieldy stock. Indeed, so small were importations before August 
due to shippers’ high views) that the amount of sawn softwoods 
imported up to September oth is less than half of that received 
4uring the first nine months of 1920. 

Shippers of Swedish prime Upper Gulf stocks are asking about 
{22 for 3% 9 unsorted deals, and £is for battens, best Gothen- 
burg shipments being quoted at {£24 for deal sizes. Finnish 
shippers are accepting £3 to £4 less for deals. Though the 
market has firmed up for Swedish productions, the sales still leave 
shippers little, if any, profit ; and, owing to the poor prospects of 
the future, production has been seriously curtailed and wages 
reduced. 

The bad conditions of industry generally have not been con- 
ducive to a large consumption, yet spot prices have firmed up in 
sympathy with f.o.b. rates. The large building schemes in all 
arts of the country have been the mainstay of the trade, though 
alieady there is evidence of more caution amongst local authori- 
ties to build at present high rates of labour and building material 
other than wood. The packing-case maker’ particularly are quiet, 
and a good source of consumption is thereby restricted. 

A feature of the month’s trade has been the arrival of cargoes 
of Russian timber both from the White Sea and Petrograd, and 
still further cargoes are expected from Archangel before the close 
o: navigation. 

Freights have been steady over the month, with a tendency to 
firmness, accentuated during the past week or so by the restriction 
ot high deck loads, which come into force on the 1st proximo. 
For medium-size cargoes Upper Gulf of Bothnia to London rates 
are about 8ss a Petrograd standard of 165 cubic feet. 

The furniture wood market is suffering from a quiet demand. 
Stocks of mahogany logs in first hands have been heavy, but 
auction sales in Liverpool and London have had the effect of clear- 
ing considerab’e parcels, though many lots have been withdrawn 
from auction through buyers not coming up to sellers’ ideas. For 
mahogany cut wood prices are fairly well maintained. The 
demand for American furniture woods and Japanese oak are still 
moderate. 

In the native timber market good descriptions of oak, ash, beech, 
and other woods find a responsive market, but inferior timber is 
liffcult of sale. Of pitwood the poor conditions of the colliery 
trades prevents any business of a remunerative character. 


CHEMICALS. 


The report of Sir S. W. Royse and Co., Limited, of Manchester, 
dated October 26th, states that, although the improvement in 
demand noted a month ago has not been fully maintained, a steady 
volume of business has been passing during October, and con- 
sumers have also been taking increased quantities against con- 
tracts. So far the new import regulations do not appear to have 
affected prices, which have on the whole remained steady. There 
has been some falling away in the export demand for sulphate of 
copper, whilst business for home account has been only small, and 
concessions have been made in price. Green copperas is un- 
changed. Acetic acid and acetate of lime have been in steady 
request, and prices well maintained. Some heavy importations of 
acetate of soda have been pressed for sale, but the forward posi- 
tion is firm. Stocks of acetates of lead are not large; but the 
cemand has been small. Some good business has been passing in 
nitrate of lead. There are fair stocks of carbonate of potash on 
this side, and prices are firm, Continental makers showing a dis- 
position to ask higher figures. Caustic potash is in steady request, 
and price well maintained. Supplies of Montreal potashes are 
ample. The demand for yellow prussiate of potash has fallen 
‘Way somewhat, but price has remained firm. Prussiate of soda 
"aintains its position, and stocks are firmly held with little 
fering from the Continent. White powdered arsenic has been 
Tarte ing More attention, and supplies being short, price 1s higher. 
wall 4 acid has been moving steadily for both early and for- 
Ward delivery with values very firm. Cream of tartar also has 
"en in fair request, but stocks are ample. The demand for 
ee has fallen away, and price is easier. Bichromates 
only cen quiet, and values are lower. Chlorates are available 

y in small lots and are dearer. Oxalic acid has been little 





— for. Borax and boracic acid are unchanged, although 
t ao of the former are being offered at lower figures 
LINEN TRADE. 

FLAX.—Th 5 ; ; BELFAST, October 26. 
Gee tied ee are still being well supplied, and all 
markets seaepete aa — at unchanged prices, although in some 
On the C rst held for higher prices, but eventually sold. 


_~©ntinent there is very little change to report as the market 
which wil eee Germans are still buying in the low end, 

"ARN —~Whie we firm in this class in the meantime. 
umerous oS transactions during the week have not been so 
ampass. ; _market is firm. Tow stocks are in very small 
» and in these there is practically no competition on the 
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When the Fire 
Bell rings! . . 


HEN it is considered 
that within an hour 
_ _of the ringing of the 
Fire Bell the hundred-years- 
old records of a firm— 
records that cannot be re- 
produced—may be reduced 
to ashes, it is astonishing 
that the average purchaser of a Safe does not 
first obtain the fullest details regarding the 
degree of Fire protection afforded. 





Numerous authentic cases are on record which 
afford conclusive proof of the unique Fire-resisting 
properties of THE CHATWOOD SAFE. 


One notable instance occurred during the bom- 
bardment of Alexandria, when THE CHATWOOD 


SAFE, containing securities to the value of 
£250,000, was buried 


in a mountain of stone 
which had been re- 
duced to lime by the 
tremendous heat and 
remained in_ this 
position during two 
weeks. 





It was only possible 
to carry out excavations by continuously pouring 
water upon the molten debris, but when the Safe 
was eventually rescued the contents were found to 
be in perfect condition. 


THE aaciih 
CHATWOOD 
SAFE 





THE CHATWOOD SAFE BOOK 
Send a postcard to-day for a copy of 
the 42-page illustrated CHATWOOD 
SAFE BOOK, gratis and post free. 
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THE CHATWOOD SAFE C9 LIMITED 


BANKERS ENCINEERS 


Head Offices and Works BOLTON. 


Branches: ENOLAMD 
LONDON MANCHESTER GLASGOW 
6 Gracechurch St., EC. Royal Exchange 12 Greenlodge Terr., Greenhead 
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part of foreign spinners, whose prices even at the present exchange OVERSEAS PRODUCE MARKETS. 
are higher than local yarns. The committee in nee ve Mincing Lane, Friday, October 23. 
ie dal elev in i . ; 

tion have allowed a slight inc Tease, viz., om — ove Show With one or two exceptions the various markets continued extremely 

maximum six-elevenths of a 48 hours week. NO quiet, as demand on export account is still very meagre, owing to the 

of mills will take advantage oo tact week's report continues, question of rates of exchange, while home trade buyers are largely 
fis checked to some extent by the upward tendency of the | Content to restrict their purchases to wants of immediate necessity 

. . > ex av on » - 3 

tu. Orders have agnin bean placed over a wide range ot |, AUSgas curiam’ uri sorely fo ened dep 

oe tuding da = and dress linens. Some orders of im- —— easiness . »' in caeiies Toe’ oo and a very 

a ads held i chines owing to manufacturers being ste tone govern Sas. es cubes sold, 55s 3d to 


: hed, 51s 9d; granulated, 49s 9d to 50s 3d; caster 3 
i ing ; » month of August. If | 56 34; Gouense, ° ‘ , » 528 3d 
unable to accept prices oe sore — oe for all | t_528 gd; pieces, 38s to 458- Lyle’s panes. 49s 9d to sos: 
prices can ae a oe — ; pee Saein 44s 9d. a oe ae a ~y snore freely, 
classes of goods is likely to result. . : ‘ness | rom 38s to 438, as to sample. American granulate rmer, with 
rR ; TC e received considerable new business — ; . 
ae, napkins, fancy goods, and ee i - 3d ao ae ava, = nominally 478 3d; 
a ders placed are for early delivery. Con- | ™ ite Natal, sold, 438 0 448; -O.N. Sranulatea, prompt, quoted 
handkerchiefs. 7 ee P F 22s, f.0.b., Ametareess. Czech-Slovakian granulated and crystals, 
ditions show marked improvement. ; .. | October, 20s; first wee ovember, 19s 9d; cubes, October, 255 
iENsS.— ders have been placed during the past , ye T, 258, 
aol oanead foe in od ati and heavy weight qualities _ epee cape BERS, -_ ah menage eee ng 14d; 
eo U SA and other markets. The advance in cost of yarns | @® aa See ee a oe ian, basis 
cow ge veime Bi ‘red make business somewhat difficult to | 96 Per cent., 2 : , Rat ae Oo oe 
and deliveries require cent. ditto, at ros, c.f. and i. terms, United Kingdom. Terminal 
aarenge. market steadier. March, raw, sold, 14s 6d ; white, November, 18s 9d 
to 198 6d; December, 18s 74d to 19s 44d ; March, 18s 6d to 19s 14d 











Cuban stocks total 1,163,438 tons, against 306,666 tons same time last 

VEGETABLE OILS AND OILSEEDS. ear. 
COFFEE.—The market, on spot, ruled quiet, though really fine 
FROM OUR CORRESPONDENT. qualities realised steady prices. Nairobi, small common to fine, sold, 


: old, 80s to 120s. Fair b : 
A rather better tone has on the whole prevailed in the market ss yg arkeeen oe be pad ern — 
this week, prices of both linseed and linseed oil having rallied from her at 458 9d to 478 9d, and March, 47s to 49s. 
the severe setback of a few days ago. The advances in Argentine COCOA.—The fair supply of 9,700 bags offered in auction met with 
options has had a steadying ‘effect on linseed quotations, which slow support and only a restricted part sold at mostly slightly easier 
have about recovered the ground lost, though buyers, on reports rates as compared with those ruling recently in the private market 
of larger acreage under seed in Argentina, are somewhat reserved. 


; Trinidad, good red, sold, 58s. Grenada, good to fine red, 52s to 55s; 
The market has also benefited from a revival in the demand for ~ 8 5 5s 


ns : ; d seat ial fair, 50s to 51s ; fine bold showy red, Ceylon, gos ; fine St Lucia, 54s: 
linseed oil, in which a large business has been done spot an Samoa, 84s. Butter sold quietly at 1s 10d per Ib. 
forward at from £28 to £29 (London and Hull). The Continent |“ qpq" The supply of Indian brought to auction this week totalled 
is reported a huyer to a limited extent, while America is again | |. 409 packages. Brisk competition prevailed in which the commoner 
taking quantities for near shipment. Shipments of seed from kinds participated, and a very firm tone ensued, prices in some cases 
Argentina this year to all destinations already exceed 1,100,000 ruling distinctly dearer. 18,000 packages Ceylon were also well 
tons, and she has still seed to ship. World values it is recognised competed for, and prices sealised were on the firm side for all descrip- 
will be governed by the amount of the old crop still left and the ao . 
result of the growing crops. RICE.—Market still very quiet, and during the week only retail 
In the absence of demand cotton oils have reacted seriously and sales were effected. Two Stars, Rangoon, spot, 19s 6d; garden Siam, 
ane £6 to £5 Pt te Sever on Se wok. | Crate Reppeen ox See afloat, 20s. Burma No. 1, A, broken October-November, 15s. Siam 
mill bas fallen to £38, and edible refined to £44 108. Egyptian CI ‘broken ditto, 12s : ‘Bran quiet, and Rangoon, October- 
cottonseed has rallied somewhat from the recent slump, but business aumtiees oaael” 1258 per ton, ex ship terms. Beans steady. 
is on restricted lines. Soya bean oil is easier, as is also ground Rangoon "hood picked, afloat, ‘sold, 9s 6d; October-December, 
rie a tg neranl cud: ape 'ais ace. Ghemt unchanged ‘and ros 3d. Madagascar butter beans, all whites, spot, new crop, 20s to 
aeman smail. 


21s, and old, 12s. Japanese peas, November-December, quoted 35s, 
c.f. and i. terms. 


FRUIT.—There was a fair trade doing in currants during the week, 

HIDE, LEATHER, AND ALLIED TRADES. and market disclosed a very steady tone. New Pyrgos sold, 49s to 

50s; Amalia, 52s to 54s; Patras, 56s to 64s; Vostizza, 70s to 84s. A 

BY OUR OWN CORRESPONDENT. better demand prevailed for sultanas. Smyrna, medium to good, sold, 

Although there was a slightly weaker tone in the London hide | 117s to 120s; fine, up to 145s ie — 3 ae 
position this week, alterations in price were not important. Best | to I40s; lacoums, 160s to 175s. Dates in fair request, ¢ 








> 


: ; a : . , . * oe. . ood § 
heavy ox made 1ofd and light 93d, the change as against last | drowie sold, 24s; Siar, 18s. Valencia raisins Sapte 3 
rates being fractional in one class. Best cows made from 8d to | demand, and really fine lots are now scarce. Ii eae Guan ie tl 
Sid, and were 4d down. Calf in heavy weights were firm, but | offered, and mostly sold. Halves, 115s to 123s; qu » 135 


; : i : > high rates still 
lights at 154d to 16d were from 1d to 14d down. Wools were steady | 145s; seedless, 107s to I1Is. Muscatels quiet at the high ra f 


at 3s 3d to 6s 6d, and hogs sold from 2s rod to 7s 3d each, | current. In auction, clusters sold, 172s 6d to 192s 6d; loose, 1458 t0 § 


Business in imported hides is reported quieter, although tanners | 1558; seedless, 90s; and trays, 200s to 217s 6d. ; 
are buying abate at about late io Few hides sold at last JOTE.—A dull and easier market resulted og on. oe 
week's auctions in Mincing lane, and prices obtained were no | were not unduly pressing. Native first mat - asso as a a; 
guide to the actual market position, as much of the stock was stale | subs, October-November, sellers, £27 10s; lig ve eee i 
and imperfect. American cables report the Chicago position as | heart subs, £17 15s; mew crop, first grade, — ‘lls teen low ont 
strong, with heavy packers now selling at 15} cents, an advance of | lightning, new, £25 10s. Calcutta hessians — oo “aunt Canin 
a cent on last prices. prices lower on the week. 10 oz hessians, a. Se 
Merchants report a falling off in leather business, and in some | December, 26s; 8 oz, spot, 22s; October-Decem . ~ December. 
directions bends are accumulating in tanners’ hands. The demand | spot, 83s; October-December, 82s; B, spot, 70s ; October- ; 
is mainly for medium and heavies, and tanners are very firm on | 68s. : ata ; : d market con- 
prices for these selections. Cheap bends constitute the main HEMP.—Manila descriptions continued very idle, a 3 K, ditto 
demand, whilst heavy shoulders and bellies are in many cases now | ditions nominal. J grade, October-December, — £39 sh’ point, 
cleared from the market. Upper leather is dull, and curriers are | £36 108; L, £36; and M, £31 10s. New Zealand idle. g 
very slack. Waxed kips hang fire owing to the prolonged fine | fair, October-December, £37; and fair, £35. - October 
weather, and semi-chrome kips do not seem wanted in view of the SHELLAC.—Market generally slow. T.N., spot, 3405; P 


amount of cheap chrome side offered. Glacé kid in medium | sold, 320s to 335s; December, 317s 6d to 332s 6d. 
selections is selling fairly well, and British glacé kid tanners seem 


well employed, doubtless on account of the small quantity of leather 


a 
arriving. GIRARD TRUST COMPANY 
The boot trade is fairly well employed on small orders, and of 


late retailers have been sending in orders for heavy goods. Prices 


are considered to have reached bottom, and makers are very firm PHILADELPHIA, PENNSYLVANIA. 


on quotations. 

Equipped to perform all 
kinds of fiduciary ser 
vice—under appointment 
by courts, corporations 

and individuals. 
Correspondence invited. 











PORTLAND CEMENT, 





The following quotations for Portland cement are supplied by 
the Cement Marketing Company, Limited :—Best English, com- 
plying with British standard specification, delivered in London 
area—in full van or motor loads to site, 778 6d to 83s per ton; 
alongside in River Thames up to Vauxhail Bridge in full barge 
loads (80 tons minimum), 7os 6d per ton. Extra on above prices 
for the following special brands :— 

“ Blue Tiers,’’ a fine-ground slow-setting cement, and “Red 


Tiers,” a fine-ground quick-setting cement, 3s per ton. 
“ Ferrocrete,” 


Capital and Surplus - $1 0,000,000: 
cer e a@ cement prepared to meet the requirements of 
—eanea in ferro-concrete constructions (in 20 sacks to the ton), Member of Federal Reserve System. 
tr ton. 
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COPRA met with quieter support, but the undertone of the market | 


ved steadier. F.M.S. Straits, October-December, Rotterdam, sold, 
Mey yos to £29 73 Od and £27 15s; Ceylon, October-December, 
foydon quoted £29; South Sea Islands, ditto, £27; Cebu to 
H mburg sold, £28 10s to £27 5s. Palm kernels unsettled. October- 
. also. November-January, Liverpool, sold, {17 10s to 
{18 17s 6d and £18. 


t 
and sheet, ae sold, 93d to 103d; November-December, rod to 104d; 


months’, {160 15s. Selling desire followed, while prices 
eased by the middle of the week, values of these dates moving 


|down {155 tos and {158 respectively. A firmer tone prevailed 


-March, 10§d to 1ojd; April-June, 11d to r1gd, Fine hard | 
yon 1s 2d; Ho 744. London stocks of plantation amount to 
68,806 tons. 


MENTHOL.—Spot parcels were disposed of at 24s; ditto, afloat, 


at Thursday's meeting. Cash changed hands at {156 5s to 
£156 tos, and three months’ {158 ros to {159. At Friday’s 
session a quiet tone prevailed and rates tended rather easier. Early 


_ November changed hands at {157 10s, and three months’ at {159 5s 
ier, with a fair demand. Standard plantation crepe | 8 £157 10s ree m s £159 5 


to £158 10s. English ingots, £54 tos to £155. Copper: After 
remaining steady during the first part of the week, the standard 
market declined by Wednesday under less reserve on the part of 
sellers, cash being done at £65 5s, and three months’ at £66 7s 6d. 


_ At Thursday's meeting cash advanced to £65 ros, three months’ being 


18s 6d, c.f. and i. terms. Japanese peppermint oil, spot, quoted 4s 8d; | 


— ~ ah forward, gos per cwt, c.f. and i. terms. 


EGG PRODUCTS.— Market very quiet, but sellers adhered to previous 
asking prices. Prime liquid yolk, spot, sold, 105s per cwt; and 
albumen, spot, done, 2s 119d per lb, 

OILS. — Linseed irregular. Spot, net, naked, 27s 6d; November- 
December, 27s 3; January-April, 28s 3d. Rape easier. Crude, spot, 
sos; refined, 558. Cotton quieter. Crude Egyptian, 45s; Bombay, 
nominal ; common edible, 55s. Chinawood: Hankow, spot (barrels), 
68s; and shipment, 67s. Cocoanut easier, Ceylon, sp 
48s; October-November, 458; Cochin, ditto, 54s. Soya easier. 
Oriental, barrels, ditto, 37s. Japan fish quiet. 
cases, 218. Cod quiet. English, spot, 25s to 27s. 
easier. English crushed, naked, spot, 53s; deodorised, barrels, 
64s. Turpentine firmer. American, spot, 69s ; November-December, 
69s 3d; January-April, 7os. Rosin dull. American, grade B, 
16s 6d; F, 16s9d; G,17s; K, 188; WW, 22s; French, F/G, 15s 94 ; 
H, 16s; WW, 18s 6d; extra pale, nominal. Petroleum quiet. 
American, standard white, 1s 44d; and water-white, 1s 5d per 

lon 

OILSEEDS.—Linseed : Market firmer, with an improved demand, 
though easier later. Indian largely nominal. Calcutta, afloat, value 
{16; October-November, £17 10s. Plate, spot, Hull, £14 10s; afloat, 
sold, {14 to £14 108; October-November, £15 to £15 5s ; November- 
December, {15 5sto {15 10S; January-February, nearest, £15 15s. 
Rapeseed irregular. Toria, October-November, sold, £17 5s to £138; 


spot, | 


Japanese slab of camphor, spot, 4s 3d perlb. Japanese | 


sold chiefly at £66 tos. At Friday’s session cash registered (65 15s, 
early December £66 5s, and three months’ £67 to £66 15s. Electros, 
£72 to £74; best selected, £66 to £68; strong sheets, fror. Wire 
bars, £73 to £74. Lead steady at {24 to 423 158, as to position. 
Spelcer lower at {25 17s 6d to £26 10s, according to position. 
Antimony : English regulus, £37 to £40. Aluminium: Home trade 
quoted at £120; export, £125. 

TALLOW.—Messrs Colchesters and Woolner write on October 26th 


as follows :—The tallow market continued ‘quiet during the week, 


with a fair demand for inferior sorts, while the better kinds were 
selling slowly. At to-day’s auctions there was a little more competi- 
tion, and prices were quoted 2s lower for fine sorts only. Shipments 


| of tallow from Australasia in September amounted to 6,800 tons. 
October-November, | 


Groundnut | 


At auction to-day 401 casks tallow were offered, and 151 were sold. 
Quotations are :—Australian mutton: Fine, 50s; good to fair, 49s to 
46s; dullto dark, 45s to 37s 9d; hard, 49s. Australian beef : Fine, 
48s ; good to fair, 46s to 438; dull to dark, 42s to 378; sweet, 503. 
Present shipment from Australasia :—Mutton, fair coloured, 48 degs., 
48s; and mixed, 434, c.i.f., London, 46s. The market letter islower, 
tallow, 1s; stuff, 2s. Town tallow, 38s 6d percwt. Rough fat, per 8 
Ibs, 34; melted stuff, 25s per cwt. Quotations are :—Town, 39s net 
cash, naked, ex works. Country: Frail casks, 38s home melted, 
shipping casks, net, f.0.b., good coloured, none; fair to dull, 40s 64 
to 38s 6d. Bone fat: White, none; pale, none; benzine, 30s; melted 
stuff, 32s, f.o.b. 


METROPOLITAN CATTLE.—Ocrozer 27. 


British Beasts, per stone of 8 ibs to sink the offal. Sheep, per stons. 


° ” " 8s 4a d | s d as a 

real bold Ferozepore quoted £18 ; brown Cawnpore, £17 10s. ee Beasts—Herefords..., 8 2 to 8 10 | Sheep—Downs........ 8 8told 0 
seed quiet. Egyptian black, November, nominally {10 15s; an Shorthorns ........ 8 0 |i ——_ ....... 6 8 8 0 
white, {10 5s. Bombay, December-January, £8 15s. Gingelly quiet. Dovees peacevsmednd 8 4 90] Crossbred .......... 8 0 9 4 
Chinese, September-October, Continent, £27. Castor, Bombay, ae orton 8o 8 8 | es eereeees aa ea 
October-November, {18 5s. Ground nuts quiet. SS tan... £6: fe 
machine-dried, October-November, Hull, {21 ; new crop, December- e 

February, Continent, £20; Chinese decorticated, f.a.q., ditto, Con- LONDON POTATO MARKETS.—Octoser 27. 

tinent, {23 to {24 per ton. : fe Owe. ‘ | : Per Owe, ‘ 
METALS.—Tin: The market manifested a quiet tone last Mon- King Rawards........ Shanice ct Ghia... eeu ne 
day, standard cash realising {158 10s to £158 5s, and three British Queen.,...... 8 6 90 | Blacklands .......... 60 9 


SOUTH - NORWAY. 


FREDRIKSSTAD 
PRIVATBANK, 


Fredriksstad. 


Paid-up Capital 
and _ Reserves: 
Kr. 23.000.000. 


Banking and Exchange 
Business 


of every description. 


London Bankers :—Hambroe Bank of Northern Commerce, Limited; 
London County Westminster & Parr’s Bank, Limited; London Joint 
City & Midland Bank, Limited; Cox & Co. 











To maintain a smart, 
well-dressed appear- 
ance gentlemen 
should avail themselves 
of Eastman’s Tailor- 
Valet Service. 

This service, besides 
offering great con- 
venience to all who 
take a pride in their 
personal appearance, 
saves the cost of con- 
stantly buying new 
Suits. 

Suits and Overcoats are 
Dry Cleaned, Repaired, 
Shaped and Pressed to 
look like new. Rain- 
coats reproofed with- 
out extra charge. 

Post Card brings List. 


EASTMAN & SON 


(DYERS & CLEANERS), LTD, 


for over 100 years the 
London Dyers & Cleaners, 


Acton Vale, London, W.3. 


Branches 
Everywhere. 





\ 
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LOR- VALET || 
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THE ECONOMIST. 


The prices in the following list are revi 


coceccoe obs sas COCO OOOOOOOROCOOs 


| INDIA RUBBER—Ib-—s 4 @ a 
Para, fine, spot 1 8 0 





hard, 2 
Plantation crepe - 010 
| INDIGO—>per Ib— 
good red vio- 
| gates agsea'h $$ 
kets £8 88 
Low to mid........ 0 60 
ay = a 2s 
er nom 
Mani Saiiee 38 0 
| N. Z, spot, high fair 42 10 
| TUTE first marks, 4 
ve 
Oct/Nov. subs.. 2710 060 0 
| LEATHER—per Ibh— 5 d 8 a 
| Bole Bends 6/10lb.. 1 6 2 6 
Do do 10/12,, 2028 
Do do 12/14,, 22 34 
Do do 14/16,, 832346 
Do do I7ibkup 110 3 0 
Bark Tanned le 30 40 
| Bhidrstm DS Hides 0 9 O11 
Do EngorWSdo @11 1 6 
| Bellies fm DS do 0 7% 6 9 
} Do Engor WSdo 0 9 1 2 
| Dressing Hides.... 1 9 2 6 
Ro. Eng.Calf,20/Sib 4 0 7 0 
Australian Sides .. 1 2 #1 7 
METALS—B. Copper 2 « & 5 
Best selected ...... 66 0 €8 0 
Sheets (strong) ....101 5 0 8 
Standard ..........65 15/0 65 17/6 
| LeadeEng. Pig p.v0n25/0/0 20/0 
| Boft eo pueee 23/150 24/6 
Spelter G.O.B. ......25 37/6 26/10/0 
ar “we ingots 154 16 155 0 
| Do Oo bars ....155 10 156 0 
Standard, cash 185 0 166 5 
| OILS—Fish, perton—2 8 £ 5 
pale..........47 0 45 ¢ 
| nseed, per ton 
net, naked ...... 87 10 
Rape, refined ...... 65 0 
BD apecvecpcece es > ; 9 
Dahle refued . 85 0 63 0 
Cocoa-nut, crude - 43 0 6 06 
MOE ccccccccccce pom 
espeuapsocoecere 38.0 «41 «0 
Lard, American...... 65 0 72 
5 8 
| Petrolm. Oi per Oe 1 4 0 . 
Oil Cakes, Lnsd., Eng. 
ton .. 211/150 0.0/0 
Beeds- Linseed — 
La Plata Oct./Nov..... 21410 9 
| Bombay, p.tn,Oct./Nov. 1710 0 
Calcutta, p.tp,Oct.,Nov 1610 0 
| PORTLAND CEMENT— 
| Best. per ton delvd, 
in London area.. 83 6 89 0 


PROVISIONS— 
Butter—per cwt. 





[October 29, 1921, 
Commercial Times.— Weekly Price Current. 


with the assistance of an eminent firm in each department. 





sdadeda 08 
per ee ‘ SPICES—P pits 
Do factory neree.d90 6 16) 0 Bits : — a ; Q 
Australian ......-. 150 618 0 | WhiteSiam ...° 9 ot fo 
SIIIne0 0.160 0 | yc -ogee 
poe oS Cipnamon—ist sort .s ny 
Danish ............238 0242 0 | bea oo?" ew fe 
Papen, ned — Lah ise f | Bote PET 
Canadian .......... 90 9110 0 | Caasis Lignea 7777 Gf 3 
eeateae 80 0100 0 | Cloves—Zansibar.. is 0 5 
Hams—Iriso ........ nom enang ... ae 33 
Canadian .......... nom inger—per cwt- , 
American .... 115 0 125 0 Cochin, cut 20 0 130 
Lard—Irish bisdders 65 0 75 0 Do small rougn | 45 9 4 
American boxes,56lb 74 0 75 0 | Do wash oom 
Pork— per 8 Iba «-... 6600) am So 0 
| Bect—Frosen, persib 1 8 4 8 | Jamaica “15 3180 
Cee iin ors ees 039 13 
| “Hew Sealand....-. 86 9.100 9 | “gumap coodtofne 1 1 tS 
| Eng, Cheddars ....112 0150 0 | Chillies- per cwt 16) 916) 
| Cheshire ........ nom | TALLOW ee 6 
| “IED wenecunascen -. 80 0129 0 a ore 
Mess, pr 12)—English 45 2S6 | Reewe......9 0 06 
ee eer B60 3B 0 | _ BOC ween eenreeenees a 
| ¥LOU ibe— | TAPLOCA- 
| _Eng.straightsexmillSS 0 0 0 | E. I. Flake, fair, spot 0 14 ¢ 15 
| RICK—per ewt. c.f. | Pearl .......perewt 19 0 2% 9 
Rangoon No.2 .... 18 6 19 0 | TEA—duty 10d, British 
| J eceiscess 15 0 0 0 foreign 1s per lb— 
| ROSIN—per ton— | Indian and Ceylon— sd 3 4 
| erican -26'10 210 | Pekoe........ 07 1% 
|  BEOMCR 22. cccccceee 15.15/018/i00 | Broken Pekoe .... 6 8 1 8 
| SAGO—Pearl,per cwt 26 6 0 0 Orange Pekoe O19 2 
) SPT, ceehesesces 176 00 | Broken Orange.... 0 9} 3 d, 
eee 9e ores, ‘a : | Pekoe Bouchong .. 0 6% 21) 
| Orange, first mar 6 
| ~ Becond, fair to fine 400 0419 ¢ | TIMBER Timber & Hown 4 ood 
| PN Orange........ 325 2330 0 &. I. Teak (load) .. 200/0 S100 
| Garnet, Lac, AC 6000 Kauri Pine cubicft. 9 0 16 0 
| “ Blocky............ 290 0 0 0 | Satinwoodsuper,, 16 6 6 
| Button- Pure ...:.: mees)| = es 18 
| — Blocky (TN) ...... 322 0 0 0 apances Oak, » 9 8 1 8 
| @ILK—per Ib. American Ash, , 0 4 010 
| China—Blue Blephant32 0 0 0 | TOBACCO— 
| — Camtom .........00- 316 35 9 | Duty 8/2—10/44 per lb. 
es evccccecece % ; 8 ; | Virginia leaf— sdosa 
Funes EF PT nine tet 
| Italn.—Raw, fr.Milan 38 0 40 0 
| SHELLS—M.-o'-P. per cwt— | Kentucky leaf— 
Manila, bold ...... £21000 1400 | Common fine.... 1 0 1 6 
Seadedisanll 15/0 0/00 comer 251 
Sydney ...... 9/100 14/00 - 08 13 
W. Austraiian...... 9/00 14/0/0 1076 
i ceeetonsnetl 100 6/100 16 46 
GAR—per cwt duty 255 8d, » £2 22 
cent. sedsd ow 16 
BW. L., muscovado.. 32 ¢ 38 Q ; : ~ 
Java, spot............47 0 06 
aereumocgnsoes TURPTINE, p.cwt 69 0 0 0 
Yellow Crystals.... 44 9 0 @ | WOOL—per lb.— a. 
Qubes .....2. seeee. 56 : ss ; English, Southdown, wshd. 74 
OCrushed......... . 61 ” ” 
qonumeated 5 -- cece 499 9 80 5 parerians, sed. sup. cmbg. = 
Orystals, ._. nom .8.W. greasy, sup-T 
Castor ~ $2.3 6& S$ N.Z., ersy., hif-brd (50-56's) 15 
Pieces. . 36" 0 46 0 sow: CVOsSbrd (40-44's 7h 





efficiency. 


You can easily prove this by visiting us or 
letting us demonstrate the machine in your 
own office—we charge nothing. 





The “Economy” 
Typewriter 


The reason why the Royal is 
economical, right through from its first 
cost to its second-hand trading price, is 
because the machine is designed on original 
lines in every respect, a f 

from previously existing types. 


Every working part has been the subject 
of endless thought and experiment, con- 
sequently the finished product is a triumph 
of original mechanical and practical 


Test the even spacing, the clear writing, 
the perfect visibility, the speed and ease 
of handling—compare the work—you 
will find the Royal stands alone in 
perfect work, adaptability, and durability. 


“Compare the Work.” 


not developed 


ROYAL STANDARD 
TYPEWRITER 


VISIBLE WRITING MACHINE CO. LTD. 
Royal House, 75a, Queen Victoria 


Street, E.C.4. 


Manchester : 


Branches and 
Land's En 


10, Brown Street. 


Birmingham : 19, Martineau Street. 


pepe in all cities from 


to John o' Groats. 
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UNION BANK OF GANADA. 


Incorporated 1865. Head Office: Winnipeg. 


|| TOTAL ASSETS (0th Nov., 1920) $169,205,445 
\| The Bank has over 400 Branches in Canada, and 
|| Agents in the Principal Cities ia America. 
General Banking Business Transacted. 
Letters of Credit and Traveller’s Cheques issued 
available in all parts of the World. 
MONEYS TRANSFERRED to and from Canada 
and the United States by CABLE, Bank Drafts, etc. 
DEPOSITS RECEIVED at short notice or for fixed 
periods, at favourable rates, which may be ascer- 
tained on application to 
London Offices: 6 Princas St., E.C.2, 
26 Haymarket, S,W.1. 






New York Agency: 49 WALL STREET. 
Paris Agents: PARK- UNION FOREIGN 
BANKING CORPORATION, 1, Rue Taitbout. 






55-56, Threadneedie Street, 
London, €E.C.2. 










BANKERS AND DISCOUNTING ACENTS. 

ALL BANKING AND DISCOUNT 
BUSINESS TRANSACTED. 

DEALERS IN BRITISH TREASURY 
BILLS OF ANY MATURITY. 

SPECIAL FACILITIES FOR BUSINESS 
WITH HOLLAND. 


FORWARD CONTRACTS IN DUTCH 
GUILDERS. 


BRITISH BANK FOR 
FOREIGN TRADE, Ltd. 


48 BISHOPSGATE, LONDON, £.C.2 


Telegraphic Address - ‘Surolgna, London,” 
Telephone Nos.: London Wall 3870 & 3871 (2 lines), 


AGENCIES in ali Parts of the World. 














All Communications to be addressed to Tus 
Mamaeze.”’ ; 





NETHERLANDS TRADING SOCIETY. 
(Nederlandeche Nandel-Maatschapol)) 


Established by Royal Charter A.D. 1824. 
CAPITAL moro UDP.........-00+sesseeeeseese08'80,000,000— 


STATUTORY — ccvesesessseeee ll «18,979,200 — 
EXTRAORDINARY RESERVE ......F'.22,660,000— 


Head Office: AMSTERDAM. 
Branches: ROTTERDAM, THE HAGUE. 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, and 
all principal ———EEE 


LONDON CORRESPONDENTS : 
Provincial and Union Bank of England, Ltd. 
SPECIAL FACILITIES FOR FINANCING 
SHIPMENTS TO THE FAR BAST. 
















ST seen 





Che Economist, 


WEEKLY COMMERCIAL 


Bankers’ Gazette and Railway Monitor; 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


SATURDAY, OCTOBER 29, 1921. 
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B. W. BLYDENSTEIN & CO., | 
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TIMES, 


Price One Shilling. 


No. 4,079. 








BANK OF MONTREAL. 


ESTABLISHED IN 1817. 


DOMINION BANK 
































Capital Paid Up _ ... $22,000,000 
ak gy So aaa Profits ... Sierieenes 
Head Office, TORONTO, CANADA. ad Office + Mor 


Head Office : Montreal. 
Total Assets, $1 39,263,093 


Sim EDMUND B. OSLER, President. 


A. W. AUSTIN, Sir AUGUSTUS M. 
NANTON, Vice-Presidents. 


_ Sir Vincent Meredith, Bart., President. 
Sir Frederick Williams-Taylor., Gen. Manager. 


London Offices: 47, Threadneedle St., E.C.2. 
9, Waterloo Place, Pall Mall, S.W.1. 


London Committee: Sir Thomas Skinner, Bart. 
F. R. S. Balfour, Esq. 
George Cyril Cassels: Manager. 


CLARENCE A. BOGERT, General Manager, 
Paris aque: Bank of Montreal (France), 
17, Place Vendome, Paris. 


London Branch, 73 CORNHILL E.6.3 | | Paris Comité Consultatif: M. le Senateur 
5 ha Ve 


Gaston Menier. 
S. L. JONES, Manager. 


W. F. Benson: Manager. 
| | Financial Agents of the Government of the 
Mail and cable transfers effected and monetary 
business of all kinds undertaken, 


iominion of Canada. 

The Bank has reciprocal arrangements with 
leading banks covering all countries, and is, 
therefore, in a position to offer favourable com- 
petitive rates for business in all parts of the 
world. With its numerous Branches it offers 
exceptional facilities for the transaction of a 
general banking business in Canada, Newfound- 
land, the United States, Mexico, and France. 








Branches and Agents throughout 
Canada and the United States. 


NEW YORK AGENCY 51 BROADWAY, 

















BANK oF JUGOSLAVIA Ltd. 
Zagreb, Jugoslavia 


Subscribed Capital...... JK200,000,000 
Reserve 000,000 





THE 


BANK OF NOVA SCOTIA 


Established 1832, 
General Office — Toronto, Canada. 


Capital © © $9,700,000 
ReserveFund - $1 


8,000,000 
Total Assets over $225,000,000 


ecccceccccccccoscceco y 
NEW YORK AGENCY 

25 Broadw New York 
Cable Address “ Jugobank’’ 











Special facilities are available to the public 
through the branches of this Bank for the 
transaction of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica, and the United States at Boston, 
Chicago and New York. 329 Branches in all. 


London Branch: 


S55, OLD BROAD STREET, E.C.2. 
E, C. MacLzop, Manager. 


ARIZONA POWER COMPANY. 
FIRST MORTGAGE SIX PER CENT. TWENTY- 
FIVE YEAR GOLD BONDS. 

The COUPONS due November Ist on the above 
Bonds will be PAID on and after that date at the 


Counting House of Messrs Wiiliam P. Bonbright & 
Company, 16 George street, Mansion House, E.C. 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED. 


39, CORNHILL, LONDON, E.C.3. — 


elephone 
14 Avenue (3 lines). 




















Telegrams : 
** Udisco, London." 


Capital Authorised and Subscribed £2,000,000 
Capital Paid Up - . . - - £ 1,000,000 
Reserve Fund -_ - - . . £ 1,000,000 


THE COMPANY DEALS IN BANK AND MERCANTILE ACCEPTANCES 
AND TREASURY BILLS OF ANY MATURITY. 


RECEIVES MONEY ON DEPOSIT. 
Present Rates: AT CALL ... 3} %; At 7 or 14 DAYS’ NOTICE ... 33 %. 


Terms for longer periods can be ascertained on application to the Company. 


: 
74 
i 
4 
S 


R a 


cea = LO nl ali Anh Alle asile lala Said 


Aen aienanihatinaieenaee tamale 


























| ii THE ECONOMIST. (October 29, 1921 | O 

| Susurance. BANK OF SCOTLAND | th 

| age cORER ENCRA GAS TRE ER wa Ger a TE: CONSTITUTED BY ACT OF PARLIAMENT 1695, | A 

| PAID-UP CAPITAL and RESERVE FUND  £1,875,000 ) 

| Inability to replace property and goods not DEPOSITS and CREDIT BALANCES ... £37,000,000 

covered by insurance may mean bankrup‘cy. THI 
Complete protection can be secured b» 


Governor: WILLIAM JOHN MURE, Esq., C.B. 
Deputy Governor: THE Ricur Hon. LORD ELPHINSTONE. 


adequate insurance. 








PRUDENTIAL ASSURANCE C€O., LTD., Head Office: THE MOUND, EDINBURGH. | 
142, HOLBORN BARS, E.C.1. GLASGOW, Chief Office: 2,87. ViNcENT PLACE. W.G. LEGGAT, Manager. of 

LONDON Office: 30, BisHorsGaTE, E.C.2. J. W. JOHNSTON, Manager. 

Every Description of British and Foreign Banking Business transacted. 


1! 
AUTHORISED CAPITAL ... ... ...  £4,500,000 | 
| 


REFUGE ASSURANCE COMPANY GEORGE J. SCOTT, Treasurer. 
LIMITED. 
Chief Office: OxFoRD StT., MANCHESTER, 





7 ; ; 182 Branches and Sub-Branches in Edinburgh, Glasgow, and throughout Scotland. 
| 


| For the year ending December 8st, 1920. 


ANNUAL INCOME EXCEEDS £6,300,000. IN E w z, E A L A IN D | 


ASSETS EXCEED £19,000,000 A Wealthy Country, Splendid Climate, Fertile Soil, Plenty of Water. 
} 
| 


cesta cc tS ce eeeeeaacenaeasasate, 


. An Ideal Country for the Farmer, the yield of grain and percentage of lambs 
CLAIMS PAID EXCEED £32,000,000. being phenomenally high. New Zealand, a country as large as the United Kingdom, 
with a population slightly over one million, exports annually products up to the value 
of Thirty Millions Sterling. 








NEW ZEALAND IS RICH IN COAL, IRON, TIMBER, GUM, GOLD AND SILVER. 


Total yie'd of minerals, over One Hundred and Thirty Million pounds. 
The Government has advanced over Twenty-One-and-a-Half Million Pounds to 
Farmers and Workers, at a low rate of interest, for Improvements and Buildings, and 


| 
| BRITANNIC 
|| ASSURANCE Co., LTD. 


Established 1866 


The “Britannic’’ Prospectus covers all is empowered under the new ‘‘ Housing Act’’ to set apart Crown Lands and 








| 
Railways (3,000 miles), Telegraphs and Telephones (216,742 miles of wire) are | 
} 








Maximum Income Tax Rebate and 


Cl 


Provision for Death Duties. 


Lf 
|| Ordinary Life Assurance requirements. make advances up to One-and-«-quarter Million Pounds annually for the same purpose. 41 Lot 
\fFUNDS ower £6,300,000. 1 for TE 
| Branches and Agencies in all districts. Sones owned and ecerated. || os 
|| BROAD eTEEey Benen DIRUINGHAM. oroe ihose desirous of making a home in the new country New Zealand offers | a. 
solid advantages. 
Excellent Steamship Services are run direct to New Zealand by the Shaw, Savill || under 

and Albion Company, Limited, New Zealand Shipping Company, Limited, and the 
DOUBLE BENEFIT POLICIES Federal and Shire Lines. 
7 eae Full information is supplied free by 
. . 
Whole Life and End t As THE HIGH COMMISSIONER FOR NEW ZEALAND, 413-416, Strand, W.C.2 | 
| 


Apply for New ae Leafiet 























| 
YAU peace UALAALMMUUUUAEULUANUUUUGSUUGRHELGUDOOANGALGEOUO GASSES ARTE NLU SLASG ETRE 7 Ci 
GRESHAM LIFE ASSURANCE SOCIETY, Lx MU cooooa cooooooooooo songs casneoganony \= To 
LTD., eng ar = 7 | Pr 
8ST. MILDRED'S HOUSE, POULTRY, E.C.2 x ° Y U 
ix : PLAYER'S : 
Payments already made to Policy holders, £37,000,000 =o = 
The Gresham Fire & Accident = - = 
insurance Society, Limited, | _ ( Navy Mixture : ni 
Transacts all classes of Fire and Accident Business, | § = = | 
Chief Office: St. Mildred’s House, Poultry, London, E.C. = . = 
= “Pipe Perfect” = | OH 
= = JOSH 
vir = IN THREE STRENGTHS = ae 
HE Directors of the Calcutta | f= = 
I Tramways Company, Limited, have decided = slalafetetelateletelaletE Se va ps SIR \ 
not to make the usual Interim distribution on the = Ome Ee ooooo > = | Tin 
Ordinary Shares, but to leave the question of = OW tatetatatatetetatetal bo See eegeveuneunound o= | 
Mita = Te om ee ORRRER Se eee Se os | ARTI 
- =um 1 0;° nJOBY PLAYER & SONS, Nottingham r 1/ = a0 o2 | _ 
‘ ver ov =a uw op = r 
CITY OF CONSTANTINOPLE = Per Os. SuMSNEN aE NnREKMNEENA EN ERE Per Oz wD = , 
MUNICIPAL 5% LOAN, 1909. > ON OOOCODCOOOODOOOCOCOOCOON eRe REA] 
Notice is hereby given that a Meeting of the | § = D@UDO0000000 000000000000 0000000 00000000000N00 P.6sn = -— 
holders of the above Bonds will be held at 8 Bishops. FANNIN Branch of The Imperial Tohseco Co. (of Great Britaic and Ireland), Ltd. ill! iittiilittistiftiiiitlis. om 


gate, E.C., on Thursday, the 38rd day of November. 
1921, at 3.30 p.m. in the afternoon, when the 
present position with regard to the above loan will 


—e CHAI 
be fully explained and the Bondholders will be THE T R AT PRO’ J EG J ION 
invited to pass the subjoined resolution with or © 
without such modifications as the Meeting may 


—_ %. and to nominate members of the This pamphlet, which is a collection of articles from The Economist on Imperial 
. RESOLUTION. Preference and the danger of a Tariff, should be read by all who are interested in 
gn pm peg? pe RS rae oe preventing the threatened revolution of our Fiscal System. 
of delegation be constituted to act for and on ‘ 
Constantinople Municipal Loan, i, a nee re | 
that it is hereby empowered to take such action, 


including the making of such disbursements ished co 7 Arundel trand W.C.2. 

from funds collected or to be collected by the Publi by The E nomist, 3 Street, S ; 

National Bank of Turkey on behalf of the ee _______ 
Bondholders, as the Committee may think 
desirable for the protection of the Bondholders’ 
security and interest, including a remuneration 
of not exceeding £600 per annum for the 
Committee's services. 

Bondholders or their representatives must lodge 

with the Doorkeeper a statement in writing of their 

names and addresses, or the names and addresses 
of their principals as the case may be, and the 
amount of Bonds held. 

Bondholders who assent to the appointment of 
such Committee will subsequently be asked to 
execute agreements to abide by the action of the 
Commitiee and to deposit these, together with their 
Bonds, with Baring Brothers & Co., Limited, for 
the requisite endorsement 

Dated this 26th day of October, 1921. 

BARING BROTHERS & CO., LIMITED. 
THE NATIONAL BANK OF TURKEY 














If you want the best Tea come 
to the Firm that Grows it. 


LIPTON’S _ 


TS Pood Presence te che W 
Mead O@ee: CITY ROAD, LONDON, B.C. 2. 
Branches and Agencies throughout the United Kingdom. 
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The LIST OF APPLICATIONS for purchase will CLOSE on or before 3rd November, 1921. 


Application will be made to the Committee > Stock Exc : issi i 
App e Committee of the Stock Exchange for permission to deal in the Shares now offered for sale. 


OFFER FOR SALE BY 


THE ASSOCIATED BRITISH COMMERCE AND INDUSTRY, Ltd. 
GRESHAM HOUSE, LONDON, E.C. 








° 
\of 3,000,000 Shares of 2s. each at the price of 2s. per Share| 
| OF THE | 
‘ANG LO BURMA OIL COMPANY L 
j 
| - td. 
5 & ; 
PAYABLE AS FOLLOWS:— || 
| Gd. per Share on Application. | 
| Gd. ,, a » Acceptance. 
| 1s. Od. 9 9 1 Month after Acceptance. 
2s. Od. | 
LONDON COUNTY WESTMINSTER AND PARR’S BANK, LIMITED, 4 Bartholomew lane. E.C2. Head OMice- } 
1] 41 Lothbury, E.C.2, and Branches, are prepared to receive applications for purchase of the above Shares on behalf of and as Banker: 
| for THE ASSOCIATED BRITISH COMMERCE AND INDUSTRY, LIMITED, who have subscribed for the Shares at par. ] 
1| 


The Subscribers have already paid to the Company the sui of £100,000 in respect of the shares. The Directors of the Anglo- |} 
| Burma Oil Co., Ltd., and their friends are purchasing and have paid for 600,000 of the shares and the Subscribers have 











| underwriting for 2,400,000 shares. procumed Fi 
| Saeeiaiemiiuaeiendipdnamsscadliiacas 
| ANGLO-BURMA OIL COMPANY, LTD. | 
1 (Incorporated under the Companies (Consolidation) Act, 1908) 
| CAPITAL AUTHORISED £500,000, DIVIDED INTO 5,000,000 SHARES of 2s. EACH. | 
I a enunnpanbecgensnasouwreons £20,007 in 200,070 Shares of 2s each | 
‘To the Vendors of the Company’s properties credited as fully paid...... £100,000 in 1,000,000 Shares of 2s each 
ed on | unnninbupbheenbdcewsnwnenavsiwae £300,000 in 3,000,000 Shares of 2s each 
ES ERE aR ee a iilidia hese inarlctintl Gitiiieaclia sabe t a sii £79,993 in 799,930 Shares of 2s each 
DIRECTORS. | 
THE RT. HON. THE EARL OF CARRICK, D.L., J.P., 9, Little Stanhope street, Mayfair, Chairman (Chairman, Emba Caspian 
Oil Company, Ltd., Director, Russian General Oil Corporation, Ltd., etc., etc.). 
| CHARLES CHANTREY INCHBALD, Esq., 64, Old Broad street, E.C.2, Deputy Chairman (Directeur, Banque Russo-Asiatique). 
JOSHUA BOWER, Esq., ‘‘ The Croft,’’ Cricklade, Somerford | SIR HENRY C. LOWTHER, G.C.V.0., K.C.M.G., Stockton 
Keynes, Wiltshire. Lodge, Fleet, Hants (Director, Rio de Janeiro City Improve- 
“ . : \ as a ments Company, Ltd.). 
serine GAM H. CRUNDALL, J.P. (William Crundall and Co., | cor, SIR ROBERT DRUMMOND MONCREIFFE, Bart., 
erchants), 16, St. Helens place, E.C.3. C.M.G., V.D., T.D., A.D.C., Monereiffe House, Bridge of Earn, 
ARTHUR B. DUIGENAN, Esq., Woodlands, Burchetts Green, _ Perthshire, N.B. (Director, Scottish Equitable Life Assurance 
Berks (Managing Director, A. B. Duigenan, Ltd., Grosvenor Society). 
House, Calcutta; Chairman, Peaces Slipway and Engineering , HUBERT G. PALMER, Esq. (Dent, Palmer and Co.), Gresham 
Works, Ltd., 28, Garden Reach, Calcutta). ~ House, Old Broad street, E.C.2. 
REAR-ADMIRAL PHILIP W. DUMAS, ©.B., C.V.0., Cranfield | ee ee ee 
ouse, Harefield, Middlesex (Secretary, Royal Commission on | |. z tag ae ee : : 
Oil Fuel 1912-13: Director, Benzol and By-Products, Ltd.). FRANK A. M. x [INCENT, Esq., C.I.E., M.V.O., 9 Glyn 
| ’ ; Mansions, Kensington, W.14 (Indian Imperial Police Service, 
| CHARLES E. F, DUMAS, Esq., M.C., 11 Hyde Park terrace, W.2. retired). 
SECRETARY AND REGISTERED OFFICES. 
H. EVERS, F.C.1.S., 6 Throgmorton street, London, E.C.2. 
| BANKER. 
LONDON COUNTY WESTMINSTER AND PARR’S BANK, LIMITED, 
4 Bartholomew lane, London, E.C.2. 
| SOLICITORS TO THE OFFER. 
GILBERT SAMUEL AND CO., 5 and 6 Great Winchester street, London, E.C.2. 
SOLICITORS TO THE COMPANY. | 
BIRCHAM AND OO., 46 Parliament street, S.W.1, and Winchester House, Old Broad street, London, E.C.2. 
BROKERS. 
GOVETT, SONS AND CO., 6 Throgmorton street, and Stock Exchange, London. 
SHAW AND CO., 13 Copthall avenue, and Stock Exchange, London. 
| STEWART AND FITZ-HERBERT, 34 Anglesea street, and Stock Exchange, Dublin. 
AUDITORS. See ae 
DELOITTE, PLENDER, GRIFFITHS AND CO., Chartered Accountants, 5 London Wall buildings, London, E.C.2. 
: CONSULTING GEOLOGISTS. | 
E. H. CUNNINGHAM CRAIG, Esq., B.A., F.R.S.E., F.G.S., M.I.P.T., 8, Princes street, Westminster (except for India and |} 
Burma). | 
A. BEEBY THOMPSON AND PARTNERS, 19 St. Swithin’s lane, London, E.C. (for India and Burma only). | 
| Copies of the Offer for Sale can be obtained from the Bankers, Brokers, and the Issuing House. 
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THE YOKOHAMA sOUAMA SPECIE BANK, BANK, LTD. 


(Registered in Japan.) 
Resin oliebed 
ee Spontned & Fully Paid . 


:. Yen 100,000, = 
57,000,000 
VOKOMAMA. 


Branches at— 

Batavia, Bombay, Baenos Ayres, Calcctta, Chang- 
chun, Dairen (Dainy), Fengtien (Mukden), Ham- 
burg. Hankow, Harbin, Honolulu, Hong-Kong, Ksi 
Yuan, Kobe, London, Los Angeles, Lyons, Manila, 

Nagasaka, Nagoya, Newchwang, New York, oe 
Peking, Rangoon, Rio de Janeiro, Saigon, Sac 
Francisco, Seattle, Shanghai, Shimono-eki, Singa- 
ene Sydney, Tientsin, Tokyo. Tsinanfu, 
Tsingtan, Viadivostock, 


The Bank buys and receives for collection Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
General Banking 


and Business. 
a ceiicesiee fixed periods at rates to be 
on &@: on. 
London Office: 7 beng E.C.3, 
. OKUBO, ees. 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the —— Government.) 


oe eee 


Branches and ‘aitalis throaghout Australasia, 


Banking acd Exchange Business of every descrip- 
tion transacted. ankers to the Government of ths 
Commonwealth of Australia, the Government of the 
State of Queensland, the Government of the State 
of South Aastralia, the Government of the State 
of Tasmania. 

8,035 Savings Bank Branches and Agencies at Post 

Offices in Australia. On 8lst December, 1929. 
Savings Bank Balances ... . £35,306,956 
General Rank Balances ese 27,153,311 
Note Issue Department 58,972,537 
Other items oe on 13,527,765 


£134,960,569 


London anes 36-41 NEW BROAD 8T., E.C. 
Cc. A. B,. CAMPION, London Manager. 
Also at Australia House. Strand, Ww. C. 


HONG KONG AND SHANGHAI 
BANKING eee 


CAPITAL ALL Parp UP.. 
SILVER RESERVE... 
STERLING RESERVE held in London” 22. 500, 000 


RESERVE LIABILITY OF PROPRIETORS $20,000,000 
Head Office—Hona Kona. 
Chief Manager—Hon. Mr. A. G. STEPHEN. 
Brancues and AGENCIES: 
Amoy, Bangkok, Batavia, ee Calcutta, Can- 
ton, Chefoo, Colombo, Dalny, Foochow, Hamburg, 
Hankow, Harbin, hey (Shanghai), Ipoh, Jo- 
hore, Kobe(Hiogo), Kuala, Lumpur, London, Lyons, 
Malacca, ila, i, New York, Peking, 
Penang, Rangoon, Saigon, San Francisco, Shanghai, 
Singapore, Sourabaya, Sungei Paiani, Tientsin, 
Tsingtao, Vladivostok, Yloilo, Yokohama. 
CoMMITTEE IN LONDON: 
Sir CHaRLEs Appis, K.C.M.G., Chairman. 
Hon. Cecil . . A. Campbell. 
ag Landale. Sir George Sutherland. 
A. M. Townsend. Cc, F. ee 
MANAGERS IN LONDO 
Str CHARLEs Appis, K.C.M.G. i D. ©. Jonzs. 
Sub-Manager, John MacLennan. 
Accountant, A. Moncur. 
GRACECHURCH STREET, LONDON, E.C3. 


THE ROYAL BANK oF CANADA 
reece ere 


Head Office : MONTREAL. 
SIR HERBERT 8S. HOLT, President. 
EB, Vice-President 4 Managing Director. 
C. BE. NEILL, General Manager. 
LONDON OFFICE: 
BANK BUILDINGS, PRINCES STREET, E.C.2. 
T. R. WHITLEY, Manager. ioe 


FRENCH AUXILIARY 
THE ROYAL BADE OF CANADA. (FRANCE), 
PARIS, 28 Rue da Quatre-Septembre. 


BANCO DE CHILE. 


London Agency— 
94 GRACECHURCH STREET, EC. 
Chilian 
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THE NATIONAL BANK OF SCOTLAND, 


LIMITED. 
Incorporated by Royal Charter and Act of Parliamens, 
ESTABLISHED 1825. 


Capital Subscribed, 25,000,000. 


Paid-up, 21,100,000. 
RESERYE FUND 


Uncalled, 
&1,000,000. 


HEAD OFFICE—Eprmsvurexn. 


WILLIAM CARNEGIE, General Manager. 


GEORGE A. HUNTER, Secretary 


LONDON OFFIGCE—37 Nicholas liane, Lombard street, E.C.4. 


T, 0. RIDDELL, Manager. 


DUGALD SMITH, Assistant Manager 


There Is a specially equipped Foreign Department at the principal Glasgow Office. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, Ltd. 
Head Office: 5 Gracechurch street, E.C.3. 


Authorised Capital 
Subscribed Capital 


Farther Liability of Proprietors ... 
Reserve Fund ly 

Letters of Credit and Drafts on the 
Branches and Agencies of the Bank in Australia 
can be obtained at the Head Office, or through 
the Agents of the Bank, in the chief Provincial 
towns throughout the United Kingdom. 

Remittances made by Telegraphic Trans- 
fer, Bills Negotiated or forwarded for 
Collection, Banking and Exchange business 
of every description transacted with Australia. 

E. M,. JANION, Manager. 


BANK OF NEW SOUTH WALES 
Established 1817. 
LONDON O¥rFICE—29 Threadneedle-street, E.C. 2. 
Paid-up Capital £4,965. 


£13,355, 

Aggregate Assets, 83lst March, 1921,.£75,692,488 12 6 

The London Office issues Drafts on Demand on 
its Head Office and Branches in Australia, New 
Zealand, Tasmania, Fiji and Papua, and on its Cor- 
respondents in Tasmania. Makes Mail and Cable 
Transfers. Negotiates and Collects Bills of Ex- 
change. Arranges Wooland other Produce Credits, 
Receives deposits for fixed Periods on terms which 
may be known on application ; and = every 


description of Australasian banking b 
H. MELDRUM, Acting Seen. 


NATIONAL BANK OF TURKEY 
(Affiliated to the British Trade Corporation). 
Established 1909 by Imperial Firman. 


CAPITAL - L.1,000,000 Sterling. 


Head Office, Constantinople; Telegrams, Brit- 
bank, Constantinople; Branches, Stamboul ; 

Natbank. Smyrna: Telegrams. 
Britbank, Pandermaand Pera. 


London Office : 50, Cornhill, E.C. Telegrams: 
Natbank, London. 
The Bank has Agents in all the Principal Cities 
of Burope, America, and the Far East, and has 
correspondents throughout the world. Every 
description of Banking business in all its Finan- 
cial and Commercial Branches undertaken. 
Business Houses trading with Turkey can insure 
Foreign Exchange with the Bank. Banks, 
Commercial Houses and others having business 
interestsin Turkey areinvited to apply for terms, 


THE LONDON AND RIVER 
PLATE BANK, LIMITED. 


Established 1862, 
AFFILIATED WITH LLOYDS BANK, LTD. 


Parp-Up Capitai & RESERVE FUND £4,140,000. 
Established at— 
ARGENTINA. Buenos Aires and 5 Sub-Branches, 
Bahia Bianca, Concordia, Cordoba, Mendoza, 
URUGUAY Montevideo, d at Calle Rio Negro 
. and a 
(Montevideo). 


. Salto. 
BRAZIL, Rio de Senaien, Bahia, 
Maceio Para 


Pelotas, Pernambuco. 


PARAGUAY. 

COLOMBIA. Bogota. 

U.S. AMERICA. New York, 51, Wall St. 

FRANCE. Paris (16 Rue Halévy). 

BELGIUM. Antwerp (22 Place de Meir). 

PORTUGAL, Lisbon (82, Rua Aurea), 
Agents throughout the 


world. 
Letters of Credit, Drafts, and Cable Transfers 
issued. Bills ted. advanced upon or sent 
for collection.—7 CES STREET, 2.02. 


Manchester, 86 Cross street. 
Bradford, 43 Hustlergate. 


by G. B, Hart, St. Clements Press, Ltd., Newspaper Buildings, Portugal street, Kingswa 
Proprietors at Granvilie House, Arundel street, Strand, W.0.2.—Saturday, October 29 1921.—N.1 


THE ANGLO-EGYPTIAN BANK LTD. 


SUBSCRIBED CAPITAL, 21,800,000 
PAID-UP.....£600,000 | RESERVE FUND £720,000 
BRANCHES—Alexandria, Cairo, Beni-Souef, Man- 

sourah, Port 


Said, Tantah, Zagasig, Khartoum, 
Jaffa, Jerusalem, "Malta, Gibraltar, — Port 
Sudan, Assiut, Omdurman, Nazareth 


The Bank transacts every description of Banking 
business in Egypt, grants Letters of Credit, and 
affords facilities to travellers proceeding to Egypt 
and elsewhere, 


Deposits received for fixed periods at rates to be 


obtained on application. Interest payable February 
28th and August Sist. 


On current accounts Interest at the rate of 2 
per cent. per annum allowed on minimum monthly 
balances, provided they do not fall below the sum 


of £200, 
No. 27 Clement's lane, Lombard Street, 2.0.4, 
ere eee eee eee eee ee eee reer eer ener 


NATIONAL BANK 
OF NEW ZEALAND, LIMITED. 


HEAD OFFICE—17 MOORGATE STREET, E.C.2. 


AUTHORISED CAPITAL .. ++ £8,000,000 
SUBSCRIBED CAPITAL .«. £3,000,000 


PAID UP CAPITAL ee ++ £1,000, 
RESERVE FUND . ee 
UNCALLED CAPrTaL ee 
Receives Deposits of £50 and upwards for 1, 2, or 
8 years, at rates to be poaeaee on application. 
Drafts, Letters of Credit and wire Remittances 
granted and Bills on New Zealand purchased or 


sent for collection. 
__ABTHUR a a 


BANQUE FRANCAISE PO POUR LE 
COMMERCE ET L’ INDUSTRIE, 


17, rue Soribe, PARIS. 
Established 1901. 


Capital... ... Fr. 100, 000,000 tally paid 
Reserve Funds 7,300,000 


Deposits (31st July, 11920) me 525, 000, ‘000 
Transacts General B Banking Business. 
Correspondents in England: 

Lonpon Jornt Crty & MIDLAND Bang, LtD., 
Head Office and es. 


For Conditions and Particulars « can be 
made to the Loadea 7 7, Lothbury, 


CREDIT SUISSE 


Established 1856. 


| Capital and Reserves - - Francs 130,000,000 


| WEST INDIES and MEXICO 


Head Office: ZURICH, SWITZERLAND. 


F Glaris, 
Kreuzlingen, La gg Pom 
Neuchatel, St. Gall. 


THE GANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


Paid-up Ca) 15,000,000 (£3,082, 192) 
15,000,000 (£3,082,192) 


hout CANADA, and in 


Over 530 
NEWFO ITED STATES, the 


Branches 
UNDLAND, the 


| eee 2 LOMBARD STREET, E.C.3. 


A general Banking Business conducted with 
all points in North America. 


CHARLES CAMBIE, . 
A. R. PHIPPS, Asst. . 


y, London, W.O., and 


ee 








